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Industry 
and Labor 


Who Does the Most 
for Workers? 


Budgetting for 
Relief Expenses 


Moose J aw Default 


Still Time to 
Review Settlement 


Newsprint Prices 
and the Consumer 


Working Together 
To Aid Employees 

HE employer of labor is not e 
leone who can be sketched with 
he cartoonist’s pencil—a well-de- 
fred figure who can be shown 
ether in sinister or humanitarian 
form. That is because there is no 
such thing as a typical or average 
employer. ‘ 

There are enlightened employers 
snd there are backward ones. To- 
day there are rather more of the 
frst kind than of the second. 

It is from the unselfish, farsighted 
industrial executive that the major 
pdvances in labor standards have 
come; whether from Robert Owen, 
with his “socialistic” community of 
a century ago (an experiment that 
was, incidentally, a failure wher- 
ever labor organizers sought to 
duplicate it), or from men like the 
powntrees, the Levers, the Proctors 
or the Fords today. ‘ 

It is the progressive industrialist 
himself who gets labor what it 


| wants: higher wages, shorter hours, 


hetter. working conditions, security 
of employment and insurance 
against life’s major hardships. 

w. J. Cameron of the Ford Motor 
Company put it concisely in an ad- 
dress in Detroit the other day. He 
advanced the view that steps in 
social justice have not been vic- 
tories of society over business, but 
victories of forward-looking indus- 
try over church, “parliament and 
people. 

“There is not @ labor leadér in 
the whole history of the move- 
ment,” he said, “who ever in- 
vented, contributed, suggested or 
forced a single advance step in 
social relations. All that labor 
leaders have done is to bring pres- 
sure upon backward members of 
industry to meet the advance of 
forward industrialists.” 


A SURVEY of the advantages of- 
fered to workers by most 
of the leading Canadian companies 
would demonstrate the truth of this 
oervation. Recently The Financial 
Post published the amazing-story of 
the Utopian conditions under which 
employees work in the smelter 
town of Trail, B.C, 

It published also a statement from 
the héad of the Swift Canadian 
Company about the pioneering 
work that firm has done in promot- 
ing the welfare of its employees 
through pensions, vacations with 
pay, guaranteed employment, acci- 
dent prevention, sick benefits, group 
life ‘insurance, employees repre- 
sentation and promotion from the 
ranks. 

In the same line of industry, Can- 
ada Packers has a profit sharing 
plan that distributes hundreds of 
thousands of dollars each year to 
employees in extra-cash bonuses. 

During the Price Spreads En- 
quiry, the T. Eaton Company turned 
the tables on the'prejudiced counsel 


B who were trying to pillory it be- 


fore the public by listing enormous 
expenditures made each year to 
improve the standards of living of 
is workers, 

These are merely examples from 
hundreds, even thousands, that 
could be cited of Canadian firms 
that are today offering their em- 
ployees greater security, more gen- 
ftous contributions to their welfare 
and a higher standard of living than 
could be obtained for them by the 
Coercive efforts of demagogic labor 
Organizers, 

7 me a 

TOT all firms can quickly fol- 
*“ low on the heels of the more 
forward ones. There are industries 
where the margin available to pay 
operating expenses is so low that 
capital and labor have to make 
‘emporary sacrifices while they 
work their companies into stronger 
Positions that will permit larger 
Tewards for all the partners, includ- 
ing the employees. 

It is important for each industry 
to have a clear-cut progressive pro- 
®amme of industrial relations to 
Work to. It should be a programme 
Worked out between the executives 
and representatives of the em- 
ployees. The programme should go 
ar beyond present possibilities in 
order that an incentive may be pro- 
Vided for all to contribute to its 
achievement. 

No matter how ambitious the pro- 
ammo it can be completed only 
y increased production and im- 
Proving efficiency. There must be 
more 800ds produced to be sold at 
‘ower prices. No industry can dis- 
tribute more than it has left over 
atler it has paid for raw materials, 
woe Power and other expenses. 

orkers can do much to enhance 
Productive efficiency and to effect 
fconomies, Ag they do they are 


‘ertain to be immediate benefici- 
elles. 
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[7 JS customary for intellectuals, 
high in the dome and short in 
the sight, to fashion fancy theories 
oR the fallacious concept that there 
some fundamental conflict be- 
Pig capital and labor. Getting 
wn to practical cages, there is no 
‘uch conflict between employer and 
“ployee in any well-run establish- 


CP AAT Ay 
Ben sc eo Beet 
5 


Vol. XXXI 


Member of Audit Bureau of Circulations 


Advance is Likely 
In Autumn Prices 


For Car Models 


Increase Is Believed In- 
evitable Due to Higher 
Costs 


SALES NEAR PEAK 


Canadians may have to pay 10% 
more for their cars when the new 


a few months ago although present 
levels remain substantially above 
those prevailing before the rise. Raw 
rubber, for instance, in the past year 
advanced from 15°cents per pound 
to 30 and since has receded to 20 

Notwithstanding the epidemic of 
strikes which hampered the motor 
car industry early in the year, total 
production and sales in Canada have 
been higher in the first six months 


point to the best total volume since 
1929 and even that peak year may 
be exceeded. If this rate of increase 
is maintained, naturally costs per 
unit may be lower than anticipated 


ered inevitable, The Financial Post 
is informed. , 


Introduce Gently 

Due to the fact that there has been 
no general increase in car prices 
since the war years the new trend 
will probably be introduced as 
gently as possible. Less costly models 
may be used to replace the present 
range of lowest priced lines. Non- 
éssential but expensive equipment 
may. be eliminated so that the pur- 
chaser can continue to get his pre- 
ferred model at something close to 
the old price. Part of the free serv- 
ice offered with current purchases 
may be discontinued. 


Sask. Deficit 
May Be Less 


Lower Relief Costs Are 
Factor in Improved 
Situation 


Deficit of the Province of Saskat- 
chewan on ordinary account in the 
year ended April 30, 1937, amounted 
to $1,125,597, The Financial Post is 
informed. This is a slight increase 
over the previous fiscal year when 
the deficit amounted to $929,974. 

The real deficit for the year, which 
includes the cost of agricultural aid 
and unemployment relief, is not 
available as yet as figures for ex- 
penditures on these services have not 
been compiled. It is estimated, how- 
ever, that the overall deficit will be 
smaller than in the 1935-36 fiscal 
year, when it amounted to $16.6 mil- 


In the 1935-36 fiscal year the total 
cost of agricultural and unemploy- 
ment relief in Saskatchewan amount- 
ed to $20 millions, of which the prov- 


Ottawa to Finance 
C. N.R. Terminal 


Frem Our Own Correspondent 
MONTREAL, — The Federal 
Government will advance the nec- 
essary funds to complete the 
Canadian National Railways ter- 
minal development at Montreal, 
according to unconfirmed advice 
“from Ottawa. When the depres- 
sion started in, this work was 
abandoned, after having spent 
about $7 millions on expropria- 
tion and excavation work. It is 
estimated that about $20 millions 
will be needed to complete the 
project. n . 


Central Bank 
Bonds Higher 


Foreign Securities Hold- 
ings Increase $5 Millions 
During Week 


Holdings of foreign securities by 


week, This item made its first ap- 
pearance in the central bank’s bal- 
ance sheet two weeks ago, and is 
understood to comprise short-term 
securities of the United States and 
the United Kingdom. 

As was pointed out in The Finan- 
cial Post at that time, the most 
likely purpose of the account appears 
to be to offset any temporary fluctu- 
ation in the exchange value of the 
Canadian dollar. In effect, it is.a 
fund, slightly less liquid than re- 
serves held in the form of foreign 
currencies, which may enable the 
bank to take care of a sharp with- 
drawal of funds from the Dominion. 
- Despite the increase in holdings of 
foreign securities, liquid foreign as- 
sets of the bank dropped $5.5 mil- 
lions from the previous week. This 
it attributable to a decline of $10.5 


Under provisions of the Bank 
of Canada Act, the central bank may 
purchase and sell securities issued 
by the United Kingdom, the United 
States or France which mature in 
less than six months. Holdings of 
securities issued by those countries, 
but bearing a longer maturity date, 
are limited to one-half the amount 
of the bank’s paid up capital. Con- 
sequently, at least $5.1 millions of 
the bank’s holdings of “ofher securi- 
ties” mature within six months. 
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i Drought Ravages Grain ‘Gops — 
Costs Canada $250 Millions 


Harvest Estimates Slashed in Half by 


Steel, Coal and Iron Ore 
Sales All Better — 
Profits Higher 


From Our Own Correspondent 
MONTREAL.—With operations in 


every department of its reece am) 


also report a marked 

working capital: It is too early 
determine what final results will 
t prospects are that earnings 
sufficient to meet all inter- 
est requirements and leave sonie- 
available for the common 

stock. . 
At present the steel plant at = 


of the improvement are: the three 
wage increases which the company 
has granted its employees in the 
past seven months. Volume.of busi- 
ness at present on its books indi- 
cates that the company willbe able 
to continue the present rate of pro- 
duction for the remainder of. the 


year. 

As in the past, a considerable por- 
tion of the company’s production is 
being sold abroad, but it is ble 
that 1937 exports will be somewhat 
smaller due to increased domestic 
demand, The.reduction in the Brit- 
ish import duty on steel to 12%% is 
regarded as a constructive factor 
for the company. 

Subsidiary 

Operations of the company’s 
wholly owned subsidiaries, the 
Halifax Shipyards, Peck Rolling 
Mills, Security Fence Co, James 
Pender & Co., St. Lawrence Wire 
Co., and Seaboard Power Corp., 
have also recorded improvemen 
over 1936. 

Sales of Dominion Coal Co., an- 
other of the company’s subsidiaries, 
are well ahead of last year. Output 
to the end of May totalled 1.6 mil- 
lion tons as against 1.4 million tons 
for the same period in 1936. Do- 
minion Steel should benefit from 
the refunding of this company’s 
bonds. In this connection Dominion 
Steel will receive $1 million from 
Dominion Coal through sale to the 
latter of the capital stock of Cum- 
berland Railway & Coal Co. Asa 
result working capital of Dominion 
Steel should show improvement. 

Another mportant factor is the 

higher sales of iron 

, mount to about 1: 

ons, or nearly double the 

1936 output. Of this, Germany is 

taking 800,000 tons, and a shipment of 

about 250,000 tons is assigned to 
Great Britain. “ 

In the past, Great Britain has not 
been a very important customer for 
Wabana ore, but as a result of the 
Spanish situation it is possible that 
an increasing market will be found 
in the Old Country. Supplies from 
Spanish mines have been cut off as 

(Continued on page 2, col. 5) 


Close Vote Expected 


On Can. 


Company Holds 20-to-1 
Block of Favorable 
Proxies 


NEED 75% IN FAVOR 


Proxies for more than 22,000 first 
preferred shares may vote against 
the Canadian Hydro-Electric Corp. 
plan of recapitalization ‘at the 
special of shareholders at 
Ottawa on July 15. But the company 
has a greater number in favor of the 


ince’s share was $16.4 millions. In the} plan. 


1936-37 fiscal year, however, . the 
province’s share of relief costs was 
considerably smaller due to the as- 
sumption by the Dominion Govern- 
ment of most of the cost of relief 
services in the drought areas. 

In his budget speech delivered in 
March last, Premier W. J. Patterson, 
stated that expenditure on relief dur- 
ing the first eight months of the 1936- 
37 fiscal year had amounted to $9.6 
millions. Deducting from this fed- 
eral grants and repayments the net 
cost to the province was $4.3 millions. 
Even assuming a large increase in 
relief costs during the winter months 
it appears that final figures may 
show the overall deficit reduced to 
$10 millions. 


The Financial Post is informed 


there is a total of some 15,000 shares 
that 


Hydro Plan 


Bell Telephone 
Outlook Good 


Drive in Rural Areas Suc-. 
cessful—Look for Larger 
Revenue 


From Our Own Correspondent 
MONTREAL.—Further expansion 
in operations is reported by the Bell 
Telephone Co. of Canada and income 
to show 
$6.94 a share 


It is understood also that proxies | te 


for more than 7,000 shares against 
the scheme have been gathered by 


Highlights — 


Scramble for Air Control 


The Dominion Government’ retains 
control of the Trans-Canada Air- 
ways system but many groups are 
after rights in the centres which have 
been left clear. Page 11 


Silicosis 


A new aluminum treatment prom- 
ises success in curbing this menace 
among miners. Page 20 


Canadian Cottons Tax 


The Dominion hag filed a claim for 
$524,271 against Canadian Cottons 
Ltd. and now the company has pre- 
pared its answer. Page 3 


“One-Share” Sweeney 


Conquering Cariboo Curse 


A system of deep lead mining has 
sOsneS ES Wee aes See 
gold-bearing gravels by Consolidated 
Gold Alluvials at Wingdam, B.C. 


Page 19) Total 


Regulating Unions 
Canadian industry asks for legisla- 
tion governing union operations by 
civil as well as criminal law... Page 8 
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‘ALBERTA 


DROUGHT WINS AGAIN 


Shaded portion shows approximate area where searing heat has com- 


pletely blasted wheat and 


Western Grain Firms 
Face Worse Prospect 


Earnings Cut and Outlook 
Darker — Most Compa- 
nies Carry Debts 


From Our Own Correspondent 

MONTREAL. — Default of July 
bond interest by Western Grain Co. 
draws attention to the adverse situ- 
ation of grain and elevator com- 
panies operating in western Canada. 
Prospects are that 1937 earnings will 
be lower than in 1936 when they 
‘were considered unsatisfactory, and 
the companies face an even worse 
year in 1937-38. 

Digposal of the Canadian wheat 
carryover means that there are no 
more earnings from the storage of 
wheat from one year to another. And 
the prospect of a very poor crop this 


Figures Reveal 
Drought Effects 


Canadian wheat crop statistics 
since 1928, showing the sharp reduc- 
tion of volume by drought, are as 


follows: 
Bushels 


200,000,000 
229,000,000 
277,000,000 
276,000,000 
eeeeeeeeeeeeeee 281,000,000 
eeere eee eoeeeeee 443,000,000 
321,000,000 
421,000,000 
304,520,000 
566,700,000 


Predrought Average 
1928-1932 
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year means L eadings Ae: 
there is the probability of a ce 
ryctur Denne heat. markel 


ebleds tt 
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against of futures at higher 
levels. , 

Policies of three companies with 
regard to their securities are outlined 
to The Financial Post as follows: 

Reliance Grain Co—Will continue 
paying preferred dividends as long 
as the financial position of the com- 
pany warrants doing so. But in view 
of poor crop prospects the proba- 
bility is that this year will be un- 
profitable for Reliance as well as 
for other companies, The company’s 
192 country elevators are favorably 
located, mostly in northern areas 
which have not been stricken as 
badly by drought as southern 
prairie territory. The company has 
maintained a strong liquid position, 
and has paid its 6%% preferred 
dividends regularly since 1928. 

Federal Grain Ltd.—Will pay bond 
interest due Aug. 1 as earnings have 
covered charges after depreciation 
through depression. This company’s 
162 country elevators are well 
located, mostly in northern areas. 
The company is in a strong work- 
ing capital: position. 

Alberta Pacific Grain Co. — Did 
not meet sinking 
June 1 and will hold a bondholders 


Wi 


: 
bi 
Rfa 
iff 


3 
e 


8 


large part of the central and 


not pefmit the com-|— 
eash wheat and store 


and it is not anticipated that any 
grain will be harvested for market. 
Unfortunately the majority of the 
company’s elevators are located in 
this area. Crop deterioration is ex- 
tending northward from day to day 
and unless timely rains and plenty 
of them are received in the immedi- 
ate future, this disaster will con- 
tinue to spread. Under these con- 
ditions our elevators are being 
closed up where there is no possi- 
bility of obtaining a handling, and 
all expenses, as far as possible, are 
being eliminated.” 
Inventories: Hedged. 


reap little profit on inventories as 
a-result of the rise of wheat prices. 
With bank loans against inventories, 
the companies’ grain holdings are 
hedged so as merely to give them 
storage and handling fees. 

Comparative figures for the six 
companies are as follows: 

Earnings of Grain Companies 


Times Bond Int. Earn. per sh. 
Earned after deprec. on preferred 
1936 1935 19396 1935 


$ $ 
40.45 ~ 
0.01 0.05 
40.31 0.47 
12.74 4.69 
70.03 *1.18 
. d1.72 3.04 
No balance after 
share. 


Bank of Nova Scotia 
Names Vice-Presidents 


E. Fr Patterson and Hon. W. D. 
Ross have been elected vice-presi- 
dents of the Bank of Nova Scotia. 
Both have been associated with the 
bank for sometime, Mr. Ross, a 
former lieutenant-governor of On- 
tario, as a director, and Mr. Patter- 
son as general manager, a position 
which he will continue to hold, 


Heat Damage in 


Saskatchewan and 


Alberta— Manitoba Affected 


Shrivelling heat in the Prairie Provinces this week has cost Canada 
over $250 millions. Crops have been blasted over the greater part of 
Saskatchewan and prospects reduced disastrously in much of Albérta 
as well. For the fifth year In succession drought has taken enormous toll. 

A fortnight ago indications pointed to a possible total wheat yield 
of 300 million bushels. Today estimates range from 150 to 200 millions 
and other grains have suffered in like proportion. In wheat alone the 
cash loss has been close to $150 millions, 

A total wheat yield of 200 million bushels, and there are few crop 
estimates as high this week, would be the smallest crop Canada has ever 
harvested since wheat growing assumed major proportions. It would 
be little more than half a normal yield and nearly 400 millions below 


the record harvest of 1928. 


To the growers there will bé some 
compensation in higher prices for 
that portion of the crop saved. And 
there will be higher farm purchasing 
power for implements, furniture, 
automobiles and other goods in the 
northern areas which have escaped 
the drought. But elevators built to 
store Canada’s wheat, railways to 
haul it and mills to grind it, will all 
suffer from lack of volume, In addi- 
tion, another year of relief faces the 
burnt out areas where gardens and 
livestock fodder have been destroyed 
along with the wheat. 

While this is undoubtedly the 
worst wheat crop failure Canada has 
ever experienced the drought area 
this year is not nearly as wide as last 
season, There is still every indica- 
tion of fair crops in much of Alberta 
and northern Saskatchewan, while 
Manitoba has come through almost 
undamaged. In contrast to the record 
drought of last summer in Ontario, 
all crops this season promise abund- 
ance and prospects are almost equal- 
ly good in Quebec, the Maritimes and 
British Columbia. 


Railways Affected 
From Our Own Correspondent 

MONTREAL.—Prospects of heavy 
wheat movement this year have prac- 
tically disappeared. As far as can 
be determined at this time there will 
be a relatively small amount of 
wheat available for movement in the 
districts served by the Canadian 
Pacific; the Canadian National may 
have asmuch*to move-as last year; 
while the water-borne movement 
from the head of the lakes this fall 
will be distinctly light. 

The wheat movement has a very 
definite bearing on the fortunes of 
the transportation companies. Last 
year 11.260% of the 75.5 million tons 
of revenue freight carried by Can- 
adian railways consisted of wheat. 
This does not tell the whole story for 
to realize the importance of this com- 
modity in the revenue freight pic- 
ture, it is necessary to look at the 
returns for the Prairie Provinces, 

Last year 22.817% of all the rev- 
enue freight handled in Manitoba 
was made up of wheat shipments. 
In Saskatchewan a little better than 
every other ton—57.631%—of freight 
handled was wheat. The wheat traf- 
fic in Alberta was equally important 
—almost one in every three tons of 
revenue freight carried by the rail- 
ways. 

Carryover is Small 

In recent years the short wheat 
crop has been very largely offset by 
the carryover, but such will not be 
the case this year. On June 25 last, 
the amount of wheat at country ele- 
vators and the head of the lakes was 
only 15.1 million bushels. This con- 
trasts with 73.7 million bushels on 
June 26, 1926, and 135.6 million bush- 
els on June 28, 1935. 

It is difficult to tell just how the 
Canadian Pacific and Canadian Na- 
tional Railways, as well as steamship 
companies like Canada Steamship 
Lines, will be affected by the small 
carryover and prospective short 
crop of wheat. The Canadian Pacific 
report does not give particulars of 
wheat carried, all agricultural prod- 
ucts being lumped together. While 
the conditions along the prairie lines 
of the C.P.R. are not encouraging, 
more especially in Saskatchewan, it 
should be remembered that the area 
served had a short crop last year. 
Accordingly the returns may not re- 
flect the unsatisfactory wheat crop. 


Suggests Ontario Will Deal - 
With Beauharnois Contract\2%3 


Tad ea aR tee Re SCR a an SiR he 


would resign that position. Two 
high authorities consulted by The 
Financial Post on the reported Lyon 
resignation commented, that “there 
is.not a word of truth in it” and 
that “it is not even in the wind.” 
The Toronto Telegram has report- 


e 
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Revenue freight in other fields, on 
the other hand, has shown an appre- 
ciable increase and had there been a 
large wheat crop in the West this 
year, the Canadian Pacific would 
have been able to make a very good 
showing. As it now stands the com- 
pany will have to look to other fields 
for any marked gain in revenue 
freight this year. 

C.N.R. Prospects Fair 

Last year the Canadian National 
handled over 4 million tons of wheat, 
or about 135 million bushels, This 
was just under 10% of all revenue 
freight carried by the system. 

Present prospects are that the 
C.N.R. will not handle any more 
wheat in 1937 than it did in 1936; in 
fact, the tonnage carried may be less 
in view of the contraction in the 
carryover. It would appear that the 
best the Government-owned system 
can expect is to equal last year’s 
mark, 

The Great Lakes shipping firms 
are likely to be hardest hit by the 
prospective short crop of wheat. The 
amount available for export is likely 
to be appreciably less than last year. 
On top of that the carryover at the 
head of the Iakez has shrunken to 
negligible proporticus, so that not 
much can be expected from moving 
the ‘carryover, which has been an 
important feature of the traffic in the 
last three years. f 

To companies like Canada Steam- 
ship Lines, wheat movement from 
the lakehead to the.seahoand, -is 


considesable moment. This type of 4 


freight represents “bread and but+ 
ter” to them. However, the steam- 
ship companies have been compene 
sated in other directions, by an 
increased movement of coal and iron, 


Abitibi Affair 
Sull Dragging 


Negotiations For Com- 
promise Continue — In- 
spectors Named 


Negotiations are continuing be- 
tween representatives of the Abitibi 
Power & Paper Co. bondholders’ 
committee and the liquidator of the 
company. R. S. McPherson, C.A., in 


bondholders’ committee with that . 
recently presented by the liquidator, 

The bondholders’ committee’s 
plan, which has been approved by 
the preferred shareholders’ commit- 
tee, has not yet been published. | 

The ‘Financiak Post understands 
that the principal point of difference 
in the two schemes is the method of 
distribution of new securities to pre- 
ferred and common. shareholders. 
The McPherson 


new seeurities which would have 
be divided later between the com- 
mon and preferred. r 
There are other important differ- 
ences as to the method of legal pro- 
cedure and as to issue of new com- 
mon stock to bondholders, All groups 
bondhold- 


ate agreed, however, that ; 
ers’ claims must be satisfied in full. 
Appointment of inspectors to ad- 
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WITH EVERY U PHASE OF 


CANADA'S BUSINESS LIFE 


BANK OF MONTREAL 


sary and need work no hardship : 
enced from a study of the rising , MODERN, EXPERIENCED BANKING SERVICE 
++ othe outsome of 119 years” successful operation 
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of the proposal as to the terms. ‘Th, 


Jaw to follow is to meet its de- 
company is receiving proxies : 


benture coupons in full pending a Dome 
newsprint, but that day may be far 
Gebt settlement satisfactory to all t if the euhacter. rate of about 2,000 shares» day, 


ers adopt and carry out a policy | Harricana In a ‘etter, dated June % th. 
which will consider the interests of we Der M9. Se $as 8 7 

Lake Rowan... ! the new 5% preferred stock of 

Gatineau Power. In the ofticis! 

18| posed to the memorandum, it was stated ths 


d 


Securities, in aa of that 
Gatineau could not safe! 
firm’s preference, as follows: dividends to Canadian Hyon 
1, 1% shares of Gatineau-6% pre-| provision had-been made for re. 
ferred ~ nding or payment of the deber. 
ures. 


print industry cannot afford to 
gouge. 


Dosco Plant Working 
. At Capacity Level 


(Continued from page 1) 


White shirts of cotten Oxford 
Owhed in sizes 14 to 17%, enh 2.00 
@ White English broadcloth shirts with attached collar 
or two separate collars. Sizes 14 to 17%, each 2.00 to 2. One share of 6% preferred and 
4.00 one common. This statement was interpreted j, 


Close Vote Expected 
3. One share of 5% preferred and|V@rying ways, but mainly tha 


@ Resi silk foulard ties in e superb range, cach 1.00 
ties in summer shades and patterns, each 1.00 

Phone AD. S011 or AD. 5511. 

Free parking while shopping 

BAY STREET SECTION 


Must Play Fair 
N OPINION very widely held in 
. this country is that Canada 
In Canada, today, each govern-| dominates the newsprint markets of 
ment is trying to get out from | the world, and now thet demand is 
under relief costs. Each government | overtaking supply, the consumer 
is willing however to have a share|Should be made to-pay enough to 


the result of seizures by: both sides 
in the Spanish civil war.. Arthur 
Cross, t of Dominion Steel, 
is at present in Great Britain and 
it is possible that during his visit 
there he will try to develop a wider 
market for Wabana ore. 

Higher wages and other factors 
will tend to hold earnings down to 
some extent, but this will be offset 
in part by higher prices for the 
company’s products. 


Prefontaine Is Named 
To Quebec Power Board 


On Can. Hydro Plan 
As Meeting Nears 


(Continued from page 1) 
tending the meeting must be voted 
in favor to make the plan binding. 
If all the outstanding shares were 
represented at the meeting, which 
is considered improbable, a total of 
30,491 adverse votes would be neces- 
sary to defeat the plan. ; 

An 80% representation would be 
considered high, and with four- 
fifths of the shares represented, 24,- 
$93 shares would be sufficient to de- 
feat the plan. 

It is understood that Mr. Meighen 


two common. 


' 


Votes in Favor 
From Our Own Correspondent 


MONTREAL. — Indications now 
are that a quorum will be present 
at the Canadian Hydro meeting 
next week, when the plan to merge 
the company with its operating 
subsidiary, Gatineau Power, will be 
voted upon. 

Proxies for over 50,000 shares 
received by the management to date 
have favored the proposal, the ratio 
being over 20 to 1, without taking 


Gatineau could not pay any diy. 
dends until the debentures had 
been refunded. 

In a letter dated June 2% and sen} 
by the management to all shsre. 
holders, Gordon Gale, president, 
stated that Gatineau Power dire. 
tors have informed Canadian Hydro 
that it will be Gatineau’s policy to 
pay dividends as they accrue on the 
new 5% preferred “even if the de. 
benture refinancing were not com. 
pleted as soon as expected.” 

While there is no absolute deci. 
sion on the matter of dividend 
payment will be made unless there 
is some major upset to present 
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in the expenditure of the money. It|compensate for the low prices of MONTREAL. — Leonard Prefon- 
is noted though that Seskatchewan| recent years. Some manufacturers) |... managér of the electrical sys-| will probably attend the meeting to| into consideration, however, proxies | plans, Such is unlikely in view of 
against the plan that have not been/|the continued improvement jz 


municipalities are asking to be re- subscribe to this view. American tem of the City of Sherbrooke, has/| represent his companies. 
The directors’ proposals are to/sent to the company. Opposition is| Gatineau Power’s position both as 


lieved of all responsibility for relief) publishers, who purchase about 80% | heen appointed vice-president of the ! 
administration while a similar view | of the Canadian output, are concern-' Quebec Electricity Commission. wipe out Canadian Hydro, which 'not so much to the broad principles’ regards operations and income. 
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Johnston & Ward bid 101.80 for the 
30-year debentures, 102.03 for the 


20-year debentures and 10231 for the 
15-year. Bids for the issue were as 
‘ollows: 


4% 
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~ FISHING TACKLE = 
‘THAT STANDS THE TEST: = 
is AALL.& Wes 


SOMETHING NEW — SPIRAL WIND REEL 


\ Simple, sure. No friction, 
Ano worn gears, no lost 
pawls ... the greatest in- 
vention in years. ‘So for’ 
a happy Fishing Trip buy 
vt M\ sa Spiral-wind, © 
For T . - 
voted Wontar Ping’ Uicsoec, fee" Fidisg Meh, oo 


‘A.L.&W. SPORTS Riots 


(© Throughout the length and breadth of : 


" Sering Communities || 


ministration at this time, when the 


--go.xe] country as a whole ic moderately 


oe (despite distressing con- 
me 8: HE atone 


‘} such as southern Saskatchewan), we 


can mever hope to do the job when 
| times get really bad again. 
‘ = * * 


' Moose Jaw 


PPARENTLY in defiance of the 
A laws of Saskatchewan, Moose 


“| Jaw has defaulted.July bond inter- 


est. The city says it. will pay 60% of 
interest’ due--Jaly =}, sot~ “on 
count,” but as full discharge of the 
amount due, the minimum payment, 
however, to he at a 3% rate. - 


in the rate of interest, For many 
years, the Loca] Government Board 
has given fair‘and conscientious ad- 
ministration in such matters of 


ties and their creditors. 

In. March, the board conducted 
| hearings. The city pleaded inability 
to: meet its debenture obligations, 
and asked that the board cut the 
rates, Spokesman for the bondhold- 
erg stated that the city’s need for 
alleviation of its financial burden 
was recognized but that bondhold- 
ers could not agree to the straight 


unfair for holders of long-term. 


bonds to make sacrifices’ which 
would pérmit holders of early ma- 
turing bonds to get back their 
money. without an equivalent sacri- 


| fice. He submitted an alternative 


plan of financial reorganization in- 
terded to enable the city to meet its 
obligations in full over a 30-year 
period by-rearranging debt: maturi- 
ties on an annuity basis and appli- 
/ cation of sinking fund to principal 
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THE GENERAL POOR SHOWING UND 


GYPSUM, LIME AND ALABASTINE, 
CANADA, LIMITED 


a rey. : Shareholders’ Rights to” Profits and Dividends 
Will Be Realized 


ACH AND EVERY DAY from the very outset proxies and con- 
gtatulatory messages from shareholders, dealers and jobbers 
throughout the Dominion have been received in increasing numbers 
in favour of Mr, B. E. Haire—demonstrating the urgent demand by the 
trade and the vast majority of shareholders for a return to experi- 
enced, competent management. : 

“G, L. A,” to-day is a manufacturing and sales organization 
Dominion-widé in scope due to the vision, sound policies and able 
management,of Mr. R. E. Haire, founder and former President and 
Managing Director. - 
in Under Haire’s management the company. always led the field in 

es. : 

Under Col. Cockshutt’s management the company definitely lacks 
experienced competent direction and leadership of those trained in the 
business. This lack of experienced aggressive management has per- 

petitors to make extensive inroads on the business that 
formerly was enjoyed by “G. L. A.” - 

’ Competitors have easy sailing against Gypsum’s present. manage- 
ment. Gypsum’s sales under Cockshutt’s management have definitely 
lagged—have been less in each-of the years 1933, 1934 and 1935 than 
they were for the year 1932, and just slightly more in 1936 than in — 
1932 which latter year was the worst year for business generally. This 
poor showing by the present management and its failure to keep pace 
with competition and improvement in the building business, is empha- 
sized all the more by their glaring failure in two illustrative cases: 

1, THE PRESENT MANAGEMENT RECENTLY FAILED TO 
SUCCESSFULLY COMPETE FOR A SIZEABLE ORDER EVEN 
FROM ONE OF ITS OWN INNER CIRCLE, W. C. PITFIELD, IN 
CONNECTION WITH WORK AND REPAIRS ON MR. PITFIELD’S 
RESIDENCE IN CARTIERVILLE (OUTSIDE’ MONTREAL). MR. 
PITFIELD IN EFFECT IS REALLY PART OF THE PRESENT MAN- 


-AGEMENT SINCE HE HAS HIS REPRESENTATIVE ON THE 


BOARD. NEVERTHELESS, IN THE PAST SIXTY DAYS A LEAD- 
ING COMPETITIVE COMPANY WAS ABLE TO OBTAIN AS 
AGAINST G. L. A’S MANAGEMENT, A VERY SUBSTANTIAL 
ORDER FOR PRODUCTS THAT G, L. A. COULD JUST AS WELL 
HAVE SUPPLIED, 


2. WE ALSO HAVE IT ON WRITTEN AUTHORITY THAT MR. 


G,.A. DOBBIE HIMSELF (APPOINTED PRESIDENT OF YOUR 


COMPANY BY COL. COCKSHUTT) GAVE A SUBSTANTIAL 
ORDER FOR PRODUCTS THAT G. L. A. COULD HAVE SUPPLIED 
TO A COMPETITIVE COMPANY AT THE VERY TIME WHEN HE 
WAS VICE-PRESIDENT AND DIRECTOR OF THE GYPSUM 


on 


_/ 3HIS CHARACTERISTIC FAILURE OF THE PRESENT MAN- 


AGEMENT TO SUPPORT THE INVESTMENT OF THE SHARE- 
HOLDERS FROM WHOM THEY SEEK PROXIES, IN ADDITION TO 
| THEIR MANAGEMENT, 
PROVES BEYOND 4 DOUBT THAT THE MANAGEMENT OF 


‘(GYPSUM HAS BEEN AND IS IN THE WRONG HANDS. 


\while “criticizing” the expansion and growth under Mr. Haire’s 
management, Col. Cockshutt does not hesitate to sell off one of the 
assets acquired under that expansion programme, thus netting the 
company a profit of $100,000, in order to bolster up the poor showing 
under his (Col. Cockshutt’s) management. The properties acquired 
by Mr. Haire have provided not only a cash profit but also.a neces- 
sary source of raw materials close to the sales markets, reducing 
transportation charges and consequently reducing overhead and 
operating charges. (Under experienced, efficient management, these 
properties would permit the company to maintain its leading position 
in the industry). These properties have given the company the 
benefit of reduced overhead and operating charges as a result of 
being closer to the market. Col Cockshutt wants the credit for 
reduction, but “criticizes”. the source and: reason making for the 
reduction. 


While Col. Cockshutt has issued profuse statements attempt- 
ing to “criticize” the company (into control of which he. manoeuvred 
himself), he has not shown the same ability in producing, or even 
coming close to producing, the same constructive beneficial results 
and earnings for the company and the shareholders that Mr. Haire 
produced. Shareholders in the Cockshutt Plow Company have been 
receiving these same profuse. statements for the past twenty-five 
years concurrently with receiving practically nothing on their 
investment. eke 


Shareholders have a right to demand experienced, competent, 
loyal management. That is the reason your Shareholders’ Protec- 
tive Committee was formed. Members of this Committee are spend- 
ing their own money to bring the facts to your attention. - 


Mr. Haire is to-day the outstanding authority and operator in the 
business in which G. L. A. is engaged. He has remained loyal to share- 
holders who have money invested in the company which he built by 
refusing to accept offers to head competitive firms, 


Shortly after the last Annual Meeting when Col. Cockshutt 
arranged to have his nephew, C. Gordon Cockshutt, put on Gypsum’s 
Board, the present management at Col, Cockshutt's direction wrote 
Mr, Haire that they would pay him $5,000.00 per year IF HE WOULD 
NOT ENGAGE IN ANY COMPETITIVE § AND IF HE 
nae NOT TAKE ANY STEPS TO VE THEM FROM 


It was at this Annual Meeting that Col. Cockshutt stated to a 
crowded room of sharebolders, “If you don’t like the way I run this 


business, try and put me out.” 


If you have not already sent in your proxy in favor of Mr. Haire, 
it is not too late to help make sure that proven, successful management 
is returned to office so that profits and dividends for the shareholders 
will again be the order of the day. a 
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1 Made for re. 
nt of the deben- 


as int@rpreted in- 


put mainly that 
Ot pay any divi- 


debentures hed. 


iection Filed on Behalf of Com 
objee income and Profite Taxes — Deni 


pe 


C 

‘te taxes has been set at - 
freee claim is an afterma 
we Turgeon Textile 
yearings during which J. C. Mc- 
goer, K-C., estimated that the com- 
pony owed the Government between 
¢730,000 and $1 million. 

the claim against the company for 

tax plus interest is $262,052 

i for business profits war .tax 

635. 

Sant the company’s subsidiary 

te assessment is $1,754 for income 

x and $84,584 for business profits 
war tax. 

The company has filed « formal 
gbjection and the matter is at pres- 
et under consideration. Thus, the 
next move is up to the Government, 
if the Government insists upon its 
cgims then the matter will probably 
te carried to the Exchequer Court. 


Claims No Liability 


With regard to business profits 
war tax Canadian Cottons takes the 
view that there is no liability what- 
ever, a settlement having been 
made in 1921 at which time all ques- 
ons were discussed and closed. If 
the Government reopens a matter 
ypon which it was fully satisfied at 
that time then the company, it is 

terclaim 


! q gated, has a valid coun 


expected.” 

no absolute deci- 
miter of dividends, 
ade unless there 
ipset to ‘present 
likely in“view-of 
improvement in 


’ position “both as q 


and income. 


for much more than the amount 
daimed by the Government,: par- 
ticularly in regard to the valuation 


@ of the company’s capital for deter- 


mining the exemption given under 


me tbe Act. 


On income tax, the 


3 compan 
im claims that the methods it has adop- 
ted ere proper under the income tax 


legislation of the Dominion. 

-In the brief which Canadian Cot- 
tons submitted to the Turgeon Com- 
mission the company takes the stand 
that “not a cent of income.tax is 
avoided by its system” ‘of reporting 
its inventories at a discount from 
listed selling prices. 


Three Inventory Divisions 


Inventories are valued -by Can- 
adian Cottons in three divisions, ac- 
cording tc, the company’s. brief, 
divided into finished goods and un- 
finished goods off looms, goods in 
proess of manufacture, and raw 
materials. These three divisions are 
valued as follows: 

(1) Valuation of finished goods, 
and unfinished goods off looms, is 
based on listed selling prices for 
finished goods. From this price a 
discount is taken which has been 
increased until it now amounts to 
3%. 

0) A basic figure, ‘which has been 
five cents a pound in recent years, 
isued in valuing raw material 
inventory. 

@) Goods in process of manufac- 
ture are valued by a combination of 
the above two methods. 


Described as Proper 


“The deduction,” the brief states, 
“is necessary and proper to cover 
selling costs, overhead expenses, 
cash discounts, seconds, jobs, depre- 
ciation and unearned profits, as well 
as other items, particularly the 
finishing of such goods off looms as 
sill require finishing, dyeing and 
napping.” 

It further points out that the com- 
pany's system was adopted without 
any regard to its effect upon the 
company’s taxation and that it was 
{a force several years before the 


Through Inventory Accounting 


From Our Own 


g ull 
at 


In regard to the so-called 
reserves,” the brief states that “no 
reserve fund whatsoever has been 
created. No amount was ever set 
up as a reserve or in any way ap- 
propriated from the funds of the 
company. To suggest that the com- 
pany has in its hands a secret fund 
of some $2 millions is to create an 
altogether wrong impression of its 
resources. A discount reaching at 
times to that amount has been prop- 
erly shown according to sound bysi- 
ness methods upon the company’s 
inventories, deducted from the value 
of raw materials and finished and 
unfinished goods in the company’s 
hands. But this discount is not cash 
in the company’s hands at all.” 


B. A. Oil Sales 
Show Increase 


U. S. Producing Firm Ac- 
quires Properties for 
Future 


J. C. Millar, treasurer of British 
American Ojl Co., reports increased 
volume of sales in the first five 
months of 1937. 

In letters accompanying dividend 
cheques on July 2, Mr. Millar states: 

“During the first five months of 
this year the percentage of increase 
in your company’s gasoline sales 
was greater than the increase in 
general consumption. All five re- 
fineries are operating at capacity. 

“Operations of our U. S. producing 
subsidiary have progressed satisfac- 
torily, and our subsidiary is con- 
tinuing to acquire new properties in 
the prospect of maintaining produc- 
tion as present sources are depleted. 

“Our Turner Valley absorption 
plant is receiving a considerably in- 
creased supply of natural gas from 
the producing wells under contract.” 

Last year British American Oil Co, 
had earnings of 95 cents a share from 
Canadian operations and 46 cents a 
share in dividends from its American 
meer or total earnings of $1.41 
a e. 
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BAUER & BLACK, LIMITED, Dept. 12C, Station K, Toronto, Canada. 
Tam enclosing cheque or money order for .....» Please send me ..,.... Bracers. 
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Can. Cottons — 
Sales Higher 


Substantial Drop 
in Inventories This 
Year 


tions are for a continuance of 
trend throughout the remainder of 
the year. 


As a result of the improvement in 
sales, inventories; which were car- 
ried in the balance sheet as at March 
31 cee about $1.7 million, are be- 


that 
inventories will be reduced by -$500,- 
000 during the year, 

The company is also reaping. the 
benefit of higher prices for many of 
its products and as a result profits 
for the 1937-38 fiscal year are ex- 
pected to show material im 
ment over the year ended March 31, 
1937, when earnings amounted to 
$5.17 a share in the common stock. 
Higher prices have been offset to 
some extent, however, by increased 
manufacturing costs due to wage in- 
creases and to higher cost of raw 
material. 


Hinde and Dauch 
Sales Are Higher 


Earnings Progress Despite 
Risin ost of 
aterials 


Production and sales of Hinde & 
Dauch Paper Co. of Canada for the 
first half of 1937 have reached new 
peaks, according to a letter to share- 
holders from L. F. Winchell, presi- 
aot accompanying July dividend 


eques. 

While there has recently been a 
slight softening of demand, Mr. 
Winchell states, the company is still 
operating near capacity and the 


earlier anticipation that 1937 would 
confirmed. 


progress,” he says, “not only in earn- 
ings but in the physical structure of 
our plants so as to take the fullest 
advantage of any market situation 


” 
. 


new boiler and auxiliary equipment 
for the Toronto plant and new box- 
making equipment has also been 
purchased. 

The company reported net profits 
for 1936 equivalent to $1.32 a share 
compared with $1.18 a share in 1935. 


rik Steet A 
io feat take ok” 


re setae: 


area, leaving the number of Thrift 
stores in this area at 64 and the num- 


company operates stores have recent- 
ly received authority to levy such 


1936 
$ 
39,767 
1,779 
25,905 
1,059 
705 


Current liabilities .... 
Working capital ...... 


at an annual rate of $1 a share. 


tous and’ Critical, Attendér ‘of ‘Shareholders’ 
’ (Meetings Persists “Just for Fun of It”. . 


~ But Gets Attention 


Tn explanstion of his 
attendance at meetings of 
annual and special, he 


eration for attending Mr. 
Sweeney showed no resentment a 
such a direct challenge to his 
emateur standing. “Oh, no,” he 
replied casually. ; 
Christmas Graduate 
Contrary to common belief Mr. 
Sweeney is not a lawyer, although 
he. studied law .at Columbia Uni- 


complete his course for his degree 
and has never practised law. 


olders’ 
however, that Bill Sweeney has all 
the skill of a professional, “learned 
in the law.” Even those on the other 


‘side will admit privately that he’s 


stnart.. He lives in Toronto, but 
shows. up. at. meetings both there 
and. in Montreal 

One thing that has helped make 
William Sweeney a well-known fig- 
ure among investors and financial 
men is his appearance. He is a small 
man, dapper in his dress and with a 
miniature pointed moustache anda 
neat little whisker on his lower lip. 

When he starts to tell a share- 
holders’ meeting what he thinks it 
is all about, as he did not long ago 
at the special Union Gas meeting, 
the wagging of his tiny whisker 
lends emphasis ‘to his words. He 
gets attention—sometimes not very 
appreciative. 

Accidental Whisker 

The whisker is to some extent an 
accident. We asked him about it. 
His reply: 

“Once I cut myself badly on the 
lip with the razor and when I tried 
to shave around it I would cut 
myself again. So I left it alone.” 

And that is why he has the 
whisker, which can hardly be de- 
scribed as a VanDyke because the 
Sweeney chin is clean shaven. 

Mr. Sweeney is familiar to news- 

per men, who see him frequently 


meetings. At the Union Gas 
ing the question was raised about 
whether the press men should be in 


a le 
mee 


we 


fer “not ‘to’ burden ‘themselves’ with 
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WILLIAM I. GEAR, President - 


MONTREAL TORONTO 
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Mr. ‘Sweeney gesticu- 


he ‘throws, down the’ imaginary 
proxies. He lays down the law from 
his elbow‘to his finger tips. 


PS | and gesture when it ‘comes to the 


““agin it” However,~ Mr. 
Sweeney, at public meetings,.is.in- 
ly “agin” something, © often 


attendance. The Sweeney eloquence | of 


straightway came to the defense of 
the press “in the interests of a great 
many shareholders who live at a 


distance and could not attend in| and vice- 


person” and who have to depend on 
newspapers for their information. 
In fact, says Mr. Sweeney, one of 


143,504 his reasons for bringing out infor- 


mation at meetings is to help out 
the newspaper men. “They come to 
the meetings looking for the news,” 
he comments, “and they only get an 
official ‘hand-out.’ I try to help 
bring out information that other- 
wise might not be made public.” 
Gentleman of Leisure 
His occupation or business? 
“T haven’t any,” he says. 


fine points-of keeping a meeting.in 
what ha wéetitors good order, Mr. 
t He | spends 
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IT’S GREAT to own a McLaughlin-Buick when -yoti’re 
“siding high”. For it’s just the kind of car to-match that 
kind of mood. Sleek, racy and exciting to look at ...and 
brilliant, colorful, exciting to drive! § It’s thrilling just 
to let your eye run over the long, low, sweeping length of it. 
Those dashing lines and contours make the car look fast 
standing still!. But step inside, touch toe to the gas, and see 
masterpiece of motion this McLaughlin-Buick really 
is. § Revel in the able power, the extra “pick-up” of its 
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famous ‘Valve-in-Head Straight: Eight Engine! “Test th 
marvellously steady, level Knee-Action glide! L 
. luxuriously in this roomy Unisteel Turret Top Body. by 
Fisher!’ Press‘ gently on the brake pedal, and ‘feel these 
Tiptoe Hydraulic Brakes: go into instant’ action! - § Treat 
yourself to a‘long, gay holiday from the dull “utility” kind 
‘see and learn how easy it is to buy, at-today’s surprising 
low prices, with monthly payments to suit your purse. 
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Immediate Future of Stock Prices Remains Uncertain | 


— Business Building Basis for Better Levels 
Despite Adverse Factors — 


Stock market movements continue indecisive so far as the g states, 
trend of prices is concerned. In fact a broad upward or downward 
is not apparent. The decline appears to have halted but indications are 
stiJl lacking that the tide has turned. 

‘Among the less encouraging aspects of the business situation behind 
_ ~ the stock market is the prospect. of a small wheat crop in Western 
Canade. Grain prices have risen, however, and total farm income may 
actually show improvement this year. Meanwhile the situation in other 
primary industries such as forestry and mining is favorable. Ample 
supplies of credit are also on the favorable side of the business ledger. - 


The prospects appear to be that further improvement in general business 


conditions will eventually bring a resumption of the rise of stock prices. | j, passed 


While the immediate price trend is indefinite, most market analysts con+ 
tinue to be of the opinion that over the next year or two industrial stocks 


will reach higher levels. 


companies indicate that business is 
better this year; and that profits 
have been increased despite rising 
costs largely to greater efficiency 
and the advantages of higher vol- 
ume. 

When annual reports for 1937 be- 
gin to appear, there is likelihood of 
many increases in earnings. De- 
spite the disappointment in west- 
ern crop conditions, therefore, busi- 


+ 
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_ hess appears to be laying a basis for | 
higher prices for industrial shares | 


later this year. 
= 


Rising Spiral 

Referring to the various lines of 
business in which he is interested, 
T. A. Russell, president of Massey- 
Harris Co, notes continued im- 
provement in business volunie this 
year over 1936, in a letter to Cana- 
dian Machinery, Toronto trade 
newspaper. Mr. Russell qualified 
his remarks, thus: 


“There may be some disap- 
pointment at the end of the year 
in the matter of net profits be- 
cause there is a marked rising 
tendency in prices of raw ma- 
terials, as well as an increase in 
wages, with the result that manu- 
facturing costs are greater with- 
out corresponding adequate in- 
creases in the prices of finished 
products.” 

Other corporation executives also 
report higher costs, but find that 
substantial increases in volume 
have allowed improvement in earn- 
ings. In this connection may be 
noted the remarks of C. H. Carlisle 
regarding Canada Bread Co. and L. 
F, Winchell of Hinde & Dauch 
Paper Co. reported in this issue. 

For this year, the effect of rising 
costs appears to be to moderate the 
rate of increase of corporation earn- 
ings, which, however, may already 
have been discounted by the de- 
cline of stock markets. For next 
yeer, there may well be another 
turn of events. That is, increased 
wages and prices should expand the 
income of the recipients and should 
therefore expand sales still further. 
The rise of costs should therefore 
continue to offset itself to some ex- 
tent. It is an inflationary spiral of 
recovery in contrast with the de- 
flationary spiral of depression. 

7 s * 


Buying Preferreds 

Deminion - Scottish Investments 
Lid., Tordnto investment trust, 
Shows that since 1933 it has main- 
tained about 62% of its investments 
in the form of common stocks. The 
period has been one of rising prices 


for common shares which means | May 


that the trust has not increased its 
proportionate holding of this type 
of investment but still has faith in 
equities. 

The trust shows a shift of funds 
into preferred stocks evidently to 
maintain income in the face of low 
bond yields. The trust like others 
shows an overwhelming preference 
for Canadian and American securi- 
ties. 


DECLINE IN JUNE 


Index of common stock prices 
dropped to 127./ for the week ended 
July 1, and the average level for the 
month of June was well below 130, 
according to figures of the Domin- 


ion Bureau of Statistics. Compare- | 25 


tive figures appear on this page. 


vestment’ of tunds which has been 
as follows; 
1987 1936 1934 1933 
S %  % & 
7.91 10.53 17.% 16.58 


e+e 90.14 25.99 23.59 21.28 
++» 61.95 62.48 58.67 62.14 


100.00 100.00 100.00 100.00 
a8. @, 


“Farm” Shares 


As to the unfavorable conditions 
facing grain companies, not only for 
1937 reports but for the 1937-38 year, 
we repeat the comment in this col- 
umn six weeks ago: 

“Now the storage revenue has 
dwindled, hopes for increased 
earnings depend largely upon im- 
‘proved harvests in western Can- 
ada ... For investment in greater 
prosperity for agriculture, shares 
of the farm implement companiés 
may prove more satisfactory.” 

While the westérn situation is not 
very favorable for the implement 
companies, they are still likely to 
enjoy increased domestic business 
and also have higher export volume. 
Massey-Harris should benefit from 
its‘ U.S. operations because of 
bounteous. crops there. 


Com, stocks 


Long Term Pro hets | S, 
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‘Not s 
* natory Levies 


erating 81 stores of which 70 
New York state and 11 in Pennsyl- 


Fanny Farmer Anal 
Among the 12 states which 
Fanny Farmer operates, the follow- 
ing levy some sort of special taxes 
on, chain stores: > 

(1) Pennsylvania (13  stores)— 
graduated tax of $1 on’a single store 
up to $500 on each store if more 
than 500. 

(2) Minnesota (17 stores)—tax on 
a graduated scale from $5 to $155 for 
each store over 50 proposed and also 
tax on gross sales, Officials state, 
however, that the state legislature 
will prorogue without passing legis- 
lation now pending. The tax on salés 
is said to be less costly than the sales 
tax imposed in Canada. 

(3) Michigan (10 stores)—gradu- 
ated tax ranging from $10 to $250 
for each over 25. There is also 
a tax of $10 for each counter over 
one up to $25 for each counter over 


(4) ‘lowa, (three stores) — tax 
graduating from $5 to $155 for each 
store over 50. 

(5) Wisconsin (14 stores)—taxes 
on a graduated scalé from $25 to $250 
for each store over 25. This tax, ac- 
cording to Fanny Farmer officials, 
lapsed on July 2, 1937, and has not 
yet been re-enacted. 

Special Taxes Heavy 

The fact that the two examples of 
Canadian investment interest in the 
chain store industry in the United 
States are apparently not affected to 
any great extent by the wave of 
discriminatory taxation does not 
mean that this movement is not 
serious. The Louisiana act is the 
most severe legislation of this na- 
ture yet placed on the statute books 
by any state. This law imposes a 
tax which starts at $10 per store and 
ranges up to $550 for each store in 
the state. In computing the rate of 
taxation, however, for each chain 
the total number of stores owned by 
the company is used, no matter in 
which state they are 

Pennsylvan 


located. 
ia is the latest state to| © 


impose special] taxes on chain stores. 
Because of the large number of 
stores operated by some chains in 
this state the total tax to be paid 
would be extremély heavy. Great 
Atlantic and Pacific Tea Co., for 
example, would have to pay an esti- 
mated $1 million annually. 


Significant Investors’ Index Numbers 
, 1926 = 100 


Mach. Pulp 
and and Mill- 


1929-36:* 
High .... 432.5 

1987: 
Jan. ... .° 156.3 
Feb. ..... 163.4 
Mar. .... 168.3 
ADT..c.-. 167.5 
151.3 
Figures, 1 
150.8 
152.6 
148.0 


BASS 
Vrnwany 


Weekly 
June 3.. 
June 10 .. 
June 17 ,, 
June 24°. 145.0 
July 1 ., 143.4 


* and low for years from 10929 to 1 
comalios from figures issued by Dominion 
Toronto Stock Exchange Index 


20Indus. 20 Golds 
164.28 i 
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Since market value of the trust's |JUy 3 


portfolio has risen from $1.9 million 
in 1933 to $36 millions this year, 
which must be kept in mind in cén- 
nection with the proportionate in- 


INVESTMENTS 
® To Yield from 4.76% to 6.85% 


Canadian International Paper Co., Limited..... 
Queens Hotel, Limited............. itd deahikons v6 


International Bronse Powders, Limited.......... 
Power Corporation of Canada, Limited... .s...+- 
Reliance Grain Co., Limited ... 


MeColl-Prentenas Oi Co.. Limited. ....s.+ss000 


_ NESBITT, THOMSON & COMPANY 
LIMITED | 
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Fanny ° Farmer, Loblaws| 
Not Hit by Discrimi- 


Gypsum Fight 
Nears Climax 


-| Company Issues Statement 


Its Appeal For 
Proxies 


a: | eee 


by the chairman of the board, Col. 
Henry Cockshutt. 

The statement, replying to attacks 
of the R. B. Haire group marks an- 
other stage in the t for control 
of the company which will reach its 
climax at the spécial meeting of 
shareholders on July 15, The direc- 
tors’ statement is another appeal for 
proxies. 

“Your company,” states Col. Cock. 
shutt, “will rn show fur- 


“When your present directors 
office early in 1933, a dl found only 
$18,739 cash on hand. was diréct- 
ly due to the fact that Mr. Haire, in 
1930, paid dividends of $594,303 
while the com: 


dends been paid out of earnings in- 
stead of reserve funds, there should 
have béen on hand $500,000 of pay- 
ment on bond sinking fund. 
Inflated Property Cost 

Another charge is that purchases 
of plants were made at prices greatly 
in excess of actual value of prop- 
erties. These purchases, states Col. 
Cockshutt, combined with depletion 
of cash resources, made it impossible 
to earn both interest and amortizga- 
tidn. of plants. The company now 
holds, according to Col. Cockshutt, 
sufficient bonds to retire 50% of 
sinking fund arrears, 

The present directors also assert 
that R. E. Haire did not give the 
actual position of the company in 
his letter to shareholders in 1930 
when he said the company was 
earning all carrying charges and 
dividends, This was the year. says 
ol, Cockshutt, 


approximately 
covering dividends paid. 
Support Claimed 

Proxies are being received by the 
Haire group from shareholders, deal- 
ers and jobbers in increasing num- 
bers, according te R. S. McCurdy, 
chairman of the shareholders’ pro- 
tective cOmmittee, which is acting 
for R. E. Hairé. In his latest adver- 
tisement to shareholders of Gypsum, 
Lime, My. McCurdy again é¢mpha- 
sizes his contention that the company 
has failed to maintain pace with its 
competitors. 

In this connection, McCurdy gives 
the following two instances: 

(1) “The present management re- 
cently failed te compete successfully 
for a sizable order even from one 
of its own inner circle, W. C. Pitfield. 
in connection with work and repairs 
on Mr. Pitfield’s residence .. .” 

(2) “We also have it on written 
authority that Mr. G. A. Dobbie him- 
self... gave a substantial order for 
products that Gypsum, Lime & Ala- 
bagtine could have supplied, to a 
competitive company at the ‘very 
time when he was vice-president 
and director of the Gypsum com- 


been and is in the wrong hands.” 


Announcement Postponed 
On King Edward Plan 
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Goodyear Profits . 
Exceed Dividends 


Increased Volume Has 
Continued | Through 
Second Quarter 


A. G. Partridge, president of 
Goodyear Tire & Rubber Co., in- 
forms shareholders in a letter ac- 
companying dividends for the second 
quarter in 1937 that the upward 
trend in business volume apparent 


The result, says Mr. Partridge, is 
y’s operations dur- 
ing the first of 1937 have been 
quite satisfactory with earnings sub- 
stantially exceeding dividends on 
both preferred and common stocks. 
Last year’s earnings amounted’ to 
$4.73 a share on the common stack. 
Total common dividends in the past 
12- months have been $5 a share. 


As to operations, Mr. Partridge| p} 


comments: 

“The usual reserves have been set 
up. Inventories of raw materials 
and finished goods are on a very 
satisfactory basis as we enter the 
most active season for tires, 


took | rubber hose, and rubber belting. 


‘ 


Montreal Power 
Output Increases 


ns eee a 
From Our Own Correspondent 


MONTREAL. — Montreal, Light 
Heat and Power Cons. reports a 
sharp gain in electricity output dur- 
ing June. 

Excluding secondary and export 

wer, production totalled 89.8 mil- 

on kw.h., as against 77.2 million 
kw.h. in June last year, an increase 
of 16.35%. 

Production of electricity for the 
first half of this year totalled 566.4 
tnillion kwh. This contrasts with 
530.9 million kw.h. for the corres- 


La iey die o Sai torre re 
Dominion Coal Company, Limited 
414% First Mortgage Bonds, due October 1st, 1952 


Denominations: $1,000 and $500. 


Price: 98.75 and interest, yielding over 4.60% 


- Dominion Coal Company, Limited has conducted coal mini 


operations in Nova Scotia continuously since 1895 and markets 
its coal in the Maritime Provinces, Quebec and Ontario. 


During the five months ended May 31st, 1937, coal: 
of mines operated by the Compan 


compared with 1,464,054 long tons in the 


of 1936. 


36 King Street West 
Toronto 
Telephone: ELgin 4321 


Investment Corp. 
Investment Corp. of Canada, an 
English holding company closely 
associated with Canadian interests, 
reports a net income of £12,507 for 
the year ended April 30, 1937. Com- 
parative figures for the previous 
year are not available, From sur- 
us the company declared dividends 
of 18% % on its preference shares. In 
addition the directors propose to pay 
4%% on the preferred on July 19, 
1937, bringing payments on this class 
of stock up to April 30, 1936. 
The balance sheet at the end of 
ing £954,- 
403. liabilities include £708,384 
of capital stock; £217,466 of loans 
against securities and the balance 
various reserves, accounts, etc. The 
assets include £41,178 of invéstments 
in Canadian real estate. Securities 
held have a book value of £818,522 
and a market value of £677,407. Net 
loss on realization of investments 
totals £92,746. Cash on hand and sun- 
dry items make up the balance. 
Revenue Account 
Year Ended April 30 


Gross income 
Less: Salaries, etc. 
Canadian taxes 


Loss on exchange ...++ ; 
Debenture interest 


ponding period in 1936, an increase | Balance 
Less 


of 6.67%. 
Gas Still Lags 

Gas output has not kept pace with 
the increase in electricity produc- 
tion. During June the company pro- 
duced 424.1 million cu. ft. of gas, as 
against 428 million cu, ft. in 1936, 
a decrease of 91%. 

Comparative output ef gas fer the 
first six months of 1936 and 1937 was 
2,631 million cu. ft, and 2,567 million 
re respettively, -a decrease of 
2.41%. 


Dom.-Scottish Investment 

Dominion «Scottish Investments, 
Ltd.,. Toronto, reports net profits 
equal to $2.82 a share in the year 
ended May 31, 1937, on its 5% pref- 
erence shares of $50 par value com- 
pared with $1.87 a share in the 
previous year. A balance of 11 cents 
a share was available for the com- 


| [Investment Notes | 


Simon and Sons — Demands for 
cigars and other products of this 
company are reported to have 
shown a healthy increase to date 
thig year. Expectations are that net 
income for 1937 will be on a scale 
to warrant a larger distribution to 
the shareholders. 


Dosco — Réports from England 
that British ind is suffering 
from shortage of steel, indicates that 
Dominion Steel and Coal will ship a 
record volume of iron and steel to 
Britain during the current year. 
Contracts already placed will call 
for a substantial percentage of the 
companys output. 

* * 


Newsprint—North American con- 
sumption of newsprint in April 
reached an all-time record high, ac- 
poeta’ to 6. eumplistion. of B...0. 

weezey bs goes on 

such a str statistical 
background places the Canadian 
newsprint mills in an advantageous 
bargaining position with the Amer- 
ican publishers in entering into 
future price contracts. 

é * * * 

Canada Packers—Estimated to cost 
approximately $600,000, the new Van- 
couver plant is to be under construc- 
tion soon, according to President 
J. &. McLean. In view of Mr; Mc- 
Lean's fémarks in the Teport 
that dividend policy was to 
a considerable extent by the com- 
pany’s policy of capital investment, 
this year’s operations will be of par- 
ticular interest to shareholders. 
though the $3 gpm tate has _ 
been inereased, noteworthy t 

's plant expansion and 
debt r on in the past year has 
inereased the equity for the common 


stock of $66.68 a share as at March 
25, 1937, 
* 7 * 


Canadian Celanese—Gross earn- 
ings for the first half of this year 
are reported to be slightly in excess 
of those for the same period in 1936. 
Plant operations continue on a 24- 
hour basis, with bookings on hand 
sufficient to keep the plant oper- 
ating at this level for some time. 

* s cs 

Internationa! Nickel — Between 
Nov, 30, 1936, and May 31, 1937, Gen- 
eral Investment Corp., U. S. invest- 
ment trust, reduced its holdings of 
“Nickel” from 1,000 to 200 shares. 

+ * *¢ 

Reports to the U. S. Securities & 
Exchange commission show stock 
transactions of interest to Canadian 
investors as follows: 

Dome Mines—Alexander Fasken, 
secretary, increased his holdings 
from 1,458 to 1,558 shares in May. 

Hudson May Mining — J, H. C. 
Waite, a director, in February in- 
creased his holdings from 3,500 to 
4,500 shares. 

Int. Paper & Power—Malcolm G. 
Chase, a director, increased his hold- 
i of class B common stock from 
5100 to 5,600 shares; and he retained 
5,450 shares of class A common, 7,800 
class C common and 2,180 7% pre- 
ferred shares, 

St. Antony Gold—D. M. Belling- 
ham, Girector, reduced his heldings 
from 472,500 to 438,500 shares in May. 


Dwg & Ww. —_ W. J. Hume, 
Even t and general manager, ac 


quired 2,755 shares in May, raising 
his ditect holdings to a total of 31,114 
sheres. He held, in May, another 
2,212 shares through a holding com- 
pany. 
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Wood, Gundy & Company 
Limited 


mon stock in the 1037 period. 

Full preference dividends were 
paid during the year but arrears 
still amount to $5.25 a share. 

Value of the trust’s portfolio in- 
creased in the year from $28 mil- 
lions to $3.6 millions. Net assets 
available for holders of preference 
shares also rose and amounted to 
$56.10 a share at May 31, 1937, com- 
pared with $46.82 a share in 1036. 

The company issued $750,000 of 
4% bonds in 1936-37 year. As a re- 
sult of the plan of arrangement un- 
der which these bonds were issued, 


\preference shares outstanding were 


reduced by 10,564 shares to 49,136. 

At the same time common shares 

ae increased from 60,000 to | 
153. 


balance of the $1.5 million bond is- 
sue when market conditiéns are 
considered favorable. 


Income and Surplus Account 
Years End y 31 
$ 
178380 
10,319 
2,500 
3,000 


Dividends & other inc. 
Less: Rents, salaries, 
gen, exps. 
foe salary ... 
irectors’ fees 
Legal expenses ... 
Inter., exchange, etc. 
Trustee’s, registrar's, 
auditor’s fees 
Bond interest 


Net earnirgs ' 
Less: Tax prov. (net) 


Net profit 
Less: Pref. dividends . 


Surplus for year 

Add: Prev. surplus .. 

Less: Bond'discount 
Sr EXP. veccse ceces 


Surplus forward 


Dominion Square 
Dominion Square Corp.’s finan- 
cial statement for the year ended 
April 30 shows a modest improve- 
ment in both gross and net income. 
The balance available for interest 
totalled $153,870 as against full re- 
quirements of. $281,400. This left a 
deficit of $127,529 as against $141,743 
a year ago. Col. Andrew Fleming, 
chairman of the bondholders’ com- 
mittee, réports that although earn- 
ings have improved, “the recovery 
has not been sufficient to ‘warrant 
any change in the present policy.” 
Incseme and Surplus Account 
Year Ended April 30 


i 1937 1936 
Oper. income $ 418,700.$ 418,341 
oper expenses 138,035 

unicipal taxes 127,622 


Oper. profit 
Interest earned 


Balance 


Interest required : 3B 400 ’ oe abe 


$ 127,538 $ 141,743 


The Dominion of Canada has sold 
$25 millions of three months treas- 
ury bills at 99.84210, a cost basis of 
0.634%. This is an all-time low cost 
for this type of financing. 


The directors plan to issue wait 


SREP REKS EMER OeNE ~ | Dominion Tar Initiates 
Company Reports | 


Payment on New Stock 


From Our Own Correspondent 

MONTREAL.—Dominion Tar and 
Chemical Co. has declared an jn. 
itial dividend on the new 54% pre. 
ferred stock, created as a resuit oy 
the recent capital reorganization at 
the company. 

The dividend covers the quarter 
ended April 30, 1937, and amounts 
July 31 to shareholders 

eholders of 
July 10. ne 


INDUSTRIAL 
ACCEPTANCE 


New analysis of this 
Canadian company indi- 
cates interesting nature of 
its4% Notes, convertible 
into the Class A Shares, 


Ask for analysis P3 
Greenshields & Co 


INCORPORATED 
507 Place d’Armes, Montreal 


Over Half a Century cf 
Service to Investors. | 
8 ‘ 


GOVERNMENT, 
MUNICIPAL, 
PUBLIC UTILITY 
AND INDUSTRIAL 
BONDS 


HANSON 
BROS. 


INCORPORATED 
Established 1883. 


255 St. James St W. 
MONTREAL 


LIMITED 


A Murteat 


favertmeat Fuad 


i cetraareceny sapasedamm rete ear 
, General Distributor. 


3 
CITY & DOMINION COMPANY, LIMITED 
19 Melinda Street — Toronto 


AVE your heirs from 
difficult situations 
and unnecessary, 

expense by making your 
Will to-day. And appoint 
an experienced Executor 
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Calgary Plan Ge 
Favorable Reception — Ba na ill Cost ah 


Hits a New Low Mar 


While the city of Winnipeg has been granted a month's extension of 
credit, a real solution for the city’s relief crisis appears as far away as ever. 
Until the end of July, however, the bank will continue to supply funds for 
the city’s relief requirements, ‘ 

In that time it is possible that some plan.can be worked out to provide 
a permanent solution. So far the province has refused to give further 


assistance and the Dominion has rejected the proposals made by the city. | | 
It is understood that a favorable reception has been given to thé refi-| | 
nancing plan for the city of Calgary. Although this plan was only |° 


announced in its final form two weeks ago, holders of about 20% of the 
Calgary debenture debt which is held by the public have already signified 
their intention of accepting the plan. Before the plan can become effective, 
however, it must be accepted by holders of at least 60% of the city’s 


debentures. : 


Ontario Municipals ancing compiled by Wood, Gundy 
The Ontario department of muni- | & © follows: 

cipal affairs has been able to bring New Canadian Bond Financing 

out one principle in its refinancing aS Po anata 

plan for Sudbury which will prob-| Dom. Gev. treas. bills 45,000.000 

ably be used in other cases. Arrange- | Prov. dir. & gtd. *.. 

ments were made for bank credit . 

and it is understood that this plan 

will be followed wherever ble. 

This will permit payment of obliga- 

tions in cash, where no reduction in 


267,600 1,721,900 
$186,306,950 $83,140,084 


: . nds Bond financing by Canadian corp- 
Latin American Bo } orations to the end of June shows a 
Canadian holders of Latin-Am-| substantial reduction in 1937 com- 
erican bonds will be interested to/ pared with 1936. Four large corp- 
know that the Foreign Bondholders| oration bond issues were sold in 
Protective Council, Inc., New York,| June, 1937, as follows: ° Aluminum 
ae ee diocese Co. of Canada, $12.5 millions; York 
garding eir itting million: 
Bolivia, Brazil, Chile, _ Mills, $3 Es: SENOS 
Costa Rica, Cuba, 


Peru as well as certain countries in lions was refunding issues and $29.4 
other parts of the world. millions represented new capital. 

In its third annual report, the; A tabulation of Canadian corpor- 
council, points out that the coun-/ ation bond financing to June 30, 
tries of south and central America,} 1937, as compared with the same 
as a world group, have made rela-| period of 1936, prepared by Wood; 
tively the poorest showing in ad-| Gundy & Co., follows: 
justing their defaulted debts. Corporation Bond Financing 

The council emphasizes the tend- Six Months anne Ky 30 aig 
ency of certain debtors to use funds 
which are available for payment of eee 53,000,000 #6,080,000 
bond interest to purchase bonds/| Indus. & miscell... 47,567,300 54,607,300 
which are selling on the market at Sate nih tien “hain cian, 
low prices because the debtor coun- erates ee 
try is not paying interest. ‘ 


of foreign dollar’ bonds over $2.000 
millions are in default. Grouped as 
to areas the report shows that 75.8% 
sue 4a adneaeeen yer of 90-day billg were sold at 99.8421. 
Far East and African; and 38% of This was a cost basis of 64% and 
Cenediam’ . established a new low level for this 
Valentine F. Boucas, debt con- kind of financing. 
sultant for the Brazilian finance} The previous low mark of 643% 
ministry, has announced -of| Was reached first on Sept. 15, 1936, 
negotiations to revise annual pay-| #24 again on June 15, 1937. 
ments on Brazil's foreign debt with} Those who are hoping for higher 
the Foreign Bondholders ve! interest rates will find little en- 
Committee. Mr. Boucas is.e couragement from this trend of 
to propose a lower schedule-of pay-| short-term money toward lower cost. 
ments than that contained in the} The “Canadian bond market has 
plan which expires in March,.1938,} given a favorable reception to sev- 
, — large vad re ie aes issues 
° lately and what municipal issues are 
Financing Down | offered have found a ready sale. 
New Canadian government and /| 
municipal financing drepped from | Se yer 
millions in June, —_ to me! Bond Index 
millions in June, 1937, largely be- |. - 
cause the 1936 month Included 9133.7| _ Little change has been noted in the 
millions of Dominion financing, ac- | ©0UTSe of prices for high-grade Can- 
cording to a compilation by Wood,| dian bonds in the past week. The 
Gundy & Co. July 1 holiday. and practical closing 
Of the 1937 total of government 
financing, $73.9 millions was refund- 
ing, including the Dominion treas- 
ury bills, and $9.2 millions repre- 
sented new money. All financing 
took place in Canada. 


Toronto and Montreal stock ex- 
changes were closed, made for an 
inactive period. 
The Financial Post Index of Average Price 
ahd Yield of High Grade Govt. Bonds 
— Yield 1 7 _— 


Largest bond issue of the month 

was the $31 millions Province of | J¥ly.6 113.74 3.280 July 7 116.67 
. : July 5 113.74 3.280 Julyé6 116.42 

Quebec issue ra oy wid aa July2 113.78 3.378 os ies 
issues the city of Ha 5 ,° | June 30.113.78 3.27 u . 
000 of bonds and Drummondville, }2une #9 15.79 3.275 July2 116.48 
$232,900. Year’s 11681 3.206 Year's 117.91 

A summary by A. E. Ames & Co, | Range 111.60 3505 Range 111.50 
shows total Canadian bond financ- 
ing of all classes amounting to $660.7 
millions in 1937 to Juné 30, compared Peterborough County, Ont.—The 
with $754.2 millions in the same | 1937 tax rate has been set at 9.815 
period of 1936. The 1937 period in-| mills, a reduction of more than 3% 
cluded $240.1 millions of short-term | mills from the 1936 rate. Estimated 
bonds while $260 millions of short-| revenues from the 1937 tax levy are 
term bonds wete sold in 1936. $104,520 compared with $133,414 in 


The tabulation of June bond fin-’ 1936. 


to Profits . 


Just as surely as there is a potential profit on 
every sale, there is a potential loss, too. You 
don’t know, can’t know, which debtors will pay 
for goods shipped, when they will pay -- which 
debtors will default, and for how much. 


One of our policyholders in Ontario (name on 
request) writes: “It is a comfortable feeling to 
know thet our company is protected against 
catastrophe losses, carrying as we do a great 
number of accounts which, though good risks, 
involve large credit limits.” 


Credit Insurance 


makes selling safe; secr es Manufacturers and Jobbers . 
against excess from insolvencies; keeps capital 
from being frogen in delinquent accounts; reimburses 
you promptly; assures your profits. Credit Insurance 
aeee — selling practices. Bankers and auditors 
en: orse t. 7 


_ Liberal policies are available on all Glasses of accounts -- 
highly rated, poorly rated, non-rated, special groups, 
individual debtors, and general coverage. Telephone or 
write for information. 


CANADIAN DIVISION. 


AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York — J.F.M¢Fadden. President 


F. A. REID T. F. MeOUAT C. A. MULLEN 
General Agent General Agent General Agent 
503 Canada Gemeont 34 Méntreal St. The Metropolitea 

Phone: LA. 
Montreal, Quebec 
Conahe 


CONSERVE YOUR CAPITAL — ASSURE YOUR PROFITS | 
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of the market on July 3, when the! 


sion the full 


Premier suggests that all of the ex- 
penditures be taken care of in next 
year’s tax rate, 
s «s 
Windsor, Ont.—Ontario Court of 
dismissed an cation 
ders of 
Walkerville bond issues for permis- 
sion to appeal from the June 15, 1937, 
order of the Ontario municipal board 
approving the refunding and amal- 
gamation of the municipalities of 
East Windsor, Walkerville, Windsor 
and Sandwich. 
7 ” * 

Ottawa, Ont.—The city’s share of 
unemployment relief for the five 
months ended May i, 1937, was 
$378,516 compared with $375,648 in 
the corresponding period of 1936. For 
May the city’s share of relief costs 
was $64,597, a reduction of $15,996 
over May, 1936. Including the con- 
tribution of the Ontario and Domin- 
ion governments, gross expenditures 
for relief in Ottawa have been 
$933,516 in the five months of 1937 
compared with $1,095,032. An issue 


St. Hyacinthe, Que., holds the re- 
cord for lowest: per capita tax 
arrears with $2.83, followed by 
Owen Sound, Ont., with $3.52, Grin- 
by, Que., with $4.12 and Shawinigan 
Falls, Que., with $5.12. 

The summary shows that there has 
been a continued upward trend in 
tax collections by municipalities in 
Canada from 1934, following three 
years of continuous decreases. Un- 


amount to 42.7% of the combined 
current levy for 1936. This com- 
parés with 48.8% in 1935, 50.7%~in 
1934 and §1% in 1933. 

A comparison of municipal tax 
collections in a number of Canadian 
municipalities, as prepared by the 
Citizens’ Research Institute, follows: 


of $530,000 of- five-year 2% deben- @heshera- 


tures is planned to cover unprovided 
cost of 1936 relief. 


Prestoh, Ont.—Providing no ad- 
ditional debentures are issued in the 
meantime the town will be able to 
repay its present debenture debt of 
$515,721 in the next 25 years, accord- 
ing tO a report forwarded to the 
Ontario department of municipal 
affairs. The 1937 tax levy includes 
13.6 mills to meet the year’s portion 
of debenture principal and interest. 


This will be reduced to 8.15 mills in | Believil 


five years and 1.6 mills in 10 years. 
* - * 

Quebec Municipal Commission— 
The commission has authorized pay- 
ment of interest by the~-following 
municipalities: Village of St. Benoit- 
Joseph-Labre, Matapedia County, 
interést @uéJuly 1, - Village of 
St. Simeon, Charlevoix County, in- 
terest due June 1, 1937; Town of 
Jonquiere, Chicoutimi County, inter- 


est due July 1, 1937; School Corp-/ port arthur 


oration of St. Michel-de-Mistassini, 
Lake St. John County, interest due 
Aug. 1, 1937. 
a a - 

Northumberland and Durham 
County, Ont.—Tax rate for 1937 has 
been set at 10.5 mills, a reduction 
of one mill from the 1936 rate. Ex- 
penditures for 1937 are estimated 


at $372,590 compared with $405,690 | Scarborough Twp 


in 1936. The greater part of the de- 
crease is due to the province assum- 
ing old age pensions and mothers’ 
allowances. 


| Bond Sales Outremo 


Hospital Ste. Jeanne d’Aro 


The Hospital Ste. Jeanne d’Are, Sorel 


Montreal, has sold $850,000 of 4% 
bonds, due May 1, 1949. The bonds 
were offered in May, 1937, by La- 
gueux & Darveau at 100. 


Les Soeurs de |’'Hotel Dieu du Saint- 
Basile 


A bond issue of $100,000 of 34% 
and 4% bonds, due 1942-47 and 1952- 
57 has been sold by Les Soeurs de 
l’Hotel Dieu du Saint-Basile.. The 
bonds were offered in May, 1937, by 
Lagueux & Darveau at 100. 


. Magog Schools 
The School Commission of Magog, 
Que., has sold $80,000 of 3%% de- 
bentures to L. G. Beaubien & Co. at 


| 96.09, a cost basis of 3.82%. 


The Sorel School Commission has 
sold $22,500 of 4% 1-15-year serial 
debentures to Banque Canadienne 
— at 98.57, a cost basis of 
421%. . 


Catholic School Commission of 
Verdun 


The Catholic School Commission 
of Verdun has sold an issue of 4% 
non-callable bonds to L. .G. Beau- 
bien & Co., Montreal, at 97.54. No 
other bids were received. The bonds 
are dated July 2, 1937, and mature 
July 2, 1938-52. Public offering of 
the bonds is being made at 100 and 
accrued interest. 

The net funded debt of the com- 
mission, -including 
235,976. Collection of school taxes is 
the responsibility of the city of Ver- 
dun, which pays the schoo] commis- 

amount of its ] and 
its due share of the neu tax, 
whether collected or not. 

>_—— 


Drummondville 
City of Drummondville, Que., has 
cold two issues of 4% non-call- 


of 
Gu bonds dated fuly 1° 1931, macure 


ing July 1, 1 : and a new issue 
of $179,000 of 4% bonds dated 


used for public works. Bids for the 
issue were as follows: 

T. Leclere Inc.; Banque 
ue ioeubi eeeeeeeeene 99.415 
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Noon, July 8, Ottawa—$830,475 2, 2% and 


S AGER with seventeen years ° 
Foreign Trade in Canada, ae iadien 
seat Sore Sonatas 
ae Capable organizing 

lent references. Box 93, The Financial 
Post, Toronto. 


Life Manager Available 
WENTY YEARS EXPERIENCE, 


this issue is $2,-|' 


Dom. Tel. Sec. 


1 provided. 


see 5% 1937 . Oct. ees: 
- 5%% 1978 Aug. 2 100 


the’ year by $261,076 to $377,327. 


Under indirect liabilities are in- 


1 é. ie & *? ~ 
WINNIPEG CALGARY VANCOUVER - 
; ‘ * 


~f 
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J.R. Timmins &Co. | 
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MEMBERS: , 


$35.3 millions. 


Revenue surplus increased during 


Pigtetiweccer ity 
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To the Shareholders 


GYPSUM, LIME and ALABASTINE, 
- Canada, Limited 


Depletion of Cash Resources under Mr. Haire’s management 
nrior to 1933, prevented regular payments to Sinking Fund. 


Charges have been made by the faction 
seeking to have Mr. R. E. Haire returned to 
office as managing director of your company, 
that the present directorate has failed to 
make regular payments to the sinking fund 
to retire the bond issue of $4,000,000 which 
Mr. Haire, during his term of office, floated 
as a first mortgage against the assets of the 
company. It is important to note that this 


almost equalled the amount written off assets 


in 1935. 

The directors would be remiss in their 
duty to shareholders if they did not place 
the facts before them, so that shareholders 
might have an opportunity of voting i. their 
own best iziterests at the special general 
meeting called for July 15. 


PAID UNEARNED DIVIDENDS 

When your present directors took office 
early in 1933, they found only $18,739 cash 
on hand. This was directly due to the fact 
that Mr. Haire, in 1930, paid dividends 


position to state that the steady upward 
trend has been capped by a recent 
sharp upswing which definitely proves ; 
the efficiency of present sales policies: 

Your company, during the past four 
years, has developed a large and profitable 
industrial business. To use residential per- 
mits as a yardstick to measure a cross 
section of your company’s fotal business is, 
of course, absurd. 

Since inauguration of the present direo- 
torate, your company has succeeded in 
opening new markets to help offset the effects 


as Gyproc Wool and Alatint have been 
to the company’s total volume of sales. 

By a much better yardstick, that of 
competing companies and companies closely 
allied to the building industry, your com- 
pany’s sales increase is satisfactory.’ It is 
approximately the same as its com- 
peting companies. 
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' The Financial Post Has the Largest Paid Cir- 
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culation of All Canadian Financial Papers 
' _Editor—Frovp S. Cualmens 
Business Manager—D. M. Gownr 
Tue Freanctat Post Business Year Boox, Yeasy, 
ares Srnanctat: Post Siuwas es Cobain thieeks 


Tres, YEARLY, $2. 
Tur Founciat Post Survey of Moves, Yeasty, 


Yeariy, $10. 
Tee Financiat Post Survey or 
Yearty, $1. 


. . The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 


4. Freer foreign trade through Empire prefer- 
ences and for treaties. 


5. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8. A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. , 


Canapian Ons, 


Mr, King on World Stage 


HE smaller democratic nations of the 

world have an influence in international 
affairs that is quite out of proportion to their 
population figures. 

Carl Hambro, president of Norway’s parlia- 
ment, in his addresses at League of Nations 
meetings was able to speak at times for a 
dozen or more of the North European demo- 
cracies as well as for the Anglo-Saxon nations 
and the British Dominions. 

When Premier Paul Van Zeeland of Bel- 
gium came to Washington to see President 
Roosevelt he came not merely as a diplomat 
from a single country but as the spokesman 
for all the European countries who prefer 
peace to war, liberty to dictatorship and trade 
‘to regimentation. ‘ 

When Prime Minister King of Canada went 
to Berlin to see Hitler and his Nazi lieuten- 
ants he was able to present to them a point of 
view that is held wherever liberty of the 
person, freedom of the mind and faith in the 
individual are cherished. 

The criticism of Mr. King’s visit is most 
difficult to understand. It comes from those 
extreme Left-wingers who dislike the idea of 
the head of this country’s government fra- 
ternizing with a Fascist dictator. If they fear 
that Mr: King will become imbued with anti- 
Liberal ideas as a result of what the Realm- 
leader may have said to him they are raising 
up a bogey. Conversely, if anyone thinks 
that Mr. King may have profoundly altered 

the political philosophy of the Nazi ruler they 
are drawing an equally long bow. 

About all that Mr. King could tell Adolph 
Hitler would be that there are a certain 
number of nations in the world which are not 
interested in war; which desire not to be 
implicated in wars that are not.of their mak- 
ing; which are ‘ready to make reasonable 
economic concessions to “have-not” countries 
to avoid war; which are working for economic 
appeasement in the hope that it may reduce 
the potential causes of war. 

If Mr. King was able to get even one of 
these ideas through the stubborn skull of the 
firebrand leader of the embittered German 
people, he accomplished something for the 
peace of the world. 

It has not been revealed who suggested the 
Berlin visit to Mr. King. Perhaps President 
Roosevelt or Secretary of State Hull gave him 
a few ideas to carry. to Der Fuehrer. Possibly 
the Imperial Conference thought it would be 
a good move for one of the overseas statesmen 
to let Germany know that the hand of the 
whole world is not turned against Central 
Europe. It may even be that Mr, King was 
conducting some very secret and significant 
diplomatic business for the British govern- 
ment under the guise of a friendly official 
visit. Such things are never known to the 
public until the next generation writes the 
history books. 

Whatever the purpose of Mr. King’s visit 
it could not help but be a contribution to 
understanding. 


Importance of an Unbiased Press 
T IS difficult to see how American news- 
paper publishers could have acted other- 

wise than as they did in rejecting the demands 
of the American Newspaper Guild — a would- 
be reporters’ union — for a closed shop for 
editorial and news staffs. The guild has tried 
to organize in Canada but has made no real 
progress as yet. 

The reporting of news and the writing of 
editorials are only in a minor degree routine 
jobs. They call for brain work rather than for 
the exercise of physical energy. The indi- 
vidual resource, the nimbleness of thinking, 
the power of quick analysis and the flair for 


_' good writing that mark out good writers from 


a very ordinary ones cannot be measured with 
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thetically. It is better to have individual 
publishers differing as to the interpretation of 
the facts than to have all of them taking their 
orders from a common voice of authority. In 
Germany, the news is unionized under Hitler. 
In Italy, it is unionized under Mussolini. In 
Russia, it is unionized under Stalin. God for- 
bid that in Canada and the United States, the 
reporting and interpretation of the news will 
ever be subjected to the dictatorship of any 
individual or group of individuals, whether 
a government, a bureaucracy, a close corpor- 
ation of publishers agreeing upon a common 
policy on all questions, or a news writers’ 
“guild.” For even if the guild said it had no 
desire to dictate the terms in which the news 
should be expressed it would still exercise 
such control Consider labor news, for in- 
stance. 

The news or editorial writer deals with 
things that are completely intangible. For 
instance, reports on labor union activities are 
an intangible thing. Jt is a question of opinion 
as to whether any report is accurate or in- 
accurate, any comment fair or unfair. How 
could the public ever have any confidence in 
newspaper reports of labor activities if they 
knew that all of them were written by men 
subject to the rules of a central union office. 
If every reporter were a member of a union 
affiliated with the C.LO., would anybody feel 
that he was getting a fair and unbiased 
account of C.LO, activities from any news- 
paper? 

It may be some readers feel now that they 
do not get a fair and unbiased account from 
any individual newspaper. But the idiosyn- 
crasies of one newspaper in one direction are 
balanced by the prejudices of another in a 
different direction, while most newspapers 
seek to avoid prejudice and bias in their news 
columns. If all reporters were union men 
there would be bias in all papers and bias on 
one side only. 

The idea of unionizing reporters is making 
some slight temporary headway but it is a 
fantastic one and rests upon a completely 
false idea of the functions of a free press. 
Today there are plenty: of individual biased 
newspapers, which is not fatal to liberty. But 
to have a completely biased press would be 


dangerous. 


Transfusion and Confusion 
R. NORMAN BETHUNE, Montreal sur- 
geon, was hailed as a great hero and 
liberator when he was the head of “the 
Canadian blood transfusion unit” in Spain. 
The war is still on in Spain and a great deal 
of blood is still being spilled but the hero- 
doctor is back in Canada. 
This week he is touring the mining camps 
of Northern Ontario and Quebec under the 


John L. Lewis’s Committee for Industrial 
Organization also has its agents busily at 
work in the mining camps attempting to in- 
stigate labor controversies. 

These are high-sounding phrases, “Com- 
mittee to Aid Spanish Democracy” and “Com- 
mittee for Industrial Organization.” They 
stand for organizations that have at least one 
thing in common—the support they receive 
from communists. 


Defense of the Constitution 
UDGE JOSEPH G, of London, 
Ont, recently ae to criticize the 

repudiation of power contracts by the Govern- 
ment-owned hydro-electric utility of Ontario. 

Judge Wearing’s remarks in a public ad- 
dress at Toronto last week are reported as 
follows: 

“As you are well aware, the Ontario Gov- 
ernment several years ago cancelled certain 
power contracts which, in the opinion of 
many interested people, amounted to spolia- 
tion and a violation of vested rights; and, 
further, that such action was injurious to 
provincial credit, and, therefore, prejudicial 

terests of . Some 


When attacking Judge Wearing, Mr, Hep- 
burn and his followers would Go well ell to 


mel 


oath of office. © 
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HE’ clean victory of the Liberal Gov-|. 


should usually be found in the Liberal ranks. 
But the majority accorded Mr. MacDonald 
was large and must therefore be encouraging 
to the party throughout all of Canada. 

Col. G. S. Harrington, the highly esteemed 
Conservative leader, has been regarded as in 
the front rank of probable candidates for the 
Conservative leadership in the federal area. 
His failure to win his own province — and 
even to win his own riding — may dampen 
the enthusiasm for him among Conservatives 
in other provinces. By the same token, the 
national prestige of Mr. MacDonald has been 
raised. 

A most promising feature of the election 
was the recognition by Liberals and Conser- 
vatives alike of the importance of budget 
balancing not only as an element in good 
government but as a plank of holding a wide 
popular appeal in any party platform. There 
was a good deal of juggling of figures on the 
hustings to prove that the government had 
balanced its budget or had not balanced its 
budget. On this particular point The Financial 
Post was widely quoted by both sides, which 
is at least a recognition of the independence 
of this paper. The facts are, of course, that 
the MacDonald government did balance its 
last budget except for certain relief charges, 
which were funded. Thus the argument 
centred around the interpretation of the 
facts rather than around the facts themselves. 

The election results may encourage Liberals 
in Alberta to challenge Premier Aberhart to 
an early electoral show-down, while they 
should also put new hope into Premier Hep- 
burn’s somewhat disturbed ranks in Ontario, 
where it is not easy to say what the next pro- 
vincial election issue will be. There are those 
who will want the election to be fought on the 
dog-eared separate schools question, while 
other political leaders want to concentrate 
discussion on Mr. Hepburn’s policy toward the 
C.LO. Mr. Hepburn himself seems to be giving 
a great deal of attention to the question of 
public health, and may ask public support on 
a atone in the control and prevention. o: 

e. 


Editorials in Brief 
“Don’t worry. There is nothing wrong with 
“the stock market that can’t be cured io ulin 
prices.”—From a broker’s letter. 

That is like saying there is nothing wrong 
with a sick patient that cannot be cured by bet- 
ter health. 

7 s * 

A bye-election for a vacant Edmonton seat in 
the Alberta Legislature, says Premier Aberhart, 
is “wholly unnecessary” and would. cost $3,500. 
But it might be a cheap way of demonstrating 
the fall of “social credit.” Apparently it is more 
justifiable in Mr. Aberhart’s eyes to go to the 
expense of bringing more of the Douglas 
prophets of false money doctrine to Alberta to 
try to fool the people. 

* s s 

The Moose Jaw Times-Herald has been going 
to great lengths to support the Moose Jaw plan 
to pay bond interest at 60 cents on the dollar. 
Recently it cited part payments of interest on 
Windsor bonds for the period from 1932 to 1935 
as a parallel for the proposal to force 60 cents 
on the dollar upon Moose Jaw bondholders. 

that the Times-Herald has 
facts badly jumbled, it may be news to that 
per to learn that the Windsor settlement was 


The Times-Herald states that Moose Jaw’s 
bankers did not oppose the interest cut and 
therefore recognized the equity of the reduction 
of interest. On this point, we can only suggest 
that-the Moose Jaw journal should ascertain the 
basis on which further bank credit would be 
advanced to the city. 


Sayings of the Week 


“Fascism has no roots in Britain.”—S: 
R.Eiiot. _— 
s 


“You don’t have to be crazy to get al in 

| but it seems $ to help.”—Rian Teuton. 

"You can always hear a war coming. Listen 

‘for the clashing of symbols.”—Howard Blake, in 
* @¢#es 


“Democracy im and demands leadership 
as essentially as any dictatorship.” — Stanley 


you judge by the attitude of 


— 


“A free press, if 
the readers. means 


THERE’S STILL HOPE 


Britain and the Ottawa Paets... 


* By D. GRAHAM HUTTON 
British Economist‘and Writer 
The depression acted as a final 
potent stimulus to all those post- 
war tendencies which reversed the 
pre-war trends of trade and politi- 
cal relations. The post-war era be- 


came one of national sovereignties |. 


in acute conflict, more on the eco- 
nomic plane than upon the political. 

After a decade of ill-assorted na- 
tional expedients—most of them of 
a protectionist kind—the world de- 
pression hastened “trade’s proud 
empire” to a swift decay. By 1929, 
fifteen years after the outbreak of 
the War, world trade had only just 
passed the 1914 mark, despite a 
growth in population and technique 
of production. 

Between 1929 and 1032 it fell by 
one third of its 1929 volume. From 
1932 to 1036 it rose to four fifths of 
its magnitude in 1929. There it re- 
mains. 

Today, however, world trade is a 
mere sum of so many bi-lateral 
transactions, conducted on conflict- 
ing and disparate principles. Clear- 
ing agreements, payment and ex- 
change agreements, bilateral trade 
treaties excluding the most-favored- 


multilateral compensation agree- 

ments (i.e. those of the Rome bloc, 

and “Hungary)—all 

in commerce 

have destroyed the lAst vestiges of 

thal unity of world trading re- 
ons. 


International Riddle . 

The’ first’ question, crucial es 
much for world peace as for world 
prosperity, is: Can the trading na- 
tions buttress the pillars of their 
purely domestic recovery by broad- 
ening the base of world trade? That 
is a theoretical question. The second 
question is political; the answer to 
it will be as decisive for world 
peace as for national prosperities. 
Will they? 

In recent weeks it has seemed 
that the answer to this second, 
political question might be in the 
affirmative. The initiatives came 
from Britain and Scandinavia. These 
countries were the first to cut the 
Gordian knot of deflation by the 

of devaluation in 1931. 

Since then they have enjoyed a 
domestic recovery, on very 
cheap money rates; and the rapidity 
of the rise in ee prices has 


in British the domestic prosperity, 


born of the stimulus to investment. 


which cheap money applies, has not 
par by an equivalent 
recovery in . foreign le. But 
whereas in Britain the areas conse- 
tly depressed are industrial, in 

k, Sweden and Holland 
these areas are agricultural; both 
sets of areas are dependent on for- 
trade their respective 
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ng and fruitful period of purely qi 


Scandinavian and Baltic States the 
same broad principle has been fol- 
lowed, in order that the new British 
agricultural protection shall be 
carried out unimpaired by more 
than a certain amount of imports 
from abroad. : 
Clearly the Scandinavian States 
and Holland — Belgium ‘supplies 
Britain mainly with semi-manufac- 
tures—cannot make freer trade sim- 
ply by exchanging the same prod- 
ucts. And if Poland and the Baltic 
States join in a freer-trading bloc 
the same difficulty at once arises, 
for Britain has concluded bi-lateral 
trade agreements of the same order 
with them too; and they export to 
Britain commodities of much 
same kind. 
Britain and Low Tariffs 


How is Britain to join the new 
Scandinavian-Low Countries’ freer- 
trade club? 

Several considerations now ren- 
der it both possible and profitable 
for Britain to assist the movement. 
The Ottawa agreements have not 
given British exporters the results 
they anticipated; they have not ex- 
panded British exports to anything 
like the extent that British exports 
to foreign countries fell off after 
1932. They account for one half of 
all British exports, while the other 
half js showing signs of expanding 
more rapidly. The realignment of 
the erstwhile gold bloc currencies 
and the accompanying Franco- 
British-American tripartite cur- 
rency agreement of September, 
1936, coincided with the rapid up- 
ward. spurt of world prices and a 
rise in the volume of world trade; 
and the international debtor-credi- 
tor nexus, so long frozen, is quickly 
thawing. 

The national economy of Great 
Britain stands—as it has always 
stood—to gain far more from a gen- 
eral expansion of world trade, 
world purchasing power, and world 
shipping and finance, than from an- 
other dose of Ottawa, with its par- 
tial, deadening effects. If on the 
threshold of purely national booms, 
and purely national price-rises, all 


the trading nations are once more|d 


to act as they did in the trough of 
depression—if once more they are 
to devise local, narrow expedients 
in local, narrow markets—then 
local, narrow booms, and conse- 
went local, narrow’ depressions 
seem inevitable. 
What, then, can be done, and 
what part can Britain play? There 
are three things which Britain can 
now do, and they are all overdue. 
First, settle by agreement the Brit- 
ish war debt to America, even if 
only for a certain ‘period ahead and 
if only by a series of token pay- 
ments. The consequent accession of 
American goodwill would be enor- 
mous. This done, Britain should 
take the initiative in attempting to 


New Books 
Federal Subsidies 


FEDERAL SUBSIDIES TO PROVIN- 
CIAL GOVERNMENTS IN CANADA. 
By James A. Maxwell. Published by 
Harvard University Press. Price $3. 
Prof. Maxwell, a New Bruns- 

wicker; now at Clark University, 


Worcester, Mass., has written here 


the 
which should prove of 
est to students of public finance at 
a time when some of the provinces 
are again demanding a revision of 
the financial terms of Confederation 
because of financial difficulties, 
The complete record of uncon- 
ditional subsidies to the provinces is 
given, Subsidies granted at the time 
of Confederation or when a prov- 
ince entered the federation were in- 
tended to be final, but time after 


ates 


marry the principles of the new 
American tariff reciprocity agree- 
ments with those of the Ouchy 
Convention. 


Farm Marketing 


The British Ministry of Agricul- 
ture should concentrate on agricul- 


which agricultural protection was 
imposed—and henceforward Britain 
should abolish most.of her quotas 
on foodstuff imports. If would pay 
Britain rather to subsidize. branches 
of home agriculture ‘which. after 
drastic market organization _ still 
prove uneconomic, and to revert to 


the|free trade in foodstuffs. And. it 


might not be unwise to organize 
special shipping facilities. for im- 
port of foodstuffs, together. with 
special storage facilities in view. of 
a threat of war. 

The third line of advance oe 


to be worked out. The- disastrous 
mistake of 1932.was to use those 
agreements as a door which could be 
banged to with the rest of-the world 
outside. Since 1932 the world outside 
has gone from bad ‘to worse politi- 
cally; empires are now coveted by 
totalitarian states, and the. principle 
of economic trusteeship wears a tar- 
nished appearance, as General 
Smuts has suggested. If Britain 
wants to. make.a bold step forward 
toward freer trade, she can set 
about it by co-operating with the 
United States, the Oslo and the 
Ouchy group 

British Domini 


Essential. Conditions 


Two conditions are essential. The 
most-favored-nation clause is not 
to be unconditional, but confined to 
states that reciprocally accord each 
other special concessions. Trade be- 
tween these trading nations, which 
comprise the empires of the world 
and the world’s remaining democra- 
cies, must be freed from the 
hindrances imposed during a de- 
pression which has now well-nigh 
Britain, the United 
States, France; Holland and Switzer- 
land can dispose of the monetary 
resources required to manage the 
exchange relationships of this freer- 
trading club of nations. Only a 
small: beginning in tariff redtictions, 
coupled with abolition of import 
quotas, would work immediate 
benefits to all participants.. And 
once the club was really founded 
and made a going concern: it would 
spread—as it should—over a wide 
area. Its membership -would be 
open to all comers who would ob- 
serve its fiscal articles. Very: soon 
scarcely any nation could afford :to 
remain outside it, just as 
could afford: to remain at 
gold parities. 


present Manitoba: administration for 
the revision of the financial basis of 
Cénfederation. 

A suggestion worthy of study, and 
which perhaps should be submitted 


of states, and the 
ons. I 


mainly judged a 

curtailing unemployment 

din restoring the incomes of the 
and or manufacturer to g 


this corres. 

ondent begs leave to dissent f, 
ie .conclusion. Instead, I w ald 
write this dictum.as follows; 


matic readjustment had free rein 
and were not obstructed by imprac. 
tical legislation and government 
palliatives, recovery of a substan. 
tial character would have been 
achieved in much less time, 

Mr. Butler, too, is ready with hig 
assent to the Roosevelt idea that the 
most effective method of combating 
the depression does not lie in the 
reduction of wages, this, notwith. 
standing that the farm worker was 
compelled to take more than a 4% 
cut in his income, The statement may 
please, but is it the truth? It has 
been” stated that had President 
Roosevelt issued an edict when he 
took office, that all wage and salary 
schedules of the country be ra 
duced 20%, the existing depression 
would have faded as the mist of the 
morning. Do you believe it? I do, 

Then, he is pleased to note the in. 
creasing recognition of the value of 
the “minimum wage.” But it does 
not help the man who is looking for. 
work, nor the employer desiring 
help.and unable to pay even the 
minimum wage. A minimum wage 
solves nothing in an unbalanced 
economy and is only another legis. 
lative expedient better calculated to 
retard than hasten recovery. Also 
the: 40-hour week, etc. receives his 
praise, but he does not discuss its 
logical results in higher prices, 

Finally, this gentleman with the 
measuring rod sounds the popular 
chord that the traditional method 
of. deflation had failed to arrest the 
catastrophic decline of trade, pro 
duction, prices and unemployment 
which began in 1929. But the answer 
is, this catastrophic decline was the 
result of inflation methods. Defla- 
tion was the result. 

Confronted with the situation, he 

“Governments deliberately 
turned to expansionist measures, 
and encouraging results have bees 


Is $300 millions a year increases 

debt of this country encouraging? 
Is the decline in the relief burda 

across this country encouraging? 


Is half a million or so idle work- 


ers in Canada encouraging? 

» The trouble is, we are still trying 
to ballyhoo our way back to pros- 
perity, instead of trying to restore 
equitable relations between city and 
country, and between the respective 
groups making up our national life. 

E. S. 


§. R. 
Fort William. 


As Others 
See Us ..-.-. 


Newfoundland’s Future 

: Renfrew Mercury 

The Financial Post of Toronto has 
done a distinct service to Newfound- 
land, Britain’s oldest colony, by de- 
voting a liberal portion of its last 
issue to a description of the island's 
resources, its present position and its 
outlook for the future. It can be 
seen that Newfoundlanders have 
g0od reason for optimism. The g¢0- 
graphical position will place the 
island on the flying route of the 
North Atlantic. It is rich in fisheries, 
in forests and in minerals. The best 
cod liver oil is there produced. There 
is much about the island to attract 
tourists. It is the home of various 
industries. Much. of the soil is fer- 
tile. It.is not suggested by The Post 
that construction should start on the 
damming of the Straits of Belle Isle, 
but if that work were undertaken 
and the cold Arctic current shut out 


Relief by Any Other Name 
Vancouver Province 
The euphemists—those dear people 
who must have a soft name for 4 
hard thing—have got into the city 


the | hall. Our city council is going 


e@ country 
combine the benefits of local and 
rovincial administration with the 
which flow from national 
oversight and co-ordination. 


the word “relief” from the of- 
documents and records. “Re- 
a nice word, our alder- 
me of them, are pret¥ 


ot going to do away with 
office, or the department 
at’ the city hall, and we 
wing to do away with re 
are not going to find a new 
a better way of dealing wit? 
ties of our impoverish 
tute fellow citizens. Every 
on as before, and we 
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people who would starve if 
not get it. But we must not 
t “relief.” he 
ty solicitor reports that 

no. bbjection to chang- 
the He notes with a gentle 
that the relief department wil 
be relief, and that 
is what it will still be called 

the harder-boiled provincial a0 
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Prairie Drought Hits | 
Business in Prospect 


atchewan Crop Failure Blasts H . “of 
Sask : Gi ope ol 


in Farm Purchasing Pow 
Level 


ell Above 1986 


, 


Sn nSnnEeeeeeanieeee ae ; > 
searing heat in Saskatchewan this week lopped millions off prospective 
pusiness. This loss is serious as a fair crop in that province at any- 
purchasing power 


ving like present high prices would have put real 
a large area of Canada that has been on actual 


snd badly depressed since 1930. 


Fortunately, crop news from the rest of Canada is more favorable, 
ge eastern provinces near-record harvests are in prospect with plenty 


a raw material for dairy and live stock production next fall and 
In place of last summer's $50 millions. drought in western 
crops are meturing. Manitoba, while threatened by rust, still 


‘—_ ow 


has excel- 


jest prospects and fair crops are almost assured over much of northern 

gsskatchewan and large areas in Alberta, On the whole, there should 

no decrease in farm purchasing’ power in Cariada this year,’ though the 
expected. 


poped-for big increase can now hardly be 


General level of Canadian business this y chs aad ’ 


ahead of the first part of 1936, according to the current monthly 
a tbe Royal Bank of Canada, “Improvement has been general and there | -. 


ye but few branches of industry where ‘the:increase in 
not reached substantial proportions, Wholesale: prices have been 
exployment has increased and merchants throughout the country 

retail sales in greater volume than at ahy time since 1931.° While data f 
May and June are still incomplete, the usual seasonal slackening in busi 


ness 1s 


reported to have been slightly more pronounced this year; 


yction in some industries exceeded demand during the early months 
a the year and as stocks were increasing, the rate of operations was 
reduced. Even with this curtailment, preliminary returns indicate that 


the relative position of industry this year oo: 


the levels attained in 1936.” 
~ ° + 


ntinues substantially above 


Hardware trade throughout the Dominion easing off following record 
gring sales... summer wear, beverages, camp and cottage furnishing 
moving fast since beginning of hot weather ... jewellery sales running 
ahead of 1936... automobile purchases slowing . . . gasoline and oil sales 
ut peak... drug sales good, groceries normal. 

Steel, newsprint and tourist industries operating close to capacity... 
lumbering hit by higher ocean freight rates and decreaséd overseas démand 
_,current catch eastern fisheries below normal, though prices slightly im- 
proved... railway statistics continue favorable... current collection fair 
i good... preliminary fall orders above normal. 


Business Indicators 


Construction in June up 50% 
over same month year ago, largely 
due to increased factory, news- 
print, mill, power plant and resi- 
dential construction. Output of 
building materials running much 
ahead of 1936. 

Flour production and exports 
both four and wheat down: con- 
siderably from last year’s totals. 

Railway statistics both big lines 
holding steady improvement, 

Automobile sales -in May up 
nearly 8% over same month a year 
ago and cumulative for five 


Trnsportation— 
Car loadings, week (June 26) .. 
CN.R. gr. earn., week (June 21) 
CPR. gr. earn., week (June 30) 
CP.R. net revenue fMay) 
CNR. net revenue (May) .... $ 
Busatss Conditions— 
Weekly index D.B.S. (June 26) 
Financial Post index (May) ... 
Iron and Steel (May)— 
Pig iron production (tons)... 
Steel ingots and castings 
prod. (tons) 
Antemebiles (Number) — 
Passenger Cars: 
Domestic sales* (May) ... 
Factory output (May) 
Trucks and Buses: 
Domestic sales* (Apt.) cece 
Factory output (May 
Exports (May) ...ccccsresceese 
Financing (May): 
 csccocccekaennnn eecesees $ 44,734,847 s 
lew 45,793,077 $ 


Construction— 


Cons. Contracts (June) 
Production (Apr.)— 
Cement, bbls. ....cccccdesece 


3 430,369,600 $ 


Gypsum, tons ....ccsescesecs 
Clay 
Agriculture— 
Flour prod., bbls. (May) 
Flour exp. bbls. (May) 
Wheat exp., bus. (May) 
Cattle sales (May) ss-ccosiscece 
Hog sales (May) 
Newsprint (tons)— 
Production (May) 
rts, tons (May) ...scsccses 
Mining (Apr.)— 
Coal prod. (tons) 
Coal imports (tons) 
Gold prod. (fine OZ.) .secoseses 
Nickel prod. (1b.) 
Copper prod. (Ib.) ...eccesvece 
Employment D.B.S. Index (June 1)— 


916,062 
323,337 
20,266,884 
41,989,288 


Lectrie Power Output (May)— 
Total monthly m.k.h.+ 
Trade— 


Exports (May) 
Other Industrial Factors— 
Dressed lumber, exp.: 
M. bd. ft. (May) 
Boot & shoe prod., pr. (Apr.) 
Crude petrol, imp. gal. (Apr.) 
Cotton imports, Ib. (Mar.) .... 
Raw rubber imp., Ib. (Apr.) .. 
Cigarette cons. (May) No.f ... 
Sugar (1b.)— 
Melting & sales§ (raw) 
Manufactured§ 
Finance— 
Bank debits (May) 
Bond sales (May) 
ife insurance (] A 
ll-Canada figure comprising 
1000's omitted. &For 4 weeks to 


30 &8 
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months considerably better than 
last.year’s sharp gain. 
Canada’s trade both ways con- 
tinues to register substantial gains 
with cumulative for first five 
months far above 1936 showing. 


Indices of current business end 
retail trade maintain slight lead 
over last year. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business: activity, 
with .new figures for the week 


ORIGINAL RUNS AGAIN 


A of 32 years the 
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Still Export Liquor 

Canadian exports of liquor to the 
United States continue to roll up a 
substantial volume notwithstanding 
the fact that domestic distilleries in 
United States have now had nearly 
four years since the repeal of Pro- 


bs Peres 


sor. He bought it; filled the gas tank 
‘attached a new battery and it 
‘when he twirled the crank 


Background of Business _ 


problems have been increasing. in 
intensity and that they can be more 
effectively dealt with through co- 
operative effort. In many fields the 
trade association is becoming more 
active. Par this increased 


hibition to mature their own prod-| ; 


uct. Since the end of the Volstead 
Act, the United States has imported 
12 million gallons of liquor from 
Canada with over 2 millions in the 
first five months of the current year. 
These latter imports have been val- 
ued at $7 millions alone. 


Auto Top Carrier 

Utilizing the vacuum in the engine 
for attachment, a new device is on 
the market for carrying boats and 
other loads on top of motor cars. 
There are no marring nuts, brackets 
or screws. The carrier, in two parts, 
is placed on top of the car and held 
in position by rubber vacuum cups 
which are attached to the engine. 
These rubber cups, reports Canadian 
Automotive Trade, hold both the 
carrier and the load. When the motor 
is running, sufficient vacuum power 
is created to hold carrier securely 
under all conditions. When the car 
is stopped the natural vacuum stored 
in the frame system and the four 
rubber cups is more than sufficient 
to keep the carrier in place. 


Chains Woo Quebec 

Chain stores in Quebec will short- 
ly commence a co-operative adver- 
tising campaign in which every daily 
and most of the weekly papers will 
be used, both French and English. 
The copy will be of an institutional 


$ 
62,042,000 | character, will likely start to ap- 


3,680,961 $ 14,459,623 $ 
4,960,491 $. 17,802,468 $ 


20,803,400 $ 110,375,800 $ 
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pear about end of July and continue 
at least to end of the year. Individual 
chains will do a certain amount of 
advertising 
themselves—in fact, Dominion Stores 
Limited has already commenced a 
series in Quebec publications. 

The general campaign, states Can- 
adian Grocer, will deal with what the 
chains as a whole purchase from Que- 
bec manufacturers and farmers, will 
indicate their value to transportation 
companies ané their employees; what 
is considered the value of the chains 
to the housewife, the farmer, the 
working man and property owner. 


Ge Business 

Whether or not 1937 sets a record 
peak in new business for the Cana- 
dian plumbing and heating indus- 
try, it will do so in “experience in 
the art of securing such additional 
volume,” says a current survey of 
the Canadian Institute of Plumbing 
and Heating. 

The hard school, of experience is 
proving valuable in uncovering 
both weaknesses and strength in the 
plumbing and heating trades’ cam- 
paign for new business, including 
faults that experience alone could 
rev 

The conclusion of the institute is 
interesting. It. finds that “the net 
result is unquestionably favorable 
thus far, but we believe the real 
benefits have yet to be fully felt, 
both of the H. I. P. (Home Improve- 
ment Plan) and of the institute’s 
co-operative advertising and sales 
promotion campaign.” 

7 


Trade Associations Grow 
There are now 22,400 trade asso- 


498 
384| ciations in United States whereas 
48,221,720 | in 1875 there were not more than 


207,081,288 
199,940,805 
14,111,283 


ee 


180,020,000 


OR ET 


Government, Municipal 
Public Utility and 
Industrial Securities 


List of offerings, or current 
quotations on any issues, 


50. This growth comments Hard- 
ware and Metal, has no doubt been 
based upon seeing that business 


monopolies. In other words with 
more prospects of monopolistic 
activity and control through trade 
associations, governments are taking 


the breaking up of groups wherever 
undue advantage is taken of the 
consumer. 


Gordon Smith Joins Staff 


Ayer & Son of Canada oe 


Gordon Smith is returning to To- 
ronto to be associated in an execu- 
tive capacity with N. W. Ayer & 
Son of Canada Ltd. After service 
with the 
Canadian 
Army in 
France, Mr. 

Smith enter-f 
ed the adver 
tising ~- busi 
ness first in} 
Toronto and} 


in travel, resort, re and mer- 
chandising advertising. He was or- 
ganizer of the American’s aviation 
department: and participated in a 
10,000-mileftight sponsored* by~ 
paper and Radio Corp. of Ameri 
to demonstrate the practicability of 
continuous. plane-to-land telephone 
and telegraph communication. 

Mr. Smith is a member of the 
Royal Canadian Yacht Club and the 
Canadian Military Institute. 


Pressed Metals Sales 
Indicate Earnings Gain 
Sales of Pressed Metals-of Amer- 
ica for the first six months of this 
year are reported above $2,150,000, 
compared with a total of $2.6 mil- 
lions for the whole year 1936. Earn- 
ings last year amounted to. $2.58 a 
share, and the increased volume is 
expected to result in substantially 
higher profits this year. 
Improvement in this year’s volume 
is due to increased production by 
U.’ S. automobile firms despite 
strikes. Since the U. S. motor in- 
dustry is planning increased pro- 
duction in 1938, Pressed Metals is 
considering extensions to its plant 
at Marysville, Michigan. 


Canada Iron Foundries 
Has Capacity Bookings 


From Our Own Correspondent 

MONTREAL.—Canada Iron Foun- 
dries announced that it has sufficient 
business on hand to assure full- 
time production unt@ the end of the 
year. 
' The company also angounces that 
520 men at its Three Rivers plant 
have been granted wage increases of 
six cents an hour. The minimum 
pay for ordinary labor is now 37 


cents an hour, 6% higher in- 


1929. * 


ADVERTISING TO REACH THE 
RICH QUEBEC CITY MARKET 


A Minority that is | 
a Powerful MAJORITY 


CONCENTRATED PURCHASING POWER 


So great is the merchandising influence 


of the English Speaking 
mprising as it does leaders in 


section of 


business, professions and society — that 
Advertisers are wise in cultivating the 
potentialities of such a market. 


5.) . 48 
Monthly Indices 


tons. This contrasts with 385,555 


tons during the previous month. 
However, compared with June last 
year, there was a decline of 21,636 


New Bonds Offered 
Wood, Gundy & Co, are offering 


last yr. 
$6.00. the new 4%% bonds -of Dominion 


yield over 4.6%. . The $6 millions of 
serial bonds have already been sold. 
A description of the new bonds fol- 


92% | lows: 


Dominjon Coal Co. 
italization 


(Giving effect to present 
Author. 


Zt meecte> bonds 

6% pret., Par ..0. 

Common, $25 par .... 12, 

ee ee ee 

First Mortgage Serial and 15-Year Bonds 
Dated—Oct. 1, 1987; 344% serial bonds 

maturing $500,000 a year on Oct. 1, 1937- 

$3; GO RUMERS of 16% Rende-dae Out. 1, 


Principal and semi-annual interest pay- 
Canadian funds in Montreal, 


BE SUPERVISED 


In a period of frequent fluctn- 
ations it is necessary for the 
investor to have supervision of 
his list of holdings. Suggestions 
for investment are available | 
through any of our. branches. 


A. E. AMES & CO. 


Business Established 1889 
: TORONTO - 
Monirest Winnipeg Vencouver Vitis NewYork Londen, Oy, 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0168 


Quarterly Review 
of Canadian Business 


A summary of Canadian business 
to May. 31, 1937, together with 
a table indicating the trend of 


corporation profits for the past 
four years. Write for a copy. 


Ottawa 
Montreal 


Abitibi Power & Binet 
- Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 

Beaupre, Que. Sault Ste. Marie, Ont. 

Sturgeon Falls, Ont. Iroquois Falls, Ont. 

Espanola, Ont. ‘Smooth Rock Falls, Ont. 

Pine Falls, Man. Fort William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


@ WHEN HALF A DOZEN 

‘ executives want to give dicta- 

tion at the same time, some of 

them are going to loaf unless 

you have a large staff of stenographers. And probably 
a have departed by the time a stenographer 
is availa’ 


DICTAPHONE SALES CORPORATION LIMITED 


include not only those whose origin is 
English 86 Richmond Street West, Toronto 


furnished promptly on request. but many influential persons 
. . among French-Canadians, To reach 


, rich market of bec City use the 
; RAPH. 


Royal Securities Comsebedon : "nm gum oo, 
“sr || Chronicle-Celegraph 


QUEBEC COBY os 


Sales and Service Offices : 
from Coast to Coast - 


PHONE 


DICTA 


De ce 


244 St. James Street 
Montreal 


» 


‘ Phe 
OMces throughout Canada; alee in New York and Lenton ’ ROTOR 


Cdyn PE FR 
é * 
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Notable outcome of the spread of 


-has been the growing tendency to 
“cover labor bodies by ¢jvil as well 
as criminal law. 

: In the United States, the tendency 
~has already borne fruit in the shape 

Sof specific statutes and regulations, 

«such as the Wagner Act. In Canada, 
i national legislation governing labor 
* organizations or conferring rights 
Supon them is so far confined to 

«criminal law bearing on strikes and 

‘peaceful picketing. The Lemi¢ux 

‘Act curb on strikes is effective only 

‘regarding transport and coal mining. 
’ But acceleration of union organ- 
“izing activities, particularly by the 

-C.LO. and its affiliates, has pro- 

duced two manifestations of a de- 

mand for codifying both the rights 
and obligations of unions in this 
country 

One is the new Nova Scotia statute 
giving specific legal recognition to 
the right of unions to organize work- 
ers and represent them in dealing 
with employers. The other is ap- 
pearance among industrialists and 
labor jeaders alike of pressure for 
statutory definition of the scope of 
labor organization privileges. 

From labor leaders the demand 
has been, of course, primarily for 
concession of rights to balance the 
checks imposed on labor activities 
by the criminal code. This spring, 
spokesmen for the Trades and Labor 
Congress of Canada and its affili- 
ated international unions made a 
concerted demand upon provincial 
legislatures for statutory protection 
of workers desiring to organize and 
bargain collectively. 

Among industrialists, an opinion 
is beginning to crystallize that any 
such legislation will be inequitable 
and incomplete unless it strikes a 
balance between rights and respon- 
sibilities, The feeling behind this 
opinion is that if labor generally 
and unions in particular are to be 
legislated into a position of advan- 
tage, assurance should be provided 
that this position will not be abused; 
and that some protection will be 
given both employers and independ- 
ent workers against such abuses. 


Industry Cautious 


Laborites generally are pressing 
for greater leeway under legal 
blessing. There is no such general 
concern with labor legislative prob- 
lems among employers, and those 
who have pondered the question 
are playing their cards close to their 
chest, and if any conclusions are be- 
ing submitted to public officials, it 
is being done privately. 

Nevertheless, there is a nucleus 
of Canadian industrial executives 
who are developing definite views 
On union regulation. This was re- 
vealed by The Financial Post sur- 


WATERPROOF 


DAU 
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With Ace of Spades you can 
make any surface—metal, wood 


or masonry—highly resistant to 


the attacks of acids, gases, mois- 
ture, rust and other corrosive 
agents. Ace of Spades is the 
most economical paint for pro- 
tecting boiler fronts, smoke 
stacks, breechings, towers, gut- 
ters, penstocks, flumes, bunker 
rooms, metal roofs and siding 
and other metal, wood or 
masonry surfaces. Flows freely 
—is absolutely opaque—tough, 
elastic and durable—does not 
peel or crack. 


Equitable Regu neVal 
Of Unionism is pet) | For 
By Canadian Industry) 1s Demanded 23 


latio 


tion Providing for Accounting of Funds and 
Legion Political Abuse Sought — Protection 
for Non-union Workers Demanded ~ 


By GUY 8. CUNLIFFE, 


vey of employer views on labor 
problems. 
Suggested Checks 
“Some of the features that “a 
men feel should be embodied in 
legislation or regulations covering 


unions are: 


1. Clarifying the legal status of 
unions, making them able to sue 
and be sued and more responsible 
for adherence to contracts, 

2. Regulations to impose a meas- 
ure of control on union activities 
and methods, and mitigate against 
use of illegal or disorderly tactics. 

3. Registration of unions and 
official check of their revenues 
and expenditures, together with 
curbs on undue use of funds for 
political purposes. 

4, Prohibition of political or 
sympathetic strikes, and compul- 
sory delaying of all strikes pend- 
ing attempts at conciliation. 

5, Official regulations for taking 
of votes to determine union 
affiliation or otherwise of workers’ 
groups, and protection for work- 
ers not desiring union affiliation. 

6. Forbidding affiliation of Can- 
adian workers’ groups with inter- 
national bodies, or at least with 
such frowned-on organizations as 
the C.LO. 


From the sufvey conducted by 
The Post, the basic desire of em- 
ployers in Canada appears to be a 
broad programme which will ensure 
that, if they are brought by circum- 
stances to deal with unions, they 
will have some assurance of rela- 
tions with stable, responsible organ- 
izations. 


Equitable Basis 

The need for some degree of union 
regulation is seen by a Toronto ex- 
ecutive as only an equitable means 
of putting industry and labor on a 
similar footing. He comments: 

“At a time of labor unrest such as 
we are at present going through, 
it seems more than ever important 
that labor organizations should be 
held legally responsible for their 
acts and undertakings, and those of 
their members, I favor adequate 
government regulations. Corpora- 
tions and incorporated organizations 
are responsible for their acts and 
for carrying out all agreements. On 
a basis of equity as well as for the 
Sake of law and order, it would 
seem only fair that the same should 
apply to labor organizations.” 

A Montrealer engaged in a spe- 
cialized type of industrial produc- 
tion doubts whether undesirable 
types of labor groups can be checked 
in Canada without definite proscrip- 
tion. He says: 

“I do not know how it is possible 
to control the activities‘ of.interna- 
tional labor unions except.to pro- 
hibit any Canadian organization 
from being associated with them. 
There is nothing to prevent the in- 
ternational officers of a union from 
exercising political and economic 
pressure upon our country through 
their members, 

“In a free country, there is no 
bar to labor organizing itself politic- 
ally and assuming the government 
of the country as it did in England. 
There is, however, a difference be- 
tween a labor government elected 
by the people, governing through 
the established institutions of the 
country, and a labor party represent- 
ing a minority of the people, goy- 
erping through their exercise of the 
right to organize and to strike.” 

Unions, he believes, should be 
endowed with definite legal entity 
and restricted sufficiently to pre- 
vent dissipation of funds or undue 
use for political purposes. ‘There 
should also be a limitation similar 
to England’s curb on general and 
sympathetic strikes. 


Curb on Strikes 

Regulations ‘to require respon- 
sibility of unions and curb their 
operations, particularly to ban dis- 
orderly and illegal methods, Would 
go far toward diminishing such ob- 
jection as exists at present to unions, 
a Torgnto executive believes. 

A similar attitude is taken by 
Edward Anderson, K.C., wresideds 
of the Winnipeg Electric Company. 
When it comes to legislation bar- 
ring sympathetic strikes or suspend- 
ing the right to strike until investi- 
gation has been undertaken by 
mediators, he foresees difficulties. 

“It is hard to say whether legisla- 
tion making awards of boards of 
concilation binding upon the parties 
to the dispute would prove satisfac- 
tory, either to the parties involved 
or to the public. The Industrial Dis- 
putes Investigation Act does not deal 
with the nature of the employees’ 
organizations with which employers 
may contract. It is an Act designed 
to avoid trouble arising from strike 
or lock-out by conciliation, but it is 
used by labor organizations simply 
asa means of a 


tion im this country. 

es and other forms of 

intimidation against employers and 
employees, they can control work- 


COTTON 


Retailer, 
Redpewitl Sigs hould Get 
Same Duty Basis 


RAPS DEPARTMENT 
From Our Own Correspondent 


importance for Canadian business in 
connection with the administration 
of the customs tariff was raised by 
the federal tariff board during the 
we wae when the appeal of the 

Fibre Board Co. of 
Baoes” o- ceendiien Paper Co., 
Quebec, and Building Products Co., 
Port Neuf, Quebec, was up for hear- 


ing. 

The appellant companies were pro- 
testing the valuations for duty pur- 
poses charged by the department of 
national revenue upon imports by 
the Canadian’ distributors for the 
Insulite Co. of Minneapolis, The con- 
tention was that they were too low. 

The commissioners of the tariff 
board questioned for the first time, 
the practice which the national rev- 
enue department has been following 
of considering the function which 
the importer performs—that is to 
say, whether retailer, wholesaler, or 
manufacturer—and basing the duty 
which he shall pay accordingly. 

One Fair Valuation 


In many cases the difference in 
duty between payment on the basis 
of a manufacturer’s price as com- 
pared with a retail price is as ‘much 
as 100%. Chairman W. H. Sedge- 
wick contended that the department 
of national revenue should place one 
fair valuation for duty purposes for 
any commodity and that all im- 
porters of it should be treated alike. 

Under the Customs’ Act, the rev- 
enue department fixes the value for 
customs and dump duty purposes of 
any imported commodity at its “fair 
market value” in the country of 


origin. For this purpose the revenue mein 


department has regulations requir- 
ing invoices of such imports to give 
the fair market value “as when sold 
at the same time and place in like 
quantity and condition for home 
consumption in the principal mar- 
kets of the country whence exported 
directly to Canada.” — 

The revenue department has al- 
ways interpreted the phrase “in like 
quantity and condition” to embrace 
prices. For instance, the price at 
which a US. manufacturer invoices 
to a reciprocating manufacturer, to 
his distributor or to independent 
wholesalers and jobbers has been 
taken in the past as a “condition” of 
the “fair market value” for calculat- 
ing duty. The department has gone 
further and, for some years, consist- 
ently endeavored to class Canadian 
importers on the same basis.’ 

Thus, a Canadian factory recipro- 
cating with a US. factory in the ex- 
change of similar though not ex- 
actly the same goods would have 
the value of these imports for duty 
purposes fixed at the same figure as 
the U.S. factory charges reciprocat- 
ing manufacturers in the United 
States—not upon the prices which it 
ae its wholesalers or the retail 
trade, 


ing hours and wages and thereby 
¢ontrol the course of all business in 
this country. They can, if they 
choose, bring about conditions which 
will cause loss and hardship to our 
industries and to our farm popula- 
tion. From this the wage earners 
themselves will be among the worst 
sufferers.” 


Weakness in Laws 


The weakness of existing labor 
legislation and rights in Canada is 
their lack of balance, in the opinion 
of an industrialist with extensive 
interests in Nova Scotia. He 
declares: 

“Enjoyment of rights by a union 
or any other group should also mean 
acceptance of responsibilities and 
obligations. Labor has steadily ac- 
quired various rights and privileges 
and protection in Canada, but this 
has not been accompanied by accept- 
ance of balancing restraint or con- 
cession of compensating rights to 
employers.” 

“The Nova Scotia law embodies 
no provision setting up impartial 
machinery for taking a vote of em- 
ployees, such as in the Wagner Act 
in the United States, to enable the 
employer to learn whether his work- 
ers desire unionization or not. It also 
forces the check-off on both employ- 
ers and workers. The Nova Scotia 
and other provincial and Dominion 
laws should be supplemented to pro- 
tect employers from arbitrary and 
¥Y| unreasonable demands of irrespon- 
sible union groups, against illegal 
and disorderly union tactics; to en- 
sure that unions really represent all 
or most of the employees claimed as 
members, and to impose a degree of 
supervision and responsibility on 
union bodies.” re 


[ Obituary | 


John P. Callaghan, business man- 
ager of La Presse, died in Montreal 
in his 53rd year. Private secretary 
to Charles Drinkwater, former vice- 
president of the CPR, the late Mr. 

later joined’ McKim Ltd., 


Discuss Set-up 


Of Aluminium 


U. S. Gov't Claims Inter- 
locking Control With 
American Firm 


From Our Own Correspondent 

MONTREAL.—Aluminium Ltd.’s 
fight to divorce itself from the anti- 
trust suit filed by the United States 
Government against the Aluminum 
Co. of America and its affiliates, has 
brought to light a number of inter- 
esting facts regarding the Canadian 
holding company. 

Legal representatives of the Gov- 
ernment claim that the formation of 
the holding company consisted 
merely of transfer of all or part of 
the capital stock of 36 foreign cor- 
porations, then owned by the Alum- 
—_ Co. of América, to Aluminium 
L 

Asst. Attorney-General Robert 
Jackson contended that the same 
nine individuals or organizations 
own or contrel 58% of the outstand- 
ing common shares of Aluminum Co, 
of America: and 63% of the 592,877 
outstanding » common shares of 
Aluminium Ltd. 

The controlling interest in Alum- 
inium Ltd. is distributed as follows: 
Shares ‘ate 


63 | further. 


Maritime ’Phone Raises 
Dividend on Common 


._ From Our Own Correspondent 

MONTREAL. — Maritime Tele- 
graph and Telephone Co. has declar- 
ed a dividend of 20 cents on the com- 
mon stock, payable on July 2 to 
shareholders of record June 19. 

The current declaration represents 
an increase over previous quarterly 
payment of 15 cents a share 


es tax ‘oa Policy’ premiea Gradual 


Byrnes Probe 
Is Adjourned 


Succession Duties Case 
May be Taken to 
Court 


The enquiry ordered by the On- 
tario treasury into the estate of the 
late P. V. Byrnes, of Hamilton, has 
been adjourned until. Sept. 7 by 
Judge D. C. Ross, of Elgin County, 
who has been conducting hearings. 

The enquiry has brought out con- 
siderable detail of the transactions 
by which shares of United Gas and 
Fuel Co. and Hamilten By-Products 
Coke. Ovens Ltd. were purchased 
from former holders, such as Mr. 
Byrnes and resold to investors part- 
ly through new securities of United 
Fuel Investments Lid... 

It is reported that the major rea- 
son for adjournment of the enquiry 
is connected with a reputed offer of 
I..W. Killam, of Montreal, for pur- 
chase of the Hamilton utilities’ shares 
in 1927 or 1928. 

As part of its contention that the 
assets of the Byrnes estate were un- 
dervalued for succession duty pur- 
poses, the Ontario treasury has sub- 
mitted evidence at the enquiry that 
Mr. Killam made a large offer for 
the assets prior to Mr. Byrnes’s death. 

From the succession duties point 
of view, considerable interest has 
been taken in the enquiry. W. N. 
Tilley, K.C., counsel for the Byrnes’ 
estate, implied at one of the hearings 
that he would like to carry the case 
It is understood that this 
indicates a possibility that some of 
the Ontario succession duties’ cases 
which have been pressed for addi- 
tional collection by the Ontario treas- 
ury may be taken to court, possibly 
to the Privy Council in England. 

The Ontario Government has re- 
cently passed an order-in-council 
cancelling the- discharge of the 
Byrnes’ estate. This move is intend- 
ed to establish legal ground for the 
reopening of the Province’s claim on 
the estate for succession duties, 


| Spotlight on Labor | 


Electric-Radio Industries 

The CLO. drive in the electrical 
and radio industries is apparently to 
be extended into Canada. Organ- 
izers for the C.LO. unit in that field 
are reported active in Toronto, 
Brockville, and other Ontario cen- 
tres, and to have claimed varying 
success in enrolling workers of such 
firms as Thor Canadian Co., Can- 
adian Gefteral Electric, and Phillips 
Electric Co. (Brockville). 


Rivalry in B. C. 

British Columbia has beeome one 
of the most active battlegrounds in 
the clash between the American 
Federation of Labor and the Com- 
mittee for Industrial Organization. 
Both associations are carrying on 
aggressive campaigns to woo Brit- 
ish Columbia’s labor, their agents 
making a thorough canvass in all the 
unorganized fields. 


So far, the C.I.0. has not made a 
great deal of headway except in 
dock labor and the mines. Unable to 
break into the solid front of the 
company co-operative committee of 
Consolidated Mining & Smelting 
workers at Trail, the C.LO. has pene- 
trated several of the smaller mining 
districts. 

A vote is being taken among ap- 
eee 4,000 members of the 

umber and Sawmill Workers’ 
Union as an aid to deciding whether 
the union will leave the American 
Federation of Labor as the first step 
toward enrolling with John L. 
Lewis’s C.I.O, Loggers, mill hands 
and. men employed in other wood- 


rs 


gt 


working activities bring the total of 
lumber. workers to more than. 25,000. 
Affiliation with the C.I.O. is fav- 
ored by the union organ, B. C. 
Lumber Worker. 


A. F, of L. organizers are making 
a strong bid for pulp and paper com- 
pany employees, but so far have con- 
centrated on Powell River Co., the 
biggest factor in the industry. 


Newspaper Guild 


Plans for organization of editorial 
and office workers of Canadian 
newspapers were drafted by the 
American Newspaper Guild at the 
same convention in’ St. Louis at 
which the Guild voted for C.I.O. af- 
filiation. The Guild had previously 
been an American Federation of 
Labor unit, though it was known to 
have strong C.1.O. leanings. The 
convention selected as Canadian 
vice-president a Canadian news- 
paperman Harry Farmer, formerly 
on the staff of The Globe & Mail. The 
Toronto chapter of the Guild in- 
cludes editorial workers of The 
Globe & Mail, Star and Telegram, 
but has made no proposals to pub- 
lishers. As far as is known, the 
Guild has enrolled few if any news- 
papermen in Canada outside of 
Toronto. 

Decision of the Guild to swing to 
C.LO. and fo launch a campaign for 
closed shop agreements resulted in 
calling of a general conclave of pub- 
lishers’ associations in the United 
States. Leader# of the associations 
regarded the present Guild policy as 
a threat to freedom of the press. 


ene a penalty 


From Our Own Correspondent 

OTTAWA.—Unannounced by any 
by jubilation, entry into is final 

y on, en 

elief policy of the 
Pederal Y clotectoneat is discerned by 
close observers on Parliament Hill. 

Unquestionably the end is not yet. 
It ‘may even be many months re- 
moved. But from now on the aim 
of the authorities will not be to af- 
ford the maximum of employment 
and support of the destitute, by pub- 
lic works programme and other 
means, It will be to retire from the 
field of special employment. and 
direct relief in orderly fashion as 
private industry recovers its abil- 
ity to absorb workers. 

The relief budget for the current 
year.is $15,000,000 below last year 
and hopes are held out for saving 

another $5,000,000. The first stage 
of the winding-up Canada’s vast re- 
lief enterprise is proceeding some- 
what more favorably than the Fed- 
eral ministers anticipated when they 
set out to prune the budget for the 
first year of real relief retrench- 
ment. ~ 

The course the Dominion Govern- 
ment is now following is in sharp 
contrast to the policy to which the 
Roosevelt Government in the United 
States has found itself bound. In 
Canada the Gavernment became an 
employer only as the situation de- 
manded it, and now it is simply re- 
tiring from the field. In the United 
States, on the other hand, huge em- 
ploying agencies were built up by 
the Government, the discontinuance 
of which now would threaten the 
economy of the Republic. 

Improved Conditions 

As to conditions in the Dominion 
from the standpoint of the relief 
problem, approximately 100,000 
fewer Canadian families are receiv- 
ing aid today than were being 
assisted at the worst period of the 
depression, generally regarded as the 
month of April, 1933. At that time, 
exclusive of the drought area, 267,803 
Canadian families were on relief. 
Today, while the precise figure is 
not obtainable, the number is gen- 
erally understood to be in the neigh- 
borhood of 175,000 and to be dwind- 
ling rapidly. 

The diminution is at a much 
greater rate than the annual sea- 
sonal improvement and is regarded 
by officials as evidence of improve- 
ment in general economic condi- 
tions. 

For the first time the Government 
is beginning to feel the relief prob- 
lem is receding and progress is be- 
ing made toward the final goal when 
relief will no longer be required 
on a large scale. That happy pros- 
pect is not visualized yet as within 
the range of early probabilities, 
however. 

Constructive Policies . 

The general situation has im- 
proved to the point which permits 
adoption of more constructive ‘poli- 
cies than was possible when the 
main concern of the Government 
consisted of the welfare of the 
masses of the people whom it had to 
assist. Gradually a selective method 
is becoming feasible in the work of 
the administration; groups are be- 
ing dealt with less on the grounds 
of the number of mouths which they 
present for feeding, and more in 
accordance with their particular 
needs in order to become self-sup- 
porting once again, or improved in 
morale, ‘ 

In the total of $30,000,000 which 
the federal authorities expect to 
spend this year, there will be in- 
cluded $1,000,000 for a programme 
of youth training at present being 
worked out in co-operation with the 
provincial governments. Another 
$400,000 is to be devoted to settling 
suitable families on farm lands. 
And upward of $3,000,000 is to be 
applied to a scheme for encouraging 
farm employment. 

The outstanding success of the 


Government’s efforts during the past | | 
six months has been in ‘regard to}! 


the farm placement scheme, work- 
ed out by Hon. Norman MacLeod 
Rogers, minister of labor, when he 
closed the relief camps. No less than 
46,000 individuals were helped un- 
der this plan during the winter. ‘The 
cost to the Government was $13.50 a 
month per man, against a relief 


camp cost in excess of $30 per 


month. 


DRIVE FAST 


advertising agency, and subsequent. | - 


ly was associated 


manager of 
the Marcil Trust. He entered the 
employ of La Presse in 1922. 


FABRICS 


AND YARNS 


Fast driving imposes severe strains 
on tires. Then it is reassuring to 
know that you and yours are pro- 
tected by the matchless safety and 
security which only the unique 
_ other exclusive DUNLOP features’ 
can provide., 


Ciote Re RE RS tan a a egy 


ENJOY YOUR 


PORE Fs Se Oe a 
full stride, it may be wise to 
slow down a bit. But that doesn’t 


mean that you ought to begin 
pricing wheel chairs. 


More people in this country have 
now reached the age of 60 than 
ever before—due in part to better 
observance of the laws of hygiene. 
Furthermore, their numbers will 
increase. 

Whether one looks forward to a 
time when he can. be increasingly 
useful, or to well-earned leisure and 
contentment, age 60 offers a wealth 
of future possibilities. Be ready to 
enjoy your sunset years. Follow 
these few simple, pleasant rules: 


Good Mental Habits. Many 
have learned to make their lives 
richer and fuller by keeping their 
minds young and open to new 
ideas. Keep up your enthusiasm. 


‘Learn more about those subjects 


you like best, or take time to 
explore new fields. An interesting 
hobby adds to the enjoyment of life. 


Sleep and Rest. Older people 
need more frequent periods of rest. 
While you sleep or rest, Nature 
does her best repair work—restor- 
ing the energy you have used up. 


Food. Eat lessas you grow older. 
Three “square” meals a day, easily 
digested in earlier years, may not 
be necessary as time goes on. You 
may find that if you eat moderately 


Keep Healthy—Be 


SUNSET YEARS 


your meals will be just as enjoyable 
and row bealehiee 


Water. Drink plenty of pure 
water, beginning the day Fe 


during the day. The body — 
water to help carry of Waste 
a When Mark Twain 

acetiously said, “A nidints 
amount of drinking water never 
hurtanyone,” "he was entirely right, 


Sunshine and Fresh Air, You 
need these two great tonics al] 
year round. Let the sun shine on 
you; it kills germs and bringy 
health. But in sweltering weather 
be especially careful not to overtar 
yourself, Fresh air, like 

is a friend to health. 

it deeply. se my 


Exercise and Play, Ge 
some form of te exercise 
every day. It is an excellent aid in 
prolonging life. Without exercise 
the muscles become flabby, If you 

can make play of your light 
exercise, so much the better. When 
recreation stops, old age begins, 


Ask your doctor at least once 3 
year for suggestions as to what you 
may safely do, as well as wisely 
avoid. Send for free booklet, 
“Health, Happiness and Lon 
Life” —a guide to better health 
life—from youth to old 
age. Address Booklet Dept.'7-F+, 
Canadian Head Office, Ottawa: 
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Reins factoring gives a new impulse to your working 


capital—and to your profits. 


With ready cash, and with- 


out credit or collection worries, your concentrated effort 
can be applied to production and sales. 


We provide cash immediately as goods are shipped... 


We guarantee against credit 


losses .. . We make advances 


against seasonal accumulation of merchandise. 
Write For Our Booklet “MODERN FACTORING” 


JAMES TALCOTT OF CANADA 
LIMITED 


Factors 


1470 PEEL STREET 
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1. Give information on Canadian securities to 


Financial Post subscribers. 


2. Publish anonymously letters-of general in- 
terest. 


3. Supply facts rather than opinions © OF 


Addrese letters to The Pinandal Poss %0t 


Three-cent stamp 
closed. 


General Steel Wares 

A-client of ours holds a block 
of General Steel Wares 7% pte- 
ferred stock. We understand that 
the company is to be reo 
and, if this is correct, would you 
‘be kind enough to send us particu- 
lars. 


It ie the intention of General Steel 
Weres to carry out @ capital re- 
organization, which will eliminate 
grrears of dividends on the pre- 
ferred stock and make possible 
resumption of dividends on a regu- 
jar basis, There has been no official 
intimation as to what form the 
proposed plan will take but, un- 
doubtedly consideration will be 
given to all claims of the preferred 
shareholders. Financially the com- 
pany has brought about a consider- 
able improvement in its balance 
sheet position and earning power. 
it is anticipated t¥at the savings on 
the new bond issue will add mater- 
ially to earnings on the preferred 
stock this year. In addition sales 
have increased so that the position 
of the preferred, from the point of 
view of earnings, is considerably 

tter now than it has been for 
several years past. 


B. A. Oil 

What proportion of British 
American Oil Co.’s earnings are 
coming from operations in the 
United States? Is the company 
likely to be able to continue to pay 
the current dividend of $1 a share 
on its common? 

British American Oil Co. showed 
earnings in 1036 amounting to $1.41 
a share last year, the highest in the 
company’s history, compared with 
$1.10 a share in 1935. Some 95 cents 
a share of the 1936 earnings came 
from Canadian operations, so these 
profits were actually reduced. This 
was largely due to increase in the 
sales tax in 1936, and the higher 
cost of crude oil. On the other hand, 
the company showed 46 cents a share 
of earnings in 1936 from its American 
producing subsidiary. No such 
earnings were taken into the 1935 
report. The company should be able 
to show some increase in American 
earnings this year because crude oil 
prices have recently been raised 
substantially. The company appears 
capable of maintaining the. annual 
dividend of $1 a share in comfort 
although it has substantial amounts 
of comparatively short term bonds 
to meet in the next few years. The 
question of whether further in- 
creases can be made in the divi- 
dends either in the form of a regular 
or “extra” payments, depends to a 
large extent on maintenance of the 
present high level of crude oil prices 
in the United States: , é‘ 


Zimmerknit Co. 


I hold common shares of Zim- 
merknit Co. and have been told 
that this company paid 31 cents a 
share in dividends last year but I 
did not receive anything. How is 
Zimmerknit Co. connected. with 
York Knitting Mills Ltd. and how 
will my Zimmerknit common be 
affected by the merger of the two 
companies? 

Zimmerknit Co. has never paid 
any dividends on its common stock. 
The 31 cents a share which you 
mentioned was not dividends paid 
in 1936 but represented the earnings 
per share on the common stock after 
the year’s preferred dividend re- 
quirements. The company had ar- 
rears of preference dividends of $7 
a share which were paid on Feb. 15, 
1937, 

Zimmerknit Co. is controlled by 
York Knitting Mii!s Ltd. At meet- 
ings held on June 23 shareholders 
of both companies adopted a plan 
for the consolidation of the various 
companies and their subsidiaries. 
As a result of this, the preferred 
stock and bonds of Zimmerknit Co. 
will be redeemed for cash. Holders 
of common shares in Zimmerknit 
will receive one share of no par 
value common stock of York Knit- 
ting Mills for each share of Zimmer- 
knit common held at present. This 
exchange will probably take place 
early in August. A feature of the 
Consolidation plan is that a $1 mil- 
lion bond issue of York Knitting 
Mills is being sold to provide funds 
for the redemption of the Zimmer- 
knit preferred stock and bonds. We 
are informed that dividends will be 
more probable on the new York 
Knitting Mills common which you 
OG 
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are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
Gttractive rates: 
for1 or2 yeas - 3 % 
forZor4yean - 314% 
| for 5 years 7. 314% 
A legal investment fortrust funds. 
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ended May 31, 1937, compared with 
the corresponding period of 1936. 


Honey Dew 


Can you give me an analysis of 
Honey Dew, Ltd.? I understand 


cits for several years and would 
like to know if any progress. is 
being made toward earning a 
“profit, 


Honey Dew, Ltd., has made some 
progress in re-estab - 
ing power. A net trading profit of 
$51,882 for the year ended Oct. 31, 
1986, compares with $34,845 for the 
10 months ended Oct. 31, 1935. After 
all charges, however, a net loss of 
$2,274 was reported for the 1936 year. 
It is understood that a profit of 
approximately $30,000 was shown 
for the seven months ended May 31, 
1937, where operations for the cor- 

period of 1 only per- 
mitted the company to break even. 
The company has not paid any divi- 
dends on itsepreference shares since 
Dec. 31, 1931, and arrears were $33.25 
a share at Oct. 31, 1936. An excess of 
current liabilities over current 
assets of $45,077 was also shown at 
that date. 

The company has gradually 
changed the character of its busi- 
ness and today is more of a restaur- 
ant chain than a soft drink distri- 
butor. This has had the effect of 
lessening seasonal variation of sales. 
Two modern restaurants were open- 
ed last year in Toronto and leases 
negotiated on these sites have a 
much more satisfactory rental than 
prevails on many of the company’s 
present stores. Most of the com- 
pany’s shops were originally leased 
in 1928 for 10 years at abnormally 
high rentals. It is hoped to be able 
to obtain new leases at more satis- 
factory levels next year. 


McColl-Frontenac 


Please let me have a report on 
McColl-Frontenac—both preferred 
and common. 


Although McColl-Frontenac Oil 
Co.’s financial statement for last 
‘year showed a relatively sharp drop 
in income, dividend on the pre- 
ferred stock was coyered by.a fair 


-|Margin. However, it was 


er, necessary 
to reduce the dividend on the com- 
mon from 80 cents to 40 cents a 
share, in order to bring the dis- 
bursement in line with current 
earning power, At the recent an- 
nual meeting, the president stated 
that sales this year showed a satis- 
factory increase, but no figures 
were given to indicate trend of 
earnings. The company recently in- 
vested a large sum of money in the 
Trinidad oil fields and while results 
are reported as encouraging, the 
field is not yet developed as a 
source of supply. 


Shawinigan 
Will you kindly give me a. brief 
report on the current position of 
Shawinigan Water and Power 
Co.? 


The Shawinigan Water and Power 
Co.’s operations continue to show 
satisfactory expansion and it is an- 
ticipated that the full returns for 
1937 will set a new record for elec- 
tricity output, while dollar revenue 
should be higher than it was in 
1936. The interim report on earn- 
ings makes satisfactory reading and 
it is more than likely that the man- 
agement will increase the annual 
dividend rate of 80 cents a share 
before the end of the year.. _ 


Great Lakes Power 
I am thinking of buying 7% 
preference stock of Great Lakes 
Power Co. and would like a brief 
analysis of the company’s earnings 
and the position of this stock. 


Great Lakes Power Co. reported 
earnings in’ 1936 of $28.96.a share on 
its 7% preferred stock. This com- 
pares with $17.56 in 1935 and $7.62 
in 1934. Net profits for the three 
months ended March 31, 1937, were 
$54,812 compared with $38,046 in the 
corresponding quarter of 1936. Regu- 
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funded debt. Operations this year 
are close to effective capacity and 
with advance in prices, prospects are 
that revenue will be appreciably. 
higher than in the past 12 months. 
Net income will be affected, to some 
extent, by higher wages and in- 
creased cost of materials, but net 
profits should more than cover in- 
terest on the debentures, leaving 
something for the stock. : ” 


B. C. Power 


Will you please let me have a 
brief comment on B.C. Power 
Corp., in which I hold some of the 
class A stock? 


B. C. Power Corp. continues to re- 
cord a steady improvement in its 
earnings. The territory in which 
the company operates, namely, Van- 
couver and other points on the coast, 
is showing considerable activity 
with the result that the demand for 
the company’s services has widened. 
Income has increased to such a point 
that the dividend on the class A 
stock has now been advanced to 
$1.80 a share, as compared with $1.60 
a share previously in effect. 


National Breweries 
I would appreciate receiving 
‘any information you may have on 
National Breweries. The stock 
appears rather inactive. 


The market for National Brewer- 


ies stock has been rather dull for 
some time past. Income is under- 
stood to be sufficient to cover the 
dividend of $2 a share. An.uncon- 
firmed report is that sales to date 
have been somewhat less than last 
year, 


Dominion Bridge 


Kindly let me.have some in- 
formation on Dominion Bridge 
and its current prospects. 


Dominion Bridge Co. has a larger 
volume of business on its books 
than for some time past, though 
plant facilities are still being oper- 
ated at less than capacity. Finan- 
cially the company is in an excel- 
lent position to take advantage of 
any increased business offering and 
the prospects appear encouraging. 
There have been a number of large 
building projects undertaken this 
year and expectations are that the 
company’s financial statement for 
1937 will make better reading than 
the one for 1936, which showed net 
profits of 57 cents a share compared 
with the dividend rate of $1.20 a 
share. 


Humberstone Shoe 
Can you give any reason to 
account for the recent decline in 
price of Humberstone Shoe Co, 
stock? 


Humberstone “Shoe Co. common 
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Canada Bread Co. 
Results Improve 


Rising Costs Offset b 
Efficient Methods and 4 
Higher Volume 


C. H. Carlisle, president of Canada 
Bread Co., states that net results of 
operations for the year ended June 
~ 1937, showed ee oa ni ser over 

preceding year, n thstanding 
constantly increasing costs. 

In the year ended June 30, 1936, 
the company had net profits of $163,- 
478. After first preferred dividends 
of $62,500, the balance of $100,978 
was equivalent, after allowing for 
participating features on the class B 
preferred and common stock, to $2.87 


Dividends eevee eereeere 31 
Bond 


interest Peeeetes $2,211,693 50,727,983 s 
(Mee —_——— 
Total ..+seeveeseessee. 83,423,740 74,136,184 


Dividend 
Acadia Sugar, pfd, ... 


Do., pref. .....-..-.. 1 
Aare te, ab 


a share on the class B preferred and B 


15 cents a share on the common. In 

the past year the company has paid 

dividends of $2.62% a share on the 

class B preferred, leaving arrears of 

a on these shares of $2.50 a 
re. 


In explaining the improvement in| p< =r? 


net results, Mr. Carlisle states: 
“This was made possible only by 
increased volume of business, better 
and more efficient equipment, better 
distribution of products and rigid 
economy. 
“In comparing the cost of our ma- 


terials as at June 1, 197, with those. 


of June 1, 1936, we find the increase 
in the price of wheat is 62% which 
is equal to an increase of one cent 
in the cost of a loaf of bread. In- 
gredient costs increased 32%, deliv- 
ery costs increased’ $112,000, wages 
increased $121,000; wages paid to the 
employees are over 12 times: net 
earnings to 


creasts are unusually high and are 
reflected in much higher costs. 

“Being hopeful that the high costs 
are temporary we have not increased 
our selling prices relatively. Our 
average increase in selling price dur- 
ing the year was only 6%.” 


year earned $2.88 
pared with $2.80 in the year ended 
July 31, 1935. The dividend of $2 per 
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Do., % 1.75q 
Canada Bread, Ist pf. .. 1.25q 
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per share as com- | Can. 


share has been earned for each year ene 


since this rate was established in 
1933. We are informed that for the 
first half of the oo year the 
company’s profits have been ample 
to cover the dividend. So tar as we 
can learn increases in the price of 
leather and other materials have not 
had a harmful effect. Other than a 
general slump in stock market 
prices, there does not seem to be 
special reason for the lower price 
of Humberstone Shoe stock. At the 
present price of about $28 a share 
the yield is approximately 7%. 


Montreal Power 


I have been a little anxious about 
certain of my stocks since the re- 
cent slump and would like fp have 
your opinion on Montreal ‘Light, 
Heat and Power. 
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Bier tiga: July Investment - 


, aoe by Interste a ity. pee 
OuR July booklet contains 
article summarizing the City 
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Windsor financial readjustment. 
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We shall be glad to send you @ copy” 
on request. 
roa Kindly write or telephone WA verley 3681 
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«+ «is the title of a leaflet 
which we publish every three months, The 
July issue is now ready for distribution. 
In it are listed approximately 400 bond 
issues of interest to Canadian investors. 
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What is the object ae 
of Government control? 


The best method of determining the merit of any 
system of government control of the sale of brewed 
malt beverages is to apply this simple test. 

If the system aims at coercion, at.making people 
“good” against their will, it is not only undemocratic — 
but, experience has shown, it will fail. 

If the system aims at education, at making it 
easier for people to learn self-control, it is on the . 
right track. ? 

Any insistence that the consumption of these | 
wholesome, mildly stimulating beverages should only 
take place in private behind shut doors, cannot give 
people the opportunity to learn to use them sanely, 
decently, and to their own advantage. 

ke on Spl psi ysl pore 
public places, under proper co course, 
education begins, for then public opinion 
i 

Unfortunately it takes time to repair the ravages 
of prohibition. A whole generation were deprived of 
the opportunity of learning moderation. So there are 

A careful oe inces us that a sound public 
enjoyment. 
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Unique in Muskoka} 
ous Buildings, Golf, Boat Cruises, Riding and| 


to Scenic Attractions of Ontario’s 
Summer Playground 
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« Dotted with lakes and traversed by 
@ network of roads through forest 
country, Ontario's summer play- 
ground of Muskoka stretches over 
1,000 square miles. It can be reached 
within’a matter of a few hours from 
gimost every large centre of popu- 
lation in eastern Canada. 
~ Apart from its natural vacation at- 
tractions, Muskoka is famous chiefly 
for its hotels which, long before the 
war, were patronized by visitors from 
all parts of the United States and 
Europe. In recent years more and 
more Canadians have turned to the 
segion as the holiday district that 
meets every choice in summer 
recreation. 
*Week-end trips from Toronto are 
frequently made by airplane in @ 
atter of half an hour or more, and 
Bains, golf courses, yachting and 
g@wimming are available in almost 
very section of the lakes. 

Ten golf courses are located at 
various hotel properties, including 
Bala, Port Carling, the Royal Mus- 
koka, Windermere House, Beau- 
maris, the Elgin House, Muskoka 
Beach and Rosseau. 

For water enthusiasts, the “100-mile 
cruise” or the “60-mile cruise” aboard 
one of the large lake boats is another 
source of pleasure, through island 
studded lakes 1,000 miles above sea 
level. 

Fishing is typical of the variety of 
sport obtainable in all parts of the 
district which is stocked with bass, 
pickerel, lake trout and other game 
fish. The license required by non- 
residents of Ontario can be obtained 
at a nominal fee. The water of the 
area has a slight iron content as well 
as other tonic qualities and it is 
rigidly Government tested for drink- 
ifig purposes. 

: 100 Miles From Toronto 

A journey of 100 miles from To- 
ronto, Muskoka is rapidly develop- 
ing into one of the few vacation areas 
pegularly served by airplane facili- 
fies. Lakes afford ideal landing 
places for ‘planes from Toronto, Ot- 
tawa or other eastern Canadian cities. 
This time-saving element opens the 
Muskoka district to businessmen and 
others with a limited time at their 


’ The Elgin House, on Lake Joseph, 
is one of the well-known summer 
fesorts of the district. A group of 
spacious buildings includes the 
gteam-heated North Lodge for early 
and late season visitors. A tradi- 
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tional feature of the Elgin House is 
its chapel and by Jong established 
preference of its guests the hotel life 
is gauged to a quiet tempo on Sun- 


day. Games are not played and inter-/. 


held in 
the open air; with chapel 
also available. Golf is the 
Elgin House sport and the course is 
one of the best in Muskoka. 
Royal Muskoka 

Famous all over Canada and the 
United States is the Royal Muskoka. 
Plastered and timbered walls, huge 
log fireplaces, galleries and French 
windows are features of the architec- 
ture but the keynote of this hotel is 
complete freedom from formality 
Guests dress as they please; there is 
the cocktail hour before dinner, and 
dancing is provided in the evening. 
Sports within the range of Royal 
Muskoka guests include speed boat- 
ing, riding over miles of wooded 
trails, golf and tennis. ; 

Windermere House 

Windermere House, with an 18- 
hole golf course, 140 miles north of 
Toronto, is another up-to-the-minute 
Muskoka resort with sports of all 
kinds, hairdresser for women guests, 
craft shop that produces weaving 
specialties to guests’ orders, lending 
library and a coffee bar. Saddle 
horses at Windermere House are 
among the finest and best trained in 
Muskoka. Rates and incidentals are 
reasonably priced. 

Four and a half miles from Brace- 
bridge, Bangor Lodge is designed for 
outdoor sports or indoor leisure amid 
lodge-like surroundings. The lodge 
also maintains sleeping bungalows 
for those who prefer separate living 
quarters. Fishing usually means a 
string of bass in the waters off Ban- 
gor Lodge and the hotel's chef takes 
over the task of preparing the catch. 

Cleveland House, on Lake Ros- 
seau, has led the way keeping up 
with the changing times and chang- 
ing demands of its tourists.. Among 
the old originals of the Muskoka 
summer hotels it has been expand- 
ed and modernized year by year. 
Today its attractions include an 18- 
hole golf course; tennis courts and a 
dancing pavilion in addition to the 
bathing and boating facilities com- 
mon to the Muskoka Lakes district. 
The hotel is equipped throughout 
with electricity, hot and cold run- 
ning water and private baths. The 
large lobbies and lounges contain 
five large open fire places for use 
on cool evenings. 


Power Output 
Higher in May 


Increase Over Last Year 
Registered in | 
Canada ~~ ** 


From Our Own Correspondent 
MONTREAL.—Canadian central 
electric stations produced 2,301 mil- 
lion kw.h. of electrical energy dur- 
ing May. This contrasts with 2,323 
million kw.h. in April and 2,083 mil- 
lion kw.h. in May; last year, accord- 
ing to records compiled by the Do- 
minion Bureau of Statistics. 
Compared with May last year, all 
five economic areas registered gains 
in production. Such also was the 
case in regard to cumulative figures 
for the five months ended in May. 
Detailed figures of production are 
as follows: 
May Production 
(Thousands of kilowatt hours) 
1937 1936 


76,630 72,600 
1,050,451 

672,693 

146,931 

140,588 


denominational ee are 
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Stock Company 
At Bigwin Inn 


Series of Plays Among At- 
tractions at Lake of . 
Bays Resort 


A stock company of entertainers 
has been engaged for the season at 
Bigwin Inn, chief summer -resort of 
the Lake of Bays district. 

Bigwin is 142 miles north of To- 
ronto by highway- but can also be 
reached by fast rail and boat serv- 
ice, -It is as far removed from the 
old style summer hotel as the air- 
plane is from the oxcart. 

Eighteen-hole golf course awaits 
the visitor to Bigwin and tennis, 
bowls, croquet, quoits, deck tennis 
offer further diversions. Over 
200 of the hotel rooms have private 
baths. On chilly evenings late in the 
year guests hob-nob around eight 
huge stone fireplaces in the great 
lounge. 

Seven days’ lake cruise with an- 
other seven days ‘at Bigwin Inn costs 
only $122.50. The hotel operates on 
the American plan and prides itself 
on its restricted clientéle which each 
year includes notables from the 
United States and Canada, 


Traveller Charters a Train 


And Gets Bill For 50 Cents\. 


Everyone who. goes to Muskoka 
knows “The Portage”—that stretch 
of a mile or, more between Lake of 
Bays and Peninsular Lake. : 

They know it as the site of the 
world’s shortest railway, complete 
with narrow gauge track, top- 
heavy smokestacks on the two 
ancient and inimitable locomotives, 
and the congenial train Saas who 
sSWap yarns as easily as they toss the 
cordwood into the frebos. the 

But few of the visitors to, Deer- 
hurst, Britannia or the other lake 
ports of the region have had the 
experience of an employee of the 
municipal hydro system in Toronto. 
Paddling in a canoe from the north 
side of Peninsular Lake he arrived 
at The Portage, asked for trans- 
portation to Lake of Bays and learn- 
ed that no train was due to leave un- 
til passengers from the Algonquin 
arrived. 


New Road Aids 
North Traffic 


Parallel] Toronto - Barrie 
Route Will Relieve 
Congestion 


Auto travellers from Toronto to 
the Muskoka Lakes and Lake of 


323,203 | Bays districts are already reaping 


tion of firm power, in- 
cluding line losses, increased from 
1,510 million kw.h. in April to 1,519 
million kw.h. in May. This increase 
is largely accounted for by the fact 
that there was an extra day in May, 
though there were five Sundays in 
the month as compared with four in 
April. 

The record of consumption fol- 

lows: " 

May Consumption 

(Thousands of kilowatt hours) 
1937 1936 


Maritimes ..... 75,671 
Ontario «. 
Prairies 


the benefit of a new highways pro- 
ject launched by the Ontario Gov- 
ernment less than two years ago. 
In an effort to rclieve the conges- 
tion of peak traffic on-No. 11 high- 
way from Toronto to Barrie a new 
parallel route has been laid ott, 
graded and surfaced with gravel. 
The new highway (No. 27) breaks 
from No. 11 at Allendale and strikes 
south on as near to a straight line 
as physical conditions permit. It has 
been designed for a three-lane road 
with no bottlenecks to slow up 
traffic, Paving has been started at 
the north end and will be completed 
on a seven-mile stretch this year. 
When finally completed the new 
road will connect with thé Hamilton- 


It meant a four hours wait for 
the lake steamer. Recklessly, the 
Torontonian asked whether he could 
charter a train'for his canoe and 
himself. oN 

To his amazement, the answer was 
“yes” and a few minutes later the 
crew had steam up, a flatcar coupled, 
and the canoe aboard. : 

Making rapid calculations of the 


holides. budget, the ‘ 
spen uneasy tee mates eat? 
ing -toieke- of: -Bays.-: Th ts. of 
legally established freight rates and 
passenger tariffs spoiled the stories 
that would otherwise have made the 
journey something to remember. 

Then, with canoe. unloaded, the 
engineer turned to his passenger. 

“That'll be 50 cents,” he said. 

The hydro man. boasts about it 
but invariably adds that railway 


fares—for chartered trains or other- Cc 


wise—have since advanced. 


Toronto-Lakeshore road at Long 
Branch, At present travellers from 
Toronto can reach the new high- 
way by going through West to 
Woodbridge or by turning 
Yonge Street (No. 11) at Thoi» ‘uli 
and going west on No. 7 highwa. to 
the same point. 


Bowaters Takes Option 
On Newfoundland Site 


From Our Own Correspendent 
MONTREAL.—An option agree- 
ment for acquisition of the Reid 
Newfoundland Co.'s timber limits in 
Newfoundland, has been signed. be- 
tween the receiver. and Bowaters 
Paper Mills Ltd., acting on behalf of 
itself and Edward Lloyd Ltd. 

For some time Bowaters has 
been looking for timber limits in 
order to protect itself against the 
rapid advance in the price of pulp, 
which it imports for use in British 
newsprint mills, ’ 

In addition to the Reid property 
Bowaters has taken an option on a 
large area of timberland in Labra- 
dor. In the event these options are 
exercised, it is understood that the 
company will: go ahead with the 
construction of a pulp mill. 


Within easy travelling distance of its large centres the Province of 
Ontario boasts a variety of summer playground areas to meet the wishes 
of all classes of its tourist population. A stretch of the famous Fefguson 
highway near Schreiber, Ont., is shown above (top left) and at the right 
a typical lake shore camping ground. The fisherman below is in danger 
of losing the “musky” if he does not watch the bottom of his landing net. 
Bottom right—A scene at a Lake of Bays summer resort. 


Rail Earnings |Tourist Trek 


Gain Further 


May Hit Peak 


C. N. R. Reports Sharp|Estimate of Spendings in 


Rise in Net 
Revenue 


From Our Own Correspondent 
MONTREAL.—Combined. operat- 
ing revenue totals of the Canadian 
Pacific and the Canadian National 
Railways for the first five months of 
the year show an increase of slightly 
more than 10%. The joint figure was 
$134.2 millions, an increase of $12.4 
millions over the corresponding 
period of 1936. Of this increase the 
C. NR. contributed $8.2 millions and 
the C. P.R. the balance. 


» -iNet.-revenug . shows_.an.e v.en 


greater percentage increase, the 


‘| combined total of the two systems 


for the five months being $13.2 mil- 
lions, an increase of $5.2 millions or 
64%. Net revenue of the C.N. R. for 
the period increased by 152% and 
of the C. P. R. by 25.8%. 

Operating expenses of the C. P. R. 
for the five-month period increased 
62% There was an increase of 6.6% 
in e operating expenses of the 


For the month of May the C. N.R. 
reports a much larger increase in 
net revenue than the C°P.R. Net 
revenue of the C. N; R. for the period 
amounted to $1.6 miHion, an in- 


" }erease of $732,699 or 78.2%. This 
rom | compares with a net revenue of $1.5 


million for the C.P.R which is an 
increase of $123,930 or 8.5%. 


Believes World 


Canada, $325 Millions 
for 1937 


Tourists visiting Canada this year 
will spend at least $325 millions in 
comparison with $255 millions in 1936, 
travel authorities estimate. The 1936 
total was $50 millions above 1935 ex- 
penditures, but a heavy volume of 
enquiries foreshadowed an active 
Canadian tourist season and arrivals 
later confirmed estimates of the 
largely increased flow of tourist traf- 
fic across the Canadian border from 
the United States. 

Exceeds 1929 Total 


This ‘sum would set.a new peak, 
topping the 1929 record of $309 mil- 
lions, 

Good roads are playing a major 
part in attracting the larger volume 
of tourist traffic. For the past few 
years, Ontario, Quebec, New Bruns- 
wick and Nova Scotia have appropri- 
ated large sums of money for road 
improvement, and are continuing the 
same policy this year. British Col- 
umbia has also a latge road construc- 
tion programme under way, princi- 
pally for the purpose of encouraging 
tourists to visit that province. 


Should Aim 


At Increasing Consumption 


The “transitional dislocation” of 
the international set-up of produc- 
tion and commerce resulting from 
the drive of many countries for 


greater self-sufficiéncy was given 
special attention in the annual re- 
port of Harold Butler, director of 
the International Labor Office, at 


the yearly conference of that body |. 


in Geneva recently. 

The movement has taken two 
directions, the’\Butler report says— 
development of agriculture by in- 
dustrial countries and of industries 
by agricultural tountries. The drive 
is partly responsible, in Mr. Butler’s 
opinion, for the current advance of 
world pro on far beyond a vol- 

lagging behind 


Butler adds: ; 
“Reactions of the geographical ex- 
tension of industry ner be — 


IN.THE HEART OF | 


manufactures of older industrial 
countries. But the spread of manu- 
facture means the expansion of 
wealth, and is therefore in the long 
run likely to promote rather than to 
reduce the total amount of interna- 
tional commerce. The rising exports 
of Japan are balanced by rising 
imports.” 

Mr. Butler finds that attempts to 
get greater agricultural self-suffi- 
ciency in countries such as Great 
Britain, France, Italy and Germany 
have been accompanied by protec- 


_*The permanent solution of the 
agricultural problem lies, not in re- 


Australia will find an outlet for 
they can raise.” ; 


“At the Water’s Edge” 


MUSKOKA LAKES 


‘On BEAUTIFUL ; 


LAKE ROSSEAU: | 


‘CLEVELANDS HOUSE — 


Season June 1 to Oct. 


Invites You 


To Spend an.Enjoyable Summer Vacation 


_-”. If You Enjoy a Round of Gaiety There are 


wee 
2a ¥ 


war bows —" uae = RE || 
there are oa 


throng in doing all 


lovely little cove on a pine-clad island, making coffe. 


over the open fire! 





sorts of 


merry 


| Many Gi 


some 
Centri 


DANCE.each evening to LOREN CASSINA and his music. 
dreamy, romantic, illusive tunes that float out on the 
Summer night and keep feet gliding to their perfo 


rhythm! 


LIVE'—~ LAUGH — REST AND PLAY AT 


THE ROYAL MUSKOKA! 


For reservations write, wire or phone the Manager, Room F, The Royal 
Muskoka, Lake Rosseau, Ontario, or communicate with City Informatio, 


Office, 68 King St. West, Toronto, Elgin 2257. 


BY MOTOR DIRECT TO HOTEL 


North on Provincial Hi 
Bala or Port Carling 
30 miles no 
the hotel, -D: 


es direct to the 


ACCOMMODATION: 


170 outside rooms, all with hot and cold running water. 65 with private 

ous suites, furnished cottages, 

Wi y—Rooms with running water, Single 

i to $31.50 each; Rooms with bath, Single 
ae to 52.50 each. Tower Rooms and Suites 


bath. Large tower bedrooms, 
Rates: American Plan— 
150 to 0; Double 
00 to $49.00; Double 
with bath, Double $56.00 each. 
Daily rates—$4.50 to $9.00. according to room occupied 


cot in room with parent or nurse. 


Furnished Cottages with maid service and meals in Hotel by month or 


season. 


motor 

roads. June 26th to Oct. ist. , 

eet tice 
ELGIN 
Lake Joseph, One. 


Come to 


ALGONQUIN PARK 
CANADA 


HIGHLAND INN—Famous for its tality and com- 
fort—has been completely remodelled and is ready to 
welcome you to. the most perfect poled you've ever 
experienced. High up in the heart, of magnificent 
Ontario Park, there is plenty of scope for canoeing— 
bathing—fishing—riding and tennis. 

HIGHLAND INN is very accessible, 
Canadian National Railways and 
(Huntsville to Ottawa) passes to the 
property. 

Here you will find all the conveniences of city life 
in perfect vacation setting—Excellent Meals—Rooms 
with Hot and Cold Running Water—Sui 

Steam Heat. Rates moderate, 


Highland Inn Caters to a Gentile Clientele 


Wr-te for Illustrated Folder 


Algonquin Park 


With its Myriad of Lakes 
and: Streams abounding 
with wild game and fish. 


served ‘by 
highway 
rear of the 


A delightful trip in the ah 
conditioned comfort of “a Continental 
the scenic splendor of the 

. «+ and lo! you are @ 


Paci 


Limited . . . into 
Canadian i 


bi of Jasper Park 
is an 


$7.00 a day, including meals. 


,over en route to 
Coast. Rates at Jasper Park Lodge, {0® 


way No. 11 to Gravenhurst 105 miles, then big 
Hotel, or, to 
of Gravenhurst, where you take the ferry on 
nce, 1% miles. 1937 opening date June 26. 


and si 


Jun 


> 


Lodge ..- 


the 


LOW RAIL FARES 


LONGER LIM 


Your iecal agent will 
information as 


JASPER GOLF WEEK—SEPT. 5-11 INCLUSIVE 


« 


iT 


furnish you with fell 
te: fareay Hit, ote 


For sale, speedy delivery send parcels by expr 
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Scramble for Canad 


Many Groups Competing 


* Largest Circulation of All Canadian Financial Papers RegAS 


for Inter-City Air Rights 


Centring on Toronto Which May Prove Most 
Profitable Lines in Dominion | 


the Trans-Canada Airways system 

virtually retained by the Government, 
the scramble of aviation interests for a foot- 
hold in Canada’s future air transport develop- 
ment is now concentrated on the potentially 
rich field of inter-city and international 
operations. 

Competitive interest is keen in the entire 
feld left clear by allotment of Trans-Canada 
control to the Canadian National Railways, 
and rivalry is manifest for operating rights 
for prospective services between Canadian 
urban centres, across the United States bor- 
der, and to connect. with American lines. 
While the spotlight is shared by projected 
routes in the west, such as between Saskatoon 
and Regina, and in the Maritimes, the chief 
focus is upon the central Canada region 
centring on Toronto. 

Concentration of population and commerce 
in the Quebec-Ontario area and its proximity 
to highly developed sections of the United 
States, give it possibilities of incalculable 
yalue as an air service territory. Aviation 
and financial groups in both Canada and the 
United States are already jockeying actively 
for access to the field, despite &n atmosphere 
of confusion and suspense dominating the 
situation. - 


W ITH financial and operating control of 


Factors in Situation 
This suspense springs mainly from two 
sources: 


1. There is no airport development at 
Toronto, which promises to be the hub of 
the prospective air transport development 
in question, and considerable controversy is 
raging there as to the location and type of 
the airport facilities to be created. 


2. The Minister of Transport is deferring, 
probably until next year, any decision as to 
policy in regard to the interurban and in- 
ternational field, and there is at least a 
theoretical possibility that the Government 
will retain control of all or part of this field 
u well as of the Trans-Canada system, 


Several factors are cited by the Minister in 
support of his stand. For one thing, the To- 
ronto airport development could not be com- 
pleted before next summer, even if it is 
launched immediately. Primarily, however, 
the Minister appears determined ‘to get the 
Trans-Canada system established on an oper- 
ating basis before opening the interurban 
routes for development—particularly inter- 
urban lines which might hinder successful 
inauguration of Trans-Canada service and 
draw transcontinental traffic southward to 
American lines. 

These and other factors have turned an in- 
terest that is far from entirely local upon a 
barren blob of land at the northwestern tip 
of the islands enclosing Toronto’s harbor. 

Still more absolute contrel is exercised by 
the Transport Minister himself, under a regu- 
lation passed only last year which declares 
flatly: “No commercial aircraft shall be oper- 
ated on any international or interurban 
scheduled air transport service unless the 
said service has been licensed by the Minister 
of Transport.” There are also strict regu- 
lations as to registration of all aircraft, special 
registration of commercial aircraft, and 
ownership by British subjects or British com- 
panies of Canadian registered aircraft. 


Up to the Minister 

It is thus upon the minister that the brunt 
falls of all the manoeuvring and intensive 
pressure by somie of the groups desirous of 
getting route permits, and by him that final 
allotment must be made. Complex factors are 
thrusting themselves upon his consideration 
before a decision can be reached. Some of the 
‘actors have a bearing on the controversy over 


qj the Toronto airport problem. 


One factor is the question of national and 
Imperial defense. There is persistent belief in 
some quarters that development of the Trans- 
Canada System and of adequate aviation 
‘acilities at strategic centres has a military as 
Well as a civil significance, and that control 
of air routes, as well as fostering creation of 
Proper air bases and guide facilities, is partly 
Prompted by defense considerations. 

Some observers conjecture that the official 
‘pproval by Ottawa of the Toronto Island 
urport site was granted, despite its admitted 
imitations as to landing space, because an 
édequate combination air harbor and landing 
field was desired for use by cross country 
or even trans-ocean defense ’planes. There is 

hope that flying boats in the trans- 
illantic service may eventually land at 

Sronto in the summer. 


Defense Aspect 

Mr. Howe insists that defense is not 8 
“onsideration in development of Canada’s 
‘ommercial air routes, and that the squabble 
*ver the desirability of Toronto Island as an 
“rport site is entirely a local controversy. 
P department’s interest, he explains, is that 
“2Y aigport shall conform to certain require- 
ments and that if the island is chosen as.@ 


vei 2uxiliary airport shall be provided as 


an regards as out of the question the possi-. 
s ty that flying boats in the transati.ntic 
Tmercial s¢tvice. will. pay. regular. calls at. 


orento, One or more of the boats wil] visit 


Toronto 


no plan, Mr, Howe emphasizes, to have the 
boats provide “a taxi service across Canada” 
after traversing the Atlantic. 3 

A combination airport at Toronto will be 
valuable, however, as a base where pontoon 


planes operating in northern Ontario and . 


elsewhere can make changeovers to skis or 


wheels. At present such ’planes have to be ~ 


flown to Montreal or Fort Erie for change- . 


overs. Already a scheduled seaplane service 
to northern Ontario points is being operated 
from Toronto, using the temporary air harbor 
on the mainland waterfront, by Northern 
Flights Ltd., auxiliary of Skylines Express. 
The parent unit operates from Winnipeg and 
Montreal into northern Manitoba, Ontario and 
Quebec. 

Another explanation advanced for the 
delay in allotting permits for the commercial 
routes in central Canada and into adjoining 
United States territory is that officialdom 
wants to ensure against aviation development 
in this field becoming too closely identified 
with American interests. 


American Interest 

That American groups are keenly interested 
if not actively bidding for operating rights in 
this field is generally accepted in Canadian 
aviation cireles. The Americans seek entry 
into the closely settled regions of Canada not 
only for the traffic Volume available within 
Canada, but to tie in this traffic with Amer- 
ican transcontinental lines and with routes to 
such points as New York, Detroit and Chicago. 
But there are Canadian aviation groups 
equally anxious and ready to dominate this 
field and determined that Canadian air ser- 
vices shall be kept as far as possible in Cana- 
dian hands. 

Toronto is the strategic point in the range 
of contemplated future services, for it is the 
potential hub of considerable air traffic in 
three directions — north to connect with the 
Trans-Canada route at Scotia Junction, north- 
east to Ottawa and Montreal, and south dnd 
southwest to New York, Detroit, Chicago, and 
other U.S. cities. It is also an obvious main 


Stop-over on routes which eventually may _ 


be developed betweén Montreal, Detroit and 
Chicago; between Ottawa and Washington 
(capital to capital); and between Montreal 
and the Canadian and U.S. west coasts for 
those preferring to travel west over estab- 
lished U.S. lines, or having business in mid- 
west American cities on the way. . 

Official opinion in Ottawa is that the chief 
routes out of Toronto will be Toronto-Scotia, 
Toronto - Ottawa ~- Montreal, and Toronto- 
Windsor to connect with United States air 
lines. at Detroit. 

Among some Torontonians, there is held a 
tenacious hope that Toronto may eventually 
be on the main line of the Trans-Canada 
route. This is generally regarded as unlikely, 
however, in view of the fact that it is only 
280 miles from Montreal to Scotia Junction 
direct, but 435 miles if the trip were made 
through Toronto. The 110 miles distance from 
Toronto to Scotia is just enough to make it 
impractical to dip the Trans-Canada line 
through the Ontario capital — even if Toronto 
had an airport. 


May Divert Traffic 

At the same time, the Toronto-Scotia link 
may tend to divert Toronto-originating trans- 
continental traffic southward over American 
lines, and to withhold from the Trans-Canada 
system both this traffic and traffic it might 
handle between Montreal and the mid-west 


states. 


Important Sector for Air Transport 


The status of Toronto as the hub of an air| line traffic between Toronto and the Windsor-) importance of Toronto - ao sia —_ o% 
transport area of high potential importance is| Detroit area, referred to in public observations/| relation to the most valuable sections of bo , 
graphically depicted by the above diagram.| this week by Hon. C. D. Howe, Minister of| Canada and the United States, and emphasizes patrol service. C, George McCullagh, pub- 


Especially notable are the possibilities of direct] Transport. The diagram brings out the strategic! the need of an airport in Toronto, 
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The dominant international aspect of To- merely an aviation four-corners with stub a system, especially as a source of future profit 


radiating from it, has created for the Govern- 
ment a problem far broader than what Cana- 
dian or American interests shall be allotted 
operating rights over this territory. The ques- 
tion is: If a Canadian group is given commer- 
cial flying rights in the Ottawa-Montreal-To- 
ronto area, could it gain access to American 
airports and flying rights over American terri- 
tory, unless American interests were also 
given access to the Canadian points involved? 

It is considered possible that if American 
interests were kept out, whatever Canadian 
group held the central Canada franchise 
would be denied commercial access into the 
United States field, thus limiting the Canadian 
group’s business to the comparatively small 
traffic moving within Canada or to connect 
with American lines at border points. Thus 


Canada and United States. 


Division Possible 
Consideration of such difficulties and the 


that interest is so urgent in getting action on 
Toronto’s airport problem. Sharing that in- 
terest and closely watchful of developments 
in regard to the air region centring on the 


ir Control | 


ent domination, for it is a 


method of 
generally agreed that such contracts are 
necessary to keep scheduled air services on a 


profitable basis, particularly between urban 4 | 


centres. 
The reputed ambition of Northwest Airlines 


‘to extend its Chicago-Seattle service into the 


eastern states is said to be a factor: in, the 
desire of NWA to enter the Canadian field at 
Toronto as well as Winnipeg. The Financial 
Post is informed that NWA cannot get a per- 
mit to operate over the Chicago-New.- York 
field because the U.S. Government officials 
feel that route is already sufficiently served. 
But, The Post is informed, ability of NWA to 
fly a route touching at Chicago, Detroit, To- 
ronto and New York would give it an alter- 
native channel into the eastern air traffic 


field. 


The plan would also enable NWA to dove- - 


tail traffic originating in Canada into the 
operations of Eastern Airlines, operating out 
of Chicago and New York into the southern 
and southwestern states. Working arrange- 
ments already link the existing operations of 
the two services. : 
Another American bid for the rights over 
the Toronto-Ontario terri- 

tory comes from American 

Airlines, control of which is 

attributed to E. L. Cord, 

motor magnate and finan- 

cier, This group’s claim to 

consideration is based partl 
on the fact that it is alre 
operating in easterr. Canada 


through Canadian Colonial Air-, — 


ways at Montreal, and that its 
Boston-New York-Chicago line al- 
ready serves points close to Canada 

at Buffalo and Detroit. : 
Though these established: facilities it 
would be possible, it is argued, for 
American Airlines to serve eastern Canada 


quickly and efficiently and handle entirely — 
over its own lines traffic from Canada to such. 
points as Boston, New York, Chicago, Cleve. . 
land, and cities on its transcontinental route— 
to Los Angeles. unde 
Canadian groups in the running for the To- - 


ronto area rights have the fact that they are 
Canadian to back un claims to consideration 


based on substantial capital and.operating ~ 


records. 


Looming large among. the potential con- | 


tenders for the. jnter-city.gnd ‘internatio: 
headed by J. H. Guridy; 


investment banker, Others identified with ~ 


thi8 company are Charles Burns, Toronto. 
broker; William Zimmerman, barristerpand, 
as’ general manager, Roy Maxwell, former 
chief of the Ontario government air forestry 


lisher of the Toronto Globe and Mail, is re 
ported to have relinquished the active interest 
he once had in the enterprise. 


‘ronto as an air traffic centre and of the routes line services to first rank facilities in both from air mail, express and passenger traffic, Canadian Group 


Up to the time the Government decided to 
vest control of Trans-Canada in the C.N.R., 
British North American was regarded as a’ 
leading and active contender for control of at 


probable objection of Toronto to being merely Toronto area are governmental, aviation and least a section of the Trans-Canada system. 
a transfer point cut off from main line service, big business groups in Canada, the United 7. company is now engaged with four or five 


may result in some sort of division between 
the Canadian and American groups in the 
field for the coveted permits. Already there 


States and Great Britain. 
Element of Uncertainty 


planes in charter work in Northern Ontario, 


and-in carrying out photographic survey’and . 


forest fire fighting operations for the. provin- 


is precedent for such a division. Cansdian © Thesituation in regard tothe fieldresembles 4j.) government. 


Colonial Airways, a Canadian compatiy’ com> 
. Government decision to vest control of Trans- 


trolled by American Airlines, operates be- 


tween Montreal and Albany and New York, 
North» adian National Railways; or, in other words, 


with a connecting service with Ottawa. 
west Airlines (U.S.) operates from Min- 
neapolis and Fargo, N.D., into Winnipeg, 
while a similar link between Canada and the 
NWA Chicago-Seattle line is operated by 


int many respects that which preceded the final 
Canada Airways in the publicly-owned Can- 


to retain control itself. Again there is un- 
certainty and conflicting rumor as to whether 
the Government will retain control or award 
franchises to private interests; and if the lat- 


Toronto might become, not an important air Canadian Airways Ltd. between Vancouver ter, to what private interests? 


terminal with direct service to and from 
major Canadian and American centres, but 


and Seattle. ; 
The spot is the potential site of Toronto’s 
main municipal airport, decision on which is 


For months before Hon. C, D. Howe, Min- 


ister of Transport, decided on the present set- 
up of Trans-Canada, he and other members 


Another Canadian concern which was inthe : 


front rank of bidders for the Trans-Canada 
operations, and. now is a potential factor in 
the Ontario-U.S, picture, is United Air Ser- 
vices. Formed primarily in hope of findiag:a 
place*in the Trans-Canada set-up —<ag vas 
British North American — United Air Ser 
vices is controlled jointly by General Airways, 
operating schedule and charter 


and Mackenzie Air Services, running north 


due to be made by the City Council this week. of the Government were subjected to what out o? Edmonton’ 


Despite periodic insistence upon the need for 
an adequate airport development at Toronto, 
the problem has been left unsolved for years 
becausé of official indifference, repeated pro- 
crastinations, violent controversies and con- 
flict of interests. 

Action seems imminent at last, and it can- 
not come too soon for the widely assorted in- 
terests who have been impatiently awaiting 
provision of modern air service faciljties by 
the Ontario metropolis. The tremendous prog- 
ress made by aviation on this continent and 


’ across the world has forcibly projected the 


lack of an airport at Toronto out of the realm 
of local controversy, local politics, and purely 
local welfare. 


Blank Spot Left 
Absence of an aifport at Toronto has left 
a large blank spot, clouded with uncertaigty, 
in the com ve picture now. forming 
6f aviation in this country and its links with 
other countries. A definite move toward con- 
structing an air base for the city will pave 
the way for filling in a major gap in a 
pect of future developments stretching 
London to Hong Kong. _ 
Toronto fits into the broad 
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Mr, Howe called the most persistent lobby 
he had ever seen. 

The Government has kept control and turn- 
ed over to the C.N.R. the job of establishing 
and operating the service. ‘So far, private in- 
-terests which jockeyed so jealously for consid- 
eration in allocation of Trans-Canada control 
have shown little, if any, interest in the 
privilege left them of acquiring minority 
blocks of stock in the C.N.R.-dominated 
Trans-Canada Airways Corp. 


Preparations Rushed 

The directors of the corporation—all repre- 
sentatives of the Government or C.N.R.— 
have appointed Philip G. Johnson, experi- 


formity ’ , 
rushed on radio, weather reporting, lighting 
‘and emergency landing field facilities, and 
first deliveries on orders for ‘planes are 
scheduled for this summer: It is hoped to 
of the Trans-Can- 
fall, but it appears un- 
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lete service will be possible 


i 
ti 
if 


i 
; 
! 


: 
pe 


United Air Services is not.to be confused 
with United Ait Transport, headed by Grant 
MacConachie, which recently -was awarded 
the air mail contract on the route from 
Edmonton to White Horse, Yukon, across the. 
Rockies, This may be an eventual link in an 
all-British air route from Europe to Asia. 
United Air Services has been variously 
rumored to be backed by a major oil company 
and by a prominent Liberal M.P., but it is 


difficult to find any confirmation for such. . 


rumors beyond the fact that the oil company 
in, question supplies all the gasoline used. by 
the three companies linked in U.S.A, 


Passive Interest 
As far as can be ascertained, Canadian Air 


ways Ltd., operating a far-flung network.of 


schedule and charter services in various parts 
of Canada, is not at present actively inter- 


ested in operations-in the Toronto area, At . 


one time operating the nearest approach to @ 


Trans-Canada service the country has previ- 


ously had, it suffered a severe setback when 
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Northern Ontario and ‘Quebec; Wings, 
Limited, operating north. out of Winnipeg; ~ 


‘hopes of Trans-Canada rights dashed to the 
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current requirements is - 
with no further bank credit avail- 
able. Recovery of liquid position 
. will depend on disposal of tax sale 
property. liquidation of tax arrears 

increase in taxation ‘income. 

Taxation is admitted to have 
beached its limit under existing — 
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NOVA SCOTIA OFFICER 


with lower gradients 

line in Canada or the U States. 
In the Pratrie Provinces its branch 
lines serve the most productive part 
of the country north of the drought 


zone, ‘ 

It crosses the Rocky Mountains at 
the lowest elevation of any of the 
transcontinental lines in Canada and 
U. 8. In eastern Canada it affords 
the only routes in Canada between 
the Maritime Provinces and the rest 
of the country. It has a double track 


stil] | main line running 


considered high in relation to actual 
tax rates. A 55-mill tax rate in 1936 
was still 20 mills too low to meet 
all the city’s requirements. | 
$2.7 Millions For Capital Needs 
From 1932 to 1985 inclusive, total 


and Ontario and into = 
States as far west as Chicago. 
“It ‘serves 00% of the 
people of Canada and to one-quarter 
of them it is the only railway avail- 


able,” Mr. Fairweather said. “About 
60% of the coal uced in Canada 


revenue of the city decreased §843,-| depen 


713 while operating expenses were 
curtailed $253,184. From 1931 to 
1986 unemployment relief cost the 
city $3.6 millions of which $2.4 mil- 
lions was not ee The city’s 
utilities during period have paid 
their share of debenture char; 


H. F. Patterson, whose election as 
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vice-president of the Bank of Nova). 


Scotia was announced this week. 


C.N.R. to Modernize 
South Devon Terminal 


From Our Own Correspondent 
MONTREAL.—Plans for modern- 
izing its terminal facilities at South 
a NB., have — announced 


an 63-foot steel] turntable with con- 
crete foundations, stores building, 
enginemen's bunkhouse, and an ice. 


Moncton, NB. op to 12 o’clock noon, 
Monday, July 19. . 


~«| Privy Council Decision 


and, in addition, provided $4.7 mil- |. 


lions of a surplus toward’ the relief 
of oe mane poner = is stated that 
there does not ex e ty 
for further reduction in ee ae 
penditures while maintenance car- 
ried out in the past few has 
been inadequate. te need 
for capital expenditures of $2.7 mil- 
lions faces the city unless operating 
facilities are to be seriously crippled. 

Neét capital liabilities stood at $23,- 
490,461 at the end of 1936, of which 
those of the school] boards accounted 
for $3,023,673. Debentures unmatured 
were as follows; City of Edmonton 
$32,873,884; Edmonton Public School 
Board $3,471,885; Edmonton Separ- 
ate School Board, $346,800.. Sinking 
fund on hand for the ultimate re- 
demption: of ‘city of Edmonton: de- 
bentures amounted to $12,064,679, of 
which $6,191,204 i¢ made up of city. 
debentures, $138,166. Edmonton: pub- 
lic and separate s¢hool. board. de- 
befitures and $761,500 Provirice’ of 
Alberta direct or guaranteed securi- 
ties. The public ‘school board sink 
' ing fund .amounted. to. $705,012 and 
its investments in part ¢ i of 
$371,667 Edmonton public and: sep- 
arate.school board debentures, $150,-: 
000 city: of Edmonton debentures 
and $231,500 Province of Alberta 
direct or guaranteed securities. The 
separate: school bosetd debentures 
and some of the public school board. 
debentures are serial issues and are 
retired in annual installments, no 
sinking fund being required. 

Due to heavy subsequent maturi- 
ties and to the “frozen”. nature of 
some of the securities held -in: the 
sinking fund, the city will ultimate- 
ly’ experience difficulty in meeting 
its ‘maturities, Sweets 


Nearly 6,000 Exhibits” 


‘Scheduled for Leipzig 


Neariy 6,000 commercial exhibits 
are expected at the German Leipzig 
Fair, Aug. 29-Sept. 2. These. will 
cover a vast range of home furnish- 
ings, jewellety, toys, .mechanital 
equipment, textiles, leather. goods, 
foodstuffs, drugs and paper products, 

A feature of the fair will be the 


German exhibit of goods manufac- |’ 


tured- from the new. synthetic raw 
materials which will be shown-along; 
side those made from. natural. raw 
supplies; ~ © 


DIVIDEND NOTICES |‘ 


railway on the continent, and when 
one turns a, oes manufacturing. 
the Canadian National originater 


more tonnage than any other,rail-} 


way in the Dominion. - 
Balance sheets, profit and loss 
statements and income accounts, ac- 
cording to Mr. Fairweather, tell only 
part of the story, The rest of the 
story is to be found in the deve 
ment of trade and industry brought 
about by the construction, mainten- 
ance and operation of the facilities. 


Referring to the ctu “that 
tei oe, charge th | 


roaded, Mr. stated 
this is one of the ‘truths that be- 
cloud the Canadian railway issue. 
Tt passes his comprehension, he said. 
“how a country can go through a 
development stage - without .a - low 
population per mile of railway.” 
As to the amount of tra rtation 
service rendered by the an 
National, Mr. Fairweather stated 
that generally king the duplica- 
tion of railway facilitiés is much léss 


than the duplication that is always | $400 


present in industry... . 
Stating that in future Canada 
should avoid the Gneconomic dupli- 


cation of railway facilities, Mr. Fair- |: 


weather referred to the probable ‘in- 
vasion of the northwestern area of 
Quebec by a privately-owned rail- 
way in order to tap devélopments 
already fostered by the Canadian 
| National as “an economic crime.” 


Phone Securities" 


_ Drafts Proposal 


Plan ‘to Chan ¢ Collateral 
Behind 5% ‘Trust °° : 
Notes =“: 


’ From Own ) 
iM 40 — Hol ers of the 
6%% collateral trust notes of Tele- 
phone Securities Ltd, a subsidiary 
f Anglo Canadian Telephone. Co.. 
will meet in Montreal.on July 27 to 
consider an exchange of securities 


_ pheld as collateral against the. notes. 


“Telephone 
than a half interest in Telephorie In- 


|, vestment Corp., which in turn holds 


; Telephone Co. 


George Weston Limited 
Preferred Dividend No. ¢ 


Somes Ec 


‘the ot ‘ 
Fhe he eee 
W. H. KEMP, 


Lo > 
ly the elimination 
or dissolution of Telephone Invest- 
ment, a saving of approximately 
$70,000 a year can be made. But re- 
Pailieine idlanas’ s oars on 
more 
than abn ot. tae anctiltine et gute 
utility company being held outaide 
of the Un States or Philippine 
Islands. As @ result some rearrange- 
ment of the collateral for the notes 
of Telephone Securities must be 
made if the proposed dissolution of 
Telephone Investments is to be car- 
ried out. 
The plan is as follows: 
To surrender 16,000 shares of Tele- 
phone Investment Corp., approxi- 


@i mately one third. of the collateral 
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Ltd. | Losses 


Affects Bank Collateral 


Highest Court Rules Dominion Bank and E. B. M. Co. 
. Directors Must Pay $323,000 — No Right 
to Hypothecate 


Gf major significance to Canadian 
inks is the recent decision of the 
4 committee of the Pri 
Council, under which the E. B. 
Co,*Ltd., formerly Carling Export 
e ing Co, wing its 
000 of bonds 
held. by .the Dominion Bank as 
‘security Qgainst ble judgment 
liabilities of the E. B. M. concern. 
The Privy Council] decision re- 
verses an earlier judgment of the 
Ontario Supreme Court, and deter- 
mines anew that a limited company 
entity, distinct from its. 


own ders. 

Dating back 10 years to events 
which occurred when the Carling 
Export Brewing and Malting Co, Ltd. 
sold its assets to Carling Breweries 
Ltd. for $2-millions, the case arises 
fromthe fact that the export com- 
pany owed the Dominion Govern- 
ment an undetermined sum for gal- 
lonage and sales tax on beer. 

As security for this unknown 
obligation, the company deposited 
4000 of Dominion Government 
bonds with the Dominion Bank, and 
three years later changed its name 
to E. B. M. Co, Ltd. . 

The amount of gallonage and sales 
tax was determined by a Privy 
Council decision in 1931, awarding 
the Dominion Government $88,073 
and this was paid to the receiver- 
general of Canada by the Dominion 


_} Bank, out of the $400,000 on deposit. 


Payment Refused 
But when the E. B. M. Co, 


some $323,000, 
latter refused on the ground that. the 
sum was ee as oe for an- 
other obligation, incurred by three 
of the company’s directors, acting on 
their own behalf and purportedly 
on their company’s behalf, for the 
‘directors’ personal indebtedness for 
about $1.5 million in connection with 
construction of the Dominion Square 
Bui in Montreal. - 

The first move of the E. B, M. Co. 
was to issue a writ against the bank 
in 1931, claiming the $323,000 and in- 


tario caeeree Court and the E. B. M. 


ties owns better | On 


and the whole matter later taken to 
-the Privy Council. 

Legal representatives of the E. B, M. 
Co. arguing the case before the 
Privy Council in London last March, 
claimed that even if the directors’ 
action was within the right of the 
company, no meeting of sharehold- 
ers was held to authorize hypothe- 
cation of assets or to authorize the 
three directors, Messrs. Low, Leon 
and Burns to execute this hypothé- 
cation on behalf of the company. 

The Privy Council’s decision was 
based on a-principle established in 


it. That principle has béen strictly 
observed in England since 1897, but 
in Canada the courts have placed 
varied interpretations on the law 
and in some cases varied the prin- 
ciple by pasting beyond the line 
separating a ted company, as an 
artificial person, from the share- 
holder, who controls it, thus declar- 
ing the com to be a sham. 
Personal holding companies in 
Canada are also likely to have a 
more clearly defined status as a re- 
sult of the decision cleaving a dis- 
dine}... line..between a. controllixz 
shareholder interest and the. com- 
pany itself. ; 


| Airways Test Flight 


Planned End of July 


The scheduled test flight for the 
proposed dawn-todusk service of 
Trans-Canada Airways from Mont- 
real to. Vancouver is now planned 
for the last week in July, according 
to the latest announcement by Hon. 
C. D. Howe, Minister of Transport. 
The flight will be made in the Lock- 
heed transport plane similar to those 
to be used when regular service is 
established, and is planned for com- 
pletion in 18% hours with five stops. 

Aboard the machine. will be Mr 
Howe, Commdr. C. P, Edwards, chief 
of air services; and at the controls 
Wing Commdr. J. H. Tudhope and 
Pilot A. Hunter. Exhaustive survey 
flights over the Trans-Canada route 
from Vancouver easterly are cur- 
rently being made by Commdr. Tud- 
hope, D. R. MacLaren, Trans-Canada 
general manager, and Philip G. 
Johnson, newly appointed vice-pres- 
ident in charge of operations. 

Installation of radio beam equip- 
ment on the Winnipeg-Vanoouver 
section of the route is reported to be 
virtually completed. 
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U. S. Advertising 
Eases Up in May 


From Our Own Correspondent 

M —Newspaper adver- 
tising linage in 52 American cities, 
as compiled by Media Records and 
published by Editor and Publisher. 
registered a slight falling off In May, 
reflecting, in part, the business un- 
certainty growing out of the pro- 
longed labor strife. 

Total linage for the month was 
130.8 millions, an increase of 2.9% 


1897 when.e case known as “Solomon | retail, 


vs. Solomon and Co. Ltd.” resulted in 
the decision that once duly consti- 
tuted, a limited company is a legal 
entity, distinct and entirely separate 
from the shareholders who compose 


busin 


seem to have 


g recorded 
while automobile advertis- 
ing was 87.9% of what it was a 
year ago and financial advertising 
93.5% of the 1936 total. 


_ Rackets 


were members of the Bureau, and 
have asked the canvessess for 


It is also assumed that the depart- 
ment’s compilation is based on util- 
ization of Pan-American Airways 
routes from the United States to 
South America, and of the air routes 
across Europe and the Orient. 


Disability Policy Is Paid 
Despite “Miraculous” Cure 


Unusual among legal disputes 
over insurance disability claims was 
the recent Montreal case in which 
Francois L’Ecuyer won a decision 
from L’Alliance Nationale when the 
latter refused to pay a total disabil- 
ity claim of $2,000. 

L’Ecuyer, retired as totally un- 
fit for further s@rvice in the Mont- 
real police force in 1934, was sub- 
sequently reported in a French 
language newspaper to have been 
ony cured by the late Brother 


‘The insurance company claimed 
that the ex-policeman was therefore 
no longer totally incapacitated, but 
since the company made no effort to 
have L’Ecuyer examined by doctors, 
the judge declined to accept the re- 
ported “cure” as a fact. He observed 
that the man’s appearance obviously 
indicated physical disability. 

Time of Disability 

A second unusual feature of the 
case was the plea of the insurance 
company that the policy was not en- 
forceable- because the man was no 
longer a member of the police force. 
A clause provided that a beneficiary 
must be on the police force to enjoy 
the policy’s benefits. 

That claim, too, was denied. Obvi- 
ously, the judge remarked, an in- 
sured person could not be a member 


ee Mes DAY Nal ate é 


- Size: 12" 


2 a ee ee 


of a police force and still be totally 
incapacitated. He interpreted the 
policy to mean that the insured 
must be a member of the police 
force at the time the disability arose. 

The insurance company was or- 
dered to pay the amount of the 


policy. 


'. Municipal Finances | 


Lanark County, Ont.—Tax rate for 
19387 has been set at 12.54 mills a 
reduction of about two mills from 
that for 1936. 

* @¢e 

Sarnia, Ont.—During April, May 
and June to June 20, tax collections 
totalled $389,846, or 54.4% of the 1937 
roll, compared with collections of 
$395,994, or 50.4% of the 1936 roll, 
in the corresponding period of 1936. 
The reduction of 1.75 mills in the 
1937 tax rate caused a reduction of 
about $75,000 in total tax roll for 
this year and accounts for the 
smaller dollar figure for collections 
although the percentage of' the total 
is greater. 

eee 

York County, Ont.—The board of 
valuators appointed a year ago to 
bring in a report on county assess- 
ments that would serve as a basis for 
assessments and county equalization 
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has recommended an increase of 
$122.7 millions in the total county 
assessment. This would bring the as- 
sessment from $132 millions to $254.7 
millions. 

cs * ¢ 


Amherst Twp., Papineau County, 
P.Q.—Quebec municipal commis- 
sion has authorized payment of in- 
terest on debentures issued under 
the following by-laws: by-law No. 
37, coupons due May 1 and Nov. 1, 
1936; by-law No. 38, coupons due 
May 1 and Nov. 1, 1936; by-law No. 
43, coupon due Sept. 1, 1936. 

a - oJ 

Notre-Dame-de-la- Parish, 
Lake St. John County, P.Q.—Que- 
bec municipal commission has 
authorized payment of the follow- 


t 


OR PLAIN 


ing coupons: by-law No. 45, cou- 
pons due Dec. 1, 1935; by-law No. 
42, coupons due Dec. 20, 1035; by- 
law. No. 43, coupons due Dec. 2, 
1935. 

* . . 

, Alta.—The city’s general 
expenditures for the first five 
months of 1937 are $68,493 greater 
than for the comparable period of 
1936. Largest. item in the increas 
is $28,082 in the relief deparment 
caused by reduction in the allow. 
ances from an ager tt 

Calgary’s public utilities reports 
surplus of $28,728 for the first five 
months of 1937 compared with a cor- 
responding surplus of $33,376 in 19% 
This surplus in 1937 was entirely 
provided by the electric light end 
power department. 
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Check House Building 


Wide Fluctuation Leaves Potential Builder Confused 
'  — Cost of Materials Shows 20% Increase 
in Five Years 


Residential construction in Can- 
pda has been averaging around $5 
pillions monthly with the excep- 
tion of the normal winter slack- 
eing. There is every indication 
that last year’s total of almost $43 
millions will be substantially ex- 
ceeded. But even if $50 or $60 mil- 
ions of new houses and apartments 
gre put up this year, the record will 
be disappointing to those who wére 
poping that this industry would ab- 
grb the bulk of Canada’s unem- 
~ actual residential construc- 
tion since 1931 less than half of that 
jn the six-year period p 
thus resulting in a backlog of de- 
ferred construction of well over $200 
millions, hopes of greatly increased 
building activity were justified. But 
rising costs, coupled possibly with 
some slowing down in the rate of 

neral economic recovery, have 
drastically checked the anticipated 

on. 
5 costs have now 
reached their highest point in the 
last eight years. Assuming thet la- 
bor has advanced in like proportion, 
a house which could have been 
built for $8,000 five years ago would 
now cost over $9,500. If this trend 
continues, it is feared that much of 
the still considerable construction 
contemplated will be abandoned. 
Cost of Materials 

In the first six months of the cur- 
rent year cost of building materials 
increased 10% over the correspond- 
ing period a year ago. For the.whole 
of 1937 it promises to at least equal 
the average of exactly 10 years ago, 
when four times as many houses 
were being built. In the following 
table cost figures ‘are supplied by 
the Dominion Bureau of Statistics 
and the total of residential con- 
struction by MacLean. Building 
Reports: 
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Actual increase in labor costs is 
more difficult to medsure and it is 
impossible to make any estimate for 
the whole of Canada. Rates vary 
from district to district and often 
within one definite area as well. 
They have risen, however, from the 
levels of a few years ago when 
wion wage scales meant one thing 
and actual wages paid to job hun- 
gy artisans, laborers and contrac- 
tos meant another. Building codes 
in wrious provinces and metropoli- 
fan areas have tended to stabilize 
tates at union levels, but not com- 
pletely. In this very uncertainty of 
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MEW 1937 DODGE COMMERCIAL P 
+++ yet gives you a combination of 


ing, lumber, brick and other ma- 
terials are quoted by supply houses 
at fairly well established prices. But 
an entirely different situation pre- 
sented itself in the case of estimated 
costs when both materials and labor 
are involved, 


The architect received bids from 
several contractors. Five bids were 
submitted for tiling the bathroom 
and these varied between $100 and 
$184. Since all five bidders obtained 
quotations for tile from identical 
sources, and at prices which varied 
only a few dollars either way, the 
spread of $84 on a relatively minor 
item was clearly the difference in 
labor costs. 

For the same contract, bids for 
plumbing and heating ranged from 
$378 to $455, and here again the fact 
that plumbing and heating. materi- 
als are quoted by supply houses at 
fairly uniform prices left only one 
conclusion: that the spread between 
high and low bids r uncer- 
tain costs of labor. 

The general trades contract bids 
showed a similarly wide variation, 
ranging from $1,550 to $1,915, and 
about half the cost in each case 
represented estimated labor charges, 
accounting for the whole of the 
spread or nearly $400. Material sup- 
ply houses in this case also quoted 
more or less uniformly established 
prices, but the labor item created 
the wide difference between high 
and low bids. 

The confusion arising from these 
uncertain conditions has had con- 
siderable influence in retarding con- 
templated construction. Anxious to 
secure the lowest possible bid, but 
fearful of poor workmanship, the 
average man is baffled by the wide 
range of estimates for various types 
of work. He has also been discour- 
aged by the sudden price advance 
in certain lines of materials. The 
net result in so far as residential 
ee is concerned has been 

y- 


*- cmegeerecrere si 
Dn nanannnenennentl 3 ° 


Yee 34.1 0 


ground up for the man who has 


Sherwin Paints 
Uncertain Labor Costs |, 


ee’ Pee 


Set 6-Yea 


oe 


? ow 


- 
PRE Beis 

= 

>... va 
> £20 } 
Ce Rae 


tract to Build New Lin- | Due largely to industrial building, millions estimated at this time last a? 


Construction 
World 
B.C. Regulates Wages * 


Skilled workers in practically 
every branch of the construction in- 


dustry must be paid not less than 75 | Churches 


cents per hour the British Columbia 
Board of Industrial Relations has 


ruled for Vancouver Island and the | Office 
lower mainland 


which includes the 


City of Vancouver. Eventually it is aoe 


expected the regulation will be 
widened to include the whole of 
British Columbia. Unskilled labor 
rate is fixed at 45 cents per hour, 
More than 15,000 men are now 
covered under minimum wage laws 
in the B.C. construction industry. 
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Warehouses ...... Sadetcoshe 
Total business ..sesccoees 


Agreements are arrived at by mu- | 2083s. 


tual consent of representatives of 
both employees and employers. 

The board maintains that the ob- 
ject -of the order is not to establish 
standard fot skilled crafts- 
men, but merely to fix a legal mini- 
mum, below which no such employ- 
ees may be paid. 


Codes Still Untested 


While similar building codes have 
now been put into effect in most of 
the provinces, their net value and 
practicability is still difficult to esti- 
mate. Many of them have come into 
existence at a time when general 
conditions were improving and wage 
rate gradually rising. Full responsi- 
bility for more uniformity in rates 
or a level therefore can 
hardly be credited to the codes, 

Before their permanence can be 
judged they must ‘weather a longer 
period and preferably a time of de- 
creasing activity when the strain on 
any mutual agreement: is most 
severe. In some cases, too, either 
the legality of such regulations has 
not been tested, or where isolated 
cases have come before the courts, 
as with a plumbing suit in Toronto 
recently, final decision may still be 
pending. 


Quebec Farm Loans 

From, Our Own Correspondent 
MONTREAL.—Although it has 
been operating less than six months, 
the Quebec Farm Loans Board has 
considered 20,000 loan applications 
from farmers and has granted ap- 
proximately 4,000 of them. It is 
estimated that $4 millions of the 
$15 millions voted by the legislature 

for this purpose has been lent. 
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Mortgage Co. 
Assets Small 


Liquidator Reports on 
olonial Investment & 
Loan Properties 


Assets held for shareholders of 
Colonial Investment & Loan Co. by 
the liquidator, Premier Trust Co., 
Toronto, included $3,233 in cash, $61,- 
000 in real estate, $28,172 in mort- 
gages and agreements for sale and 
$112,862 in farms at Aug. 31, 1936, 

The chief item in real estate was 
the Empire Theatre, Saskatoon, car- 
ried at $44,318 and leased until Sept. 
30, 1937, at sufficient rental to cover 
carrying charges. The liquidator 
points out that the book value of 
farm loans is considerable but actual 
realizable value is doubtful. 

Colonial Investment & Loan Co. 
at one time had a capital of $2,560,- 
000 as well as a debenture issue 
which was sold in Scotland, but later 
redeemed. Prior to appointment of 
the liquidator in 1928, the directors 
had decided to gradually wind up 
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182 11,130,600 
3,012 24,170,500 
Contemplated New 
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been reduced as a consequence from 
meee to. 32,000 shares of $10 par 
ue. 

The liquidator has been able to 
realize sufficient to repay a further 
$5 a share up to 1931. Thus prefer- 
red shareholders have received alto- 
gether 93%% of their original in- 


vestment. ‘Remaining assets. are Barrie 


non-liquid and since 1930 the pay- 
ments on the farm crop share basis 
have not been sufficient to prevent 
accumulation of tax arrears. Th 
matter of further: payments on the 
preferred shares, therefore, is doubt- 
ful and will depend.on recovery of 
farm values in the Prairie Provinces. 


Check Bridge Expansion 
With Aluminum Paint 


Aluminum paint is being used on 
the draw span of the new Fraser 
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River Bridge at New Westminster, Sat ithe : 


B.C. to keep heat expansion at a 
um: Light colors, of course, 


minim 
absorb less heat from the sun’s rays | whith 


than darker shades. 
Even after maximum allowance 
for expansion at the joints big 


the business which had been operat-} 474 increase and contract con- 
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AT LAST! A Real 34-1 Ton Truck 


‘© » © Just what every business man with bulky loads to haul 
has always wanted! ‘A real %-1 ton truck ... all: truck from 
bumper to bumper .. . offered at a very low price. If you have 
bulky loads see it before you buy any truck! 


is offering something really new in trucks! It’s a 


have designed it from the 


bulky loads to haul. It is all-truck, 


dependable and sturdy. Yet it sells for just a few dollars more 
than you would expect to pay for a lighter commercial car. 
And it has the extra bulk capacity of a big truck. 
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derabty when the nights are cool 


ull 
and the days are hot. In a fixed | cnobrooke 


bridge normally this movement does 
not affect its usefulness but where 
the Structure must be opened as is 
the case with Fraser River undue 


expansion might hamper fitting into | Lachine 


place again after opening. 


New Building | 


-The Daily Commercial News and 
Building Record reports: 

Abitibi Power anf Paper Co., 
Smooth Rock Falls, Ont.—Immedi- 
ate construction of 51 dwellings, ad- 
ditions to school, store, and sewage 
facilities, water supply and fire pro- 
tection connections for dwellings. 

Hotel Biltmore, Guelph, Ont.— 


|Sketch plans prepared for $110,000 | Victoriaville 


hotel, contemplated on one of three 
possible sites, of four stories, 75 
rooms, tentatively named Hotel Bilt- 
more. Owner’s name undisclosed. 


Anderson Manufacturing Co., | New & 


Newcastle, N.B.—Proposed $20,000 


sash and door factory replacing |§ 


structure destroyed by fire. 

Singer Manufacturing Co., sub- 
sidiary of Singer Sewing Machine 
Co., Thurso, Que.; new office build- 


ing at existing plant. 
Viceroy Man Co., To- 
ronto; four-story manufacturing and 


S. 8. Kresge Co., Toronto; store, | Portage 


one story, near Yonge and 
Sts., at estimated cost of $70,000. 
Walkerville Brewery, Walkerville; 


site acquired and plans prepared for | prince Albert 


addition to brewery. 
Toronto Toronto; feed 
mill are at Queen's 


three new buildings and p 
works testing laboratory plant at 
flake Suiphite Pulp Co. 
Ont.; pulp —_ ery for installation 
at’ 

eo "Sarnia, Ont; 


Sarnia City ° 
sketch plans prepared for $15,000 ad- 


Red Rock, Victoria 
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Replies to Criticism ; reply 
Bondholders protective committee | 
for Staveley Apartments, Toron 
has sent a letter to bondholders de- | 
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Dominion ef Canada Bonds a Larger Output 
mid Aseed Yi. | New Unit Will Bring Per 
2 as 10278 ta| » Capita Calpe Hee. 
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Is Far Below: Neisseria 
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1442 "57 eevee 
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Previncial Gevernment 


New Brunswick: 
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3 2 Sept 
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Ontario: 
1 Dec. ‘51 
1 June ‘62 
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Saskatchewan: 
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B. C. Elec. Rly., 


a - Be Julyi 

Beatty Bros., ist pf. $1.50 Aug. 1 July 1 
Bell Telephone ... $2 July15 June 23 
B. C. Power, A .; June 30 
Bralorne M. July 15 June 30 

Do.. extra . 10c July15 June 30 
B. C. Tele., ist pf. $1.50 July 2 June 16 

Do., 2nd pf. ....+ $1.50 Aug. 2 July 17 
Buff-Ankerite ... 12%c Aug. 18 

De., extra T¥ec Aug.16 Aug. 
Can. Breweries, pi. 50c July 15 June 30 
Cons. Smelters ... SOc Ji 

Do., extra .... 


.- $1 July15 June 30 
Can. Gen. Invest. . 


12ic July 15 June 30 
Can Light & Pr... SOc July15 June 2 
Can. Nor. Pwr. . 30c July 26 June 30 
Do., pref. ....... $1.75 July 15 June 30 
Canada Bud July 20 


From Our Own Correspondent 


MONTREAL. — Courtauld t 
ada) Lid, has started ices 


constructi 
}¢7| on the recently announced extension} Manitoba farmers up to the 
2.55) to its Cornwall plant. When this| of June 


unit has been completed and put 
into operation, per capita production 
of viscose yarn in Canada will 
brought up to a level equal to that 
of the company call for the 


of the United States. 
Plans 
erection of a new unit adjacent to 


3-4 | and approximately 


crease total plant production by 42%. 
There are at present 117 spi 
machines installed in the plant. 
year Courtaulds produced just 
over eight million pounds of viscose 
yarn and production during the first 
half of 1937 exceeded that of the cor- 
responding 
the new t in operation, capacity 
of the plant will be between 14 and 
15 million pounds annually. 


Japanese Ai 
In Developing 
B.C. Industry 


Competition from Orient 
Not Unmixed Curse 
to: Province 


From Our Own Correspondent 

VANCOUVER. — Japanese com- 
petition in a new guise, with an in- 
direct benefit to British Columbia 
industry, has appeared in recent 
months in the west coast province. 

So far, Japan has been a valuable 
factor in mining. The Mitsui inter- 
ests are now negotiating with B.C. 
Nickel Mines for the purchase of the 
entire output of that company after 
t builds a concentrator. It is pro- 
to ship all the B.C. Nickel 
concentrates direct to Japan for 
treatment, 

Such a deal would be of tremend- 


' 


95| 0US advantage to the B.C. mining 


company inasmuch as International 
Nickel and Falconbridge hold pat- 
ent rights to nickel treatment on this 
continent and neither company ap- 
pears to be interested in British 


portation costs. Japan, however, is 
the logical overseas market for 


¥.! British Columbia nickel, as the con- 


centrates could be shipped at rela- 
tively low cost to tidewater at Van- 
couver or New Westminster and 
shipped direct to Japan. 

Japan has also been a powerful 
factor in the copper industry here, 
and the contract closed with Jap- 
anese buyers for three-years pro- 


Allenby on a profitable basis, Gran- 
by is now making regular shipments 
to Japan. 
Iron Ore Developmerft 
Another interesting development 


deposits on the Queen Charlotte 


anese engineers who speak imperfect 
English and sometimes are difficult 
to understand, white gangs are lay- 
ing five miles of track to tap the iron 
ore, which will presumably be 


od of last year. With | > 


Average 


Oe fm ‘ 


received practically 
Sc sonen tem arene, aeeeina 
more average, 
toa. tion by Sandford Evans 
of Winnipeg. Normal tion 
for this. province for 
months is 5.96 
six months of 
ounted to 


3 
g 
an 


ho vastly 
picture with rainfall for the first six 


ie The company intends to install in} months only equal to three inches 
«3.10| the new unit, 50 new. viscose yarn|®&S8 compared with almost four 
«3.51/ spinning machines, which will in-| inches for the same peri 


od a year 
ago and a normal ef 5.1 inches. De- 
ficiency in moisture appears to be 
widespread over the whole province 
with the exception of the northern 
half.-In the south centre 

been exceptionally light and seven 
million acres of wheat have been 


Alberta Spotty 

Alberta records show that precipi- 
tation this year has been slightly 
better than a year ago, the figures 
being 4.63 inches and 4.54 inches re- 
spectively, which are both sharply 
down from the average of 6.04. In the 
southwestern section of the province, 
notably around Cardston, Lethbridge 
and McLeod, rainfall has been run- 
ning much above last year’s dry ex- 
perience, although not particularly 
above the average. But.it has fallen 
at a critical time and'crop prospects 
are good. Along the Saskatchewan 
border, however, and ly in 
the south, drought conditions prevail 
and precipitation has been general- 
ly lower than a year ago and cer- 
tainly much lower than normal, 


REGINA—Wheat pool conven- 
tions in Saskatchewan while 
ene - 
tion of the Wheat Board are 
their attention to a furtherance 
co-operative effort in the province, 

In this gradual development from 
a militant farmers’ organization into 
an ordinary agricultural co-opera 
tive, the wheat pools appear to be 
f that same type of evolu 
tion as United Farmers in On- 
tario and the United Grain Growers 
in the West. 

Co-ordination of activities of the 
various co-operatives is 
Me iamann guilds in sar with 
co-operative organizations are 
ceeea mat a’ cnemd aeueadantl 
drive being made to extend scope of 
present organizations and to encour- 
age growth of egg and poultry pools. 


Mexican Light & Power 


But No Worry Now About 
- Crop — Wheat Board Be 


Passes July Interest . 


At the recent annual meetings of 


of} servers, however, consider both of 


expropria 
adopted by the Cardenas government 
in Mexico will not have ill effects on 
operations. 

Mr. Lash explained that the inter- 
est payment on the 6% cumulative 
debenture stock of Mexican Light 
and Power Co, due July 2, 1937, was 
being passed due to the company’s 
continued indebtedness to the gov- 
ernment. : 

C. D, Magee, Toronto, was elected 
a director of Mexico Tramways Co., 
taking the place of the late Vicomte 
Gaston de Breteuil. 

Other officers and directors of both 
were re-elected. 


Development Planned 
Of Arctic Resources 


Government Watches 
Over Territories in 
Far North 


From Our Own Correspondent 


OTTAWA.—Canada is not risking 
the possibility that such expeditions 
as the recent one of Soviet scientists 
by airplane to the North Pole may 
cause the Dominion’s claim to her 
Arctic territories to be challenged 
in years to come, 


7.58 ’ | in 
Columbia's output because of trans Consequently, when the Govern- 


ment ship Nascopie goes north on 
the annual Arctic patrol next month, 
it will.establish Federal services as 
far morth as Ellesmere Island, 

proof of the reality of Canada’s ad- 


ministration over the Land of the! 


Midnight Sun. 

The reason for such action, fur- 
thermore, is neither the Imperialistic 
instinct which reaches out to claim 


po 
conception of which is still that of a 
vast icy waste, will yet prove to be 
a region of high commercial value. 
Already the existence of coal, cop- 
per, iron and mica in commercial 


Aug. 2/ has been the opening up of iron ore} quantities has been indicated. And 


the time is believed to be not too 


uly 15 June 30| Islands by Japanese. Bossed by Jap-| far distant when their exploitation 


will enlist the interest of capital and 
provide employment for many Can- 


Taking No Chances 
Accordingly, the Government is 


Cosmos Imp., pref. $1.25 J 15 June 30 
Corporate Investors 6ic ood 15 July 31| loaded at the islands on Japanese/ taking no chances on losing its title 


Se July15 July 2 
Can. Bronze, pf. . $1.25 Aug. 2 July 20 

Do., com. ....... 37he Aug. 2 July 20 
Can. Fairbanks, pf. $1.50 July 15 June 30 
Can. Indust., A & B $1.50 July 31 June 30 

Do., pref. ....... $1.75 July 15 Jue 30 
Crown Cork .... 20¢ Aug.16 July 31 
Calgary Power, pf. $1.50 Aug. 2 July 15 
Can. Dredge, c.... $1 July81 July 14 
Cons. Press 25c Aug. 1 July 15 
Dom. Foundries, c. *25c July15 June 30 
Dem. Tar, pref. .. $1.37) July 31 July 10 
Dom. Textile, pref. $1.75 July 15 June 30 
Dome Mines : 50c July 20 June 30 
$2 July:.: June 30 
31 June 30 


Coniarum Mines .. 


Do., ext-a ‘ 
East. Theat., pf. .. $3.50 July 
Frost Stee]. Ist pfd. $1.75 Aug. 
Gould Pumps, pf.. .%$2 July 
Gt. Lakes Pwr., pf. $155 July 15 June 30 
Guar. of N. Amer. $1.50 July 15 June 30 

Do., extra ....... $2.50 July15 June 30 
Hollinger Cons. ... Se July15 June 
Héwey Gold .... 2c Aug. 2 June 
Humberstone Shoe 50c Aug. 1 
Imperial] Bank .... $2.50 
Inter City Bak. ... $1 July 31 July 15 
Inter. Milling, pf. . $1.25 July15 July 3 
invest, Found. pid. 50c July 15 June 30 

» arrears 25c, July 15 June 30 
Kelvinator, pid. .. $1.75 Aug.16 Aug. 5 
McColl-Fron., pf. . $1.50 July 15 June 30 
MtLL.H. & Pr... 38¢ July 31 June 30 
Montreal Tele. , 80e July 15 June 30 
Montreal Tram. .. $2.25 
Nat. Biscuit, pf. .. $1.75 Aug. 31 Aug. B 
Nat. Biscujt, c.... 40¢ Oct. 15 Sept. 1 
Pen 75e Aug.16 Aug. 5 

2 July 21 


ships for the industrial centres of 
the Far Eastern empire. 

Japanese have been engaged in 
lumbering on a small scale in the 
past, although Japanese labor is em- 
ployed to some extent in pulp and 
paper mills and sawmills owned by 
Canadian or American capital. On 
Vancouver Island, however, there is 
at least one lumbering operation 
owned and operated by Japanese. 

Japanese interests have owned 


Islands for some years, although 
there has been little development 
there. Evidently the timber is being 


30 
held in reserve, since Japanese mill 

26 ’ 

July 15| owners realize that they must de-| definite Arctic 

Aug. 2 June 30 pend on the Pacific Northwest for| year the boundary of what have been 


a good many years for certain of 
the best grades of lumber. 


Timber Exploitation 


Purchase for some $550,000 of 
more than half of a billion feet of 


Vancouver Island, recently, is said 
to be the forerunner of immediate 
exploitation of B.C. forests for the 


+] Japanese rayon and lumber indus- 


tries. Those who have been closely 


to Arctic sovereignty to any foreign 
power which might make the fact 
that it had sent scientific expeditions 
into the area the basis of a claim to 
possession. 

Actually, there is not considered 
to be any such danger from the re- 
cent spectacular flight of the Soviet 
scientists to the North Pole. The 
Soviet expedition, before it left 
Russia, secured the permission of the 
Canadian Government to fly over 


2 julyi6| timber on the Quéen’. Charlotte the area. That fact is construed by 


Federal authorities as a recognitior 
of the sovereignty of the Dominion. 

Successive Federal Governments 
have continued, unostentatiously, by 
policy. And each 


known as “the Arctic wastes” has 
been flung farther north. -At one 
time the whole Mackenzie River 
district, in the vicinity of which the 
Fort Norman oil fields and radi 

and other mineral deposits are now 


July 15 July 5} standing timber at the north end of| being developed belonged to an 


Arctic supposed to be barren of 
resources. 

In the eastern Arctic archipelago 
no commercial exploration has been 
carried on as yet, but Government 


So July 18 June #9/ identified with this deal say that| geologists and northern traders have 


- le July15 June l5 
25c Aug. 16 
~~ pref. 

Sunshine Mining .. 
~~ Creek G. ... July 15 June 30 

. 2 July 
Do Aug. 2 July 7 
ace pref. ..... . 438e Aug. £ July 7 
Soe How. Pap. p. $1.50 July 15 June 30 
& th. Can. Pwr., p. $1.50 July 15 June 19 
See Pwr.,c. 20¢ Aug.16 July 31 
3 -» pf. $1.374 Aug. 1 July 15 
Tuckett Tob., pf. .. $1.75 July 15 June 


win City, pid.t ... $7 
United Secs. 5S0e July 15 June 26 
Mie Green” Mike Ju a8 Sena 
° une 
Do. pref. July 15 June 20 
. . $350 Aug. 1 July 5 
‘Interim. * Initial. ¢ On arrears. 
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30 | ocean is involved. : 


the Japanese are unlikely to build 


Aug. ¢|a mill in British Columbia, as had| coal, iron, copper, 


, $1.50 Sept. 1 
7S¢ July 15 June 30| at first been suggested. The Jap~| no limit to the possibility of other 
u une the| away with misunderstanding and 


anese plan to cut the trees and ship 


ane 15 June >| the raw logs direct to Japan—an | area. 


aspect of timber production which 
is trowned upon here because it 
gives to British Columbia a mini- 
mum of return since practically no 
manufacturing on this side of the 
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Threat of exploitation of 
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uncovered impressive evidences of 
» and mica—with 


minerals still being found in 


Decisive Policy 

The policy of the Government, 
furthermore, is now approaching 
close to its decisive phase. In past 
years Federal geologists, botanists, 
a. 
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Quebec Checks 
Forest Rulings 


No More Transfers of 
Limits Without Payment 
— Boost Revenue 


From Our Own Correspondent 


MONTREAL, — Substantial in- 
creases in revenue from transfers of 
forest limits will accrue to Quebec 
as a result of new regulations im- 
posed by the province. . 

Heretofore conditional transfers 
of forest limits could be made from 
one company to another, or from 
one merger to another, without the 
necessity of paying the transfer fee 
of $20 per square mile. 

The Order-in-Council adopted a 
Quebec does away with this regula- 
tion, which means that no exceptions 
will be recognized and that a fee 
will be paid on all transfers, More- 
over, the fee has been increased 
from $20 to $50 a square mile, which 
means that the revenue from that 
source will be more than doubled in 
the future. 

In order to show losses suffered 
by the province last year, Premier 
Duplessis said that when the St. 


nies, the loss suffered because of 
non-payment of transfer fees 
was $200,000; when Canada Power 


these figures decidedly high. They 
believe that the rapid increase of 
rust damage to both crops has been 
underestimated. 


Future Prices - 


Now that prices have again hit 
$1.50, possibility of $2 wheat is 
being actually discussed. An ad- 
vance to such a level without war, 
of course, would hardly be expected 
unless there was a failure in Argen- 
tina or Australia. 

Ideas on what contribution of 
wheat can be made this year by 
a gird oh le With 

country’s enormous production, 
a very small export percentage 
could make a considerable differ- 
ence in world supply. 

India is expected to exportiabout 
18 million bushels, but any marked 
increase in price might bring out 
considerably more, On the other 
hand, Oriental imports are bound to 
shrink whenever prices become 
high. 

European production prospects 
seem to have improved during the 
past week, although there is always 
the possibility of extensive damage 
from a wet harvest. 

Total yield outside of Russia is 
likely to exceed that of last year, 
when the crop was on the small 
side, compared with previous suc- 
cessful years. The French currency 
situation creates doubts as to the 
ability of France to import wheat, 
even if such a move should appear 
necessary. 

° . 
Nearly Sold Out 

Spread between July and October 
has been widening, a fact which 
justifies the wonder expressed a 
few weeks ago that July wheat was 
not commanding a higher premium 
over later deliveries. This spread, 
too, has been in the face of deteri- 


Bank Economists 
Hold Conference 


Discuss Trends in Com- 
mercial Banking at Inter- 
national Meet 


Trends in commercial banking— 
decline in commercial lending, in- 
creasing security holdings and allied 
topics—found a large place in dis- 


and Paper was organized, the loss; cussions of a novel international 


was $240,000; and when the latter| conference, “which has just 


merged into Consolidated Paper, an- 
other loss of $200,000 was entailed. 

By way of illustration of the bene- 
fits to the treasury of the abolition 
of conditional transfer of Crown 
Lands, the Premier réferred to the 
recent reconstruction of Price Bros. 
& Co., and said that the province 
has obtained what was due, and this 
had meant many thousands of dol- 
lars, especially as the transfer fee 
was then $50 a square mile. 

In another instance a company 
had transferred 117 square miles, 
Under the old conditions this would 
have meant $21,017 for the Govern- 
ment in transfer fees, but the com- 
pany paid $51,017 as a result of the 
new regulations. 

Better Labor Conditions 


Other regulations have been put 
into effect by the Government af- 
fecting pulp and paper companies. 
An Order-in-Council has been pass- 
ed dealing. with labor conditions, 
which imposes a minimum wage and 
maximum hours of work for men in 
the shanties. The order also calls 
for detailed account of relations be- 
tween the companies and their em- 
ployees, which it is expected will do 


improve working conditions. 


‘con- 
cluded, Organized by W. F. Crick, 


manager of the intelligence depart- 


ment of the Midland Bank, some 15 
economists in the service of banks 
in 12- countries met in London. 
Major purposes were to cultivate 
personal contact between econom- 
ists engaged in similar work in coun- 
tries of widely differing circum- 
stances, and to profit by exchange 
of experience and views on prob- 
lems of banking and financial and 
economic policy in various parts of 
the world. D. Marvin, of the Royal 


osal of Scant 1937 
Almost ~ 


oration in prospects for the new 
crop, which might have been ex- 
pected to advance prices in the de- 
ferred month. e 


One technical reason is general 
realization that holdings of the Can- 
adian Wheat Board have been al- 
most completely liquidated. For a 
time there was a terdency to be- 
lieve that Wheat Board holdings, or 
what remained of them, might be 
rationed so that sales would be 
spread fairly evenly throughout the 
last three months of the crop year. 
This led some traders to believe 
that the Board would be a certain 
source of supply for wheat through- 
out July. Now it is believed that 
the holdings are practically gone, 
and than an announcement may be 
expected very shortly that there is 
no more Government wheat for sale. 
Indeed there is little surplus wheat 
in any hands in Canada with visible, 
as shown in accompanying chart, 
down to well under 50 million bush- 
els, practically all grain out of farm- 
ers’ hands and nearly a month before 
any new hard wheat will be ready. 


Bank and J. D. Gibson of the Bank 
of Nova Scotia, were the Canadian 
participants. _ 

It is anticipated that some arrange- 
ment for a permanent association of 
the members of the conference will 
be made, 


Dominion Tar Preferred 
Gets New Board Listing 


From Our Own Correspondent 
MONTREAL. cement is 
made by the Montreal Stock Ex- 
change that the 50,350 64% prefer- 
red shares of Dominion Tar & Chem- 
ical Co., are. replaced with 50,350 
shares of 5%% preference stock, 
This 5%% preferred stock will 
be quoted independently at the 
opening of business July 8. A bonus 
of two common shares went with 
each share of the old preferred. 


Cheese Output 

Factory cheese turned out in 
Alberta from January 1 to May 3? 
amounted to 434,802 pounds, com- 
pared with 361,080 pounds in the 
same five months of last year, an 
increase of 20.4%. 
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For Week 
July@ Prev. Week 
High Low High Low 
++ 1.50¥— 1.30% 1.36% 1.26% 
‘1.50% 1.39% 136 1.26% 
1.47% 1.34% 1.34% 1.24% 
1.43% 1.34% 1.30% 1.21 
coeds 1.39% 130% 1.27% 1.18% 
a euaee « 1.20% 1.19% 1.17% 1.10% 
6 Wheat ........ 1.23% 1.15% 1.13% 1.06% 
Feed Wheat .... 1.07% 0% 97% .90% 
Vancouver: Week to July 5. : 
1 Northern ..... 1.41% 1.32% 1.26% 1.21% 
Competitive Export Prices: 
June-July shipments 


No. I North. (afloat) ... 
No. 1 North. (Atlan.) ... 
No. 2 North. (Atilan.) ... 
West (afloa:! 


High Low 


Week to July 6, 1937 


seeereereeereeee 


June 29 


Lis 


Week to July 2/° 


i > ad . , Ee = a . -. P 
EG RAT NIC OLE ED 


r 


ire 


- Offices in principal Western Cities 
Members: Calgary Stock Exchange, Vancouver 
Stock Rashange: Winnipeg Grain Exchange 


A Complete Investment and Trading 1 


“Service 


STOCKS .... BONDS 
GRAIN .. MINES 


MELADY, SELLERS & CO. LTD. 


Grain Exchange WINNIPEG 


Phone 92709 


| Northern Elevator Company 


Limited 
Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA, - 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


GRAIN EXCHANGE — 


Head Office: 
WINNIPEG, MAN. 


Makers of FIVE ROSES FLOUR 


Mills at + 
Montreal, Brantford, Keewatin, Portage la Medicine Hat - 
. AILY CAPACITY 20,000 e rear ‘ 


HUGH MA’ 
Vice- 


Cc. H. G. SHORT 


FRANK 8S. MEIGHEN, C.M.G. 
Y¥, K.C. Cc. 3. G. SHORT 
General Manager 


nt 
Directors 
— W. HOBBS 


WALTER MOLSO AAC PITBLADO, K.C, 
RT. HON. LORD SHAUGHNESSY, K.C. PAUL F.SISE G. 
HON. RODOLPHE ae K.C. 


Sec 
D. A. MseINNES 


NORRIS GRAIN COMPANY 


8. MEIGHEN, C.M.G. 
BR. 


PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


WINNIPEG 


QO 
| N. M. 


Principal Offices: 


, TORONTO, MONTREAL, VANCOUVER, 


VICTORIA 


PATERSON & COMPANY. im | | 


Own and Operate 


One Terminal Elevator in Fort William 


109 Country Elevators 


Total Storage Capacity 6,925,000 bus. 


31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT . 


ATING TERMINA 


413 C 


Cur Servi 


OUNTRY ELEVA 
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By Manitoba Official 


o-operation With Defini- 
tions Body Asked by 
Heath . 


The attitude of insurance regula 


© tory officials in respect to the joint 


| committee on definitions and under- 
writing powers, a body appointed 
by the insurance superintendents to 


: ) define what risks can and cannot 


be covered under certain classes of 


Fs insurance, was further clarified: re- 


» cently by a statement from Charles 
Heath, superintendent of insurance 


oe 


for the Province of Manitoba. 
In a letter addressed to “All in- 


_ gurers licensed to transact other than 


ag life insurance in the Province of 
" Manitoba,” 


Mr. Heath definitely 


» ‘supports the attitude adopted by H. 
> G. Garrett, British Columbia insur- 
— ance superintendent. It will be re- 
» called that Mr. Garrett officially re- 


| cognized the work of the committee 


as a constructive force seeking to 


4 improve conditions in the fire and 


\ casualty business and called upon 


> the companies to co-operate in fur- 


 thering its purpose. If such co-oper- 


ation is not forthcoming, he infer- 
red in a recent statement, legislation 


ia may be recommended. 


Approves Garrett’s Stand 
Referring to Mr. Garrett's state- 


" ment, Mr. Heath states in his letter: 


“I do not propose to restate the con- 


- siderations which Superintendent 


Garrett has stated so fully and clear- 
ly in his letter; I desire only at this 
time to endorse what he has said. 
I believe the work of the joint com- 


mittee, whatever difficulties and 
) embarrassments may develop 


in 
matters of detail, is definitely in the 


" public interest and in the interest 


of the business, and I propose to use 


- the statutory powers which I have 


as superintendent of insurance to 
implement the ruling and decisions 
when approved by the superintend- 
ents unless or until I can be per- 
suaded that the committee no 
longer commands the confidence of 
the majority of the interested un- 


| -derwriters or is not functioning in 


the public interest. 
Asks Co-operation 

“I would, therefore, following the 
example of Superintendent Garrett, 
request that every company licensed 
in Manitoba; ‘will show its public 
spirit by loyally co-operating in this 
matter and will observe and use the 
rulings and forms approved by the 
joint committee; not only in this but 
all provinces . ..’”. 

The joint committee, introduced 


* in the fall of 1935, has been approved 


' by a large majority of companies, 
* although some have contended that 
' it-is unnecessary and have refused 


tion to those for which they are 
. licensed: 


to give the co-operation which pro- 
ponents of the committee feel is 
essential to its success, It is an “un- 
denominational” committee, includ- 
ing representatives of both board 
and non-board companies. 


f New Licenses | | 
following 


———— 
Provident Wins 


Case on Appeal 
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een peek oie Shemeaa and 
company wen E 
an indiyidual creditor, R. Schultz, 
brought suit against the Provident 
and won a judgment of $27,635. This 
creditor, a representative of the 
bankrupt company, conferred with 
officials of the Provident and an 
agreement was reached whereby the 
creditor was paid $20,000. 

In 1935, the Munich Reinsurance 
Co., which had acquired rights of the 
South German company, instituted 
action against the Provident and won 
its case in Quebec on the grounds 
that the Provident had paid money 
to a person having no legal right to 
it and that there had been collusion 
and fraud. 

An appeal was entered by the 
Provident, and the higher court held 
that in view of the fact that the 
trustee had taken no steps to obtain 
possession of the property, the credi- 
tor was entitled to sue the bankrupt 
concern and collect for his own 
benefit. The fact that he was assisted 
by the Provident Assurance Co. 
could not be considered a fraud, it 
was stated. 


Central Mutual 
Opens New Office 


With the object of more actively 
engaging in the Canadian field, 
Central Manufacturers Mutual In- 
surance Co. will open an office in 
the Victory Building, Toronto, on 
July 14. The company has been op- 
erating in the Dominion since 1923 
through a general agency and Vance 
C. Smith, formerly chief Canadian 
agent, will continue to represent 
the company. The new head office 
for Canada will not solicit business; 
the company will continue to oper- 
ate through local agents. 

Last year, Central Manufacturers 
wrote net premiums in Canada of 
$113,058, with losses amounting to 
$33,660. Fire insurance accounted for 
$72,858, the remainder being in auto- 
mobile business. D. S. Miller will 
be manager for Canada. 


wens: Life Insurance 


y 


Occidental Fire Insurance Co.—Falling 
aircraft, civil commotion, property dam- 
age caused by vehicles. 

Canadian General Insurance Co.—Hail, 

damage caused by vehicles, 

General Accident Fire and Life Assur- 
ence Corp.—Falling aircraft, civil commo- 
tion, property damage caused by vehicles. 

Imperial Guarantee & Accident Insur- 
ance Co.—Personal property. 

Boston Insurance Co.—Falling aircraft, 
hail, limited or inherent explosion, civil 


' commotion, property damage caused by 


e - motion, 
> wehicles. 
7 jury, eee. hail, 


x addition, limited to properties 
fice, fall 
loss ca 


ey prope”, sprinkler | 
cee addition, limited to 
' for fire, 


vehicles. 
China Fire Insurance Co.—Civil com- 
property damage caused by 


Michigan Fire and Marine Insurance Co. 

Fire, automobile. excluding bodily in- 
inland transporta- 
e, tornado, and in 
insured for 
aircraft, earthquake, property 
by vehicles, 

Sentinel Fire Insurance Co.—Fire, auto- 
mobile excluding bodily injury, explo- 
sion, hail, nd tran: tion, personal 

e, tornado, and 
properties 
falling aircraft, earthquake, 
perty damage caused by vehicles. 
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for Watchmen 


The Ontario Fire Marshal’s de- 
partment is planning a course of 
instruction for watchmen, de- 
signed to acquaint them with the 
principles of fire prevention and 
control and to instruct them in 
the proper exercise of their duties. 
Certificates will be issued to those 
who successfully complete the 
course. The move has been taken 
after consultation with the Can- 
adian Underwriters’ Association, 


ES . and a number of non-board fire 


insurance companies 
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Church St. Toronto. 
Branches in Vancouver, 


Edmonton, Winnipeg, 
Montreal, Moncton, 
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Committee Is Approved | In Half Year 


Ontario Total Above 1936 
Although Insurance Loss 
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Second Meeting 
Held by McNairn 


Ontario insurance superintend- 
ent, H. D. McNairn, held his de- 
ferred meeting of répresentative 
fire and casualty insurance men 
last week. 

It will be recalled that early 
this year, the Ontario superin- 
tendent* notified a meeting of 
company representatives that he 
was informed that the business 
was not all that it should be and 
stated that he planned to hold a 
second meeting 

What occurred at the second 
meeting is being kept strictly con- 
fidential. It is understood, how- 
ever, that while discussion was of 
a@ general nature, a prominent 
insurance organization, probably 
the Dominion Board of Insurance 
Underwriters, is to submit a brief 
to the superintendent, outlining 
the present situation and what 
soy are being taken to improve 
e business as a whole. 


Write Insurance Policies 


On the Lives of Buildings 


Depreciation and obsolescence are 
handy items when the income tax 
collector calls. But, more often than 
not, a building owner pays out his 
cost in dividends or on improve- 
ments. Then when his building out- 
lives its usefulness there isn’t any 
money to replace it. 

At least, such is the argument of 
the founders of the Property-Life 
Insurance Co. of America as outlined 
in a recent issue of Business Week. 
This company is getting ready to 
sell a kind of life insurance for build- 
ings which looks more than a little 


under a new law passed by 

York Legislature, while Ilinois is 

paving the way for the same thing. 

The policy is described as follcws: 
“It is purely a retirement and re- 


Group Plan Issued 
By Montreal Life 


After two years of study re- 
search, the Montreal Life 


The underlying idea behind the 
scheme is that an employee is en- 
commencing 


titled to a pension 


age 65 of about half his a earn- 
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placement proposition. It has cash 
surrender features and can be bor- 
rowed against to the extent of 
80%-85%. The life of the building 
is figured out by actuaries (after 
engineers test the materials, the con- 
struction, the foundation, etc.) and 
the policy is written accordingly. 

“Normal building life expectancy 
runs about 30 years. Payments will 
range around $30 a thousand. In- 
terest of 3%, compounded annually, 
is guaranteed. At the end of 30 years 
(or whatever other life is cov- 
ered), the original cost of the build- 
ing will -be paid to the owner. 

“In case of a fire before the policy 
matures, the paid-in value goes to 
the owner. 


Gain in Business 
By Confederation 


datiey Insurance Sales in Half 


Year Highest Since 
1931 
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Hon. G. Howard Ferguson, for- 
merly High Commissioner for 
Canada in London, Eng., who has 
been elected president of the 
Crown Life Insurance Co. Mr. 
Ferguson is a director of.Toronto 
General Trusts Corp. British 
America Assurance Co. and West- 
ern Assurance Co, . 
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Between Broker 
ent | 


tions the commissions and fees earn- 
ed as brokers were insufficient to 
eX- 


Treatment of Money 
It was also found as fact, the 


treated money received from cus- 
ers as margins and dealt with 
securities deposited as security for 
margins as its own, notwithstanding 
the fact that in four-fifths or more 
of the transactions the customers’ 
orders were entirely disregarded and 
the brokers “were in fact gambling 
with.their customers’ moneys and 
g against their customers’ in- 
terests.” The fact is established be- 
yond question, says the appeal court, 
that the company did not pretend to 
carry out its primary duty as a bro- 
ker, namely, to execute the orders 
received from customers. | 
It follows, says the court, that at 
no time did the company become 
entitled ta deal with, as its own, the 
very large sum and bodies of securi- 
ties entrusted to it by customers, The 
company was in fact a trustee for 
the moneys and liable for their re- 


of | turn, says the judgment. That being 


Of Union Gas): 


Eugene Coste Dropped 
from Board by Vote of 
Shareholders 


Shareholders of Union Gas Co. of 
Canada at the annual meeting on 
June 29 voted nearly four to one to 
reduce the number of directors from 
nine to eight, and subsequently re- 
elected eight of the nine directors. 
Eugéne Coste, recently defeated in 
his campaign to oust other directors, 
was dropped from the bdard. 

Directors re-elected are D. A. 
Coste, brother of Eugéne Coste; W. 
L. Duffield, manager of the com- 
pany’s London operations; C. M. 
Kennedy and R. L. O’Brien, Buf- 
falo; S. A. Morse, president and gen- 
eral manager of the company; D. P. 
Rogers and A, F. White, Toronto; 
and W. J. K. Vanston, New York. 


Coste Remarks 

The annual meeting lasted ap- 
proximately six hours and resulted 
in spirited differences of opinion 
between shareholders who approve 
the present board and supporters of 
the Eugéne Coste group. 

Mr. Coste informed the meeting 
that the increase in the company’s 
profit, due largely to house-heating 
installations in London; bore out his 
contentions that the company should 
have concentrated on the London 
market rather than spending mil- 
lions of dollars in trying to develop 
Hamilton territory. He also stated 
that the company was spending 
$350,000 wastefully in duplicating 
the pipe line from the Dawn field 


to London, and stated that the/ use. 


duplication would .cost another 
$150,000 before completion, 

He stated that directors were 
planning an amalgamatfon with an- 
other gas company in Hamilton, 
apparently referring to Dominion 
Natural Gas Company. He also 
stated that although reorganization 
of the major controlled firm, United 
Fuel Investments Ltd., had been 
discussed for months, but he had 
not been given information on the 
subject. 

ent Comments 

In reply, R. L. Bevan, manager of 
the natural gas division, stated that 
the duplication of lines to London 
Was a necessary safeguard and S. A. 
Morse, president, stated he was not 
prepared to divulge details or prin- 
ciples of the forthcoming reorgan- 
ization for United Fuel Investments. 
D. P. Rogers, a director, commented 
that the reorganization would give 
Union Gas some recompense for the 
$360,000 that had been paid to 
United Fuel. 

Norman B. Gash, a shareholder 
who has taken an active part at 
Union Gas meetings for some years, 
commented that the company’s in- 
vestment of $1,200,000 in most of 
the 100,000 shares of United Fuel 
was worth about 1,200,000 cents and 
perhaps not that much. He criti- 
cized the ousting from the Union 
Gas board of Eugéne Coste, whom 
he described as the man who devel- 
oped the company’s gas reserves 
and built up the,enterprise. As to 
the reorganization of United Fuel, 
he commented that Union Gas and 
United Fuel have conflicting inter- 
ests and “should therefore deal at 
arm’s length.” 

Of the 706,192 Union Gas shares 
outstanding, there were 564,048 
shares represented at the meeting in 
person or by proxy. 

Coste N’ ons 
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In a final effort at the meeting to 


| bought 
under 


» permi 
oe authorizing” transactions as fol- 
ows: 

1. Payment of a dividend of $750,- 
000 in Dec., 1929, out of capital and 
misappropriating $749,880 of it. 

2.. Payment .of a.dividend of $875,- 

000 in Sept., 1930, out.of capital and 
misappropriating $874,860 of that 
sum. 
3. Payment by the company to him 
of $500,000 for 500,000 shares of 
McDermott Gold Mines Ltd. and 
misappropriating the $500,000 to his 
own use, 

4. Payment from the company to 
himself of $57,155 out. of fictitious 
grain accounts and misappropria- 
tion of it to his own use. 

5. Payment by the company to 
hirnself of $25,000, charged to adver- 
tising, and misappropriation of the 
amount to his own use. 

6. An advance to himself of $100,- 


so, the appeal court says Mr. Lennox 
has coreietie found that Mr. Sollo- 
way has been guilty of misfeasance 
and fraudulent breaches of trust in 
all the items mentioned in the Len- 
nox report except the $84,778 repre- 
senting the account receivable from 
Solloway and 

The appeal court finds that ap- 
proval and ratification of the trans- 
actions by directors and sharehold- 
ers are of no effect in that the money 
in question never became the money 
of the company, its shareholders or 
directors. 

The judgment also negatives an 
argument that an Ontario company 
of the same name, Solloway Mills 
& Co. Ltd., was actually conducting 
the business and that the money in 
question was received by the On- 

rio company and lent to the Do- 

nion company, Solloway Mills & 
Co.Ltd. The court says that trans- 
actions between the companies were 
fictitious and “merely for the pur- 
pose of imposing a barrier between 
the.customer and the broker.”. The 
Ontario company, says the judgment, 
never obtained a license to transact 
business as a broker and never 
actually did so. ® 

The Solloway appeal against the 
finding of O. E. Lennox and the deci- 
sion of Mr. Justice Makins is dis- 
missed except in regard to the $84,- 


000 from the company in Jan., 1930, | 772 


and’ misappropriating it to his own 
use. * 


7. Abandonment by the company 
on March 19, 1929, of an account re- 
ceivable from Solloway and Harvey 
Mills of $84,778. 

8. Payment by~-the company to 
himself of $10,000 on Jan. 30, 1930, 
charged to general expense, and mis- 
appropriating the $10,000 to his own 


9. Delivery by the company to 
himself of Mercury Oils Ltd. shares 
valued at $7,500 and misappropriat- 
ing the shares to his own use. 

10. Payment by the company of his 
personal income tax of $28,534 from 
April 30, 1930, to July 30, 1931. and 
misapplication of this amount .o his 
own use. 

11. Payment by the company of 
$54,993 legal fees incurred by Sollo- 
way or Mills personally in 1930 and 
1931 and misapplication of the sum. 

12. Travelling expenses of $14,561 
paid by the company and misappli- 
cation thereof. 

13. Payment by the company of 
$25,000 to N. L. Martin on Oct. 8, 


1931. . 
Trusteeship of Company 

All except items 7 and.9, Mr. Len- 
nox reported, were paid out of 
money in the possession of the com- 
pany and of which the company was 
a trustee for its customers. Adding 
$764,068 of interest at 5% to the 
items, Mr. Lennox found that the 
company was never released from 
its obligation to conserve and apply 
all its assets to meet claims of cus- 
tomers, and that Solloway was ac- 
countable for a total of $3,296,591, 
with further interest at 5% to the 
date of payment. 


ge 
the finding of Judge Makins who 
upheld’ the Lennox 


agrees, 
findings of Mr. Lennox. $ 
The appeal judgment cites cases to 
establish the principle that there is 
a fiduciary relationship between a 
broker and his customer. 
It states: 


ati of 

ders by which the customer was in- 
formed that ‘we have this day 
for your account and risk as 
noted’ or that ‘we have this 
day sold for your account and 


W. J. P. Jenner and E. B. Titus 
have acted for G. T. Clarkson, the 
liquidator, in the Solloway case and 
A. G. Slaght and R. I. Ferguson re- 
presented I. W, C. Solloway. 


Cawthra Apartments Ltd. 
Preferred Holders Meet 


Holders of preference shares of 
Cawthra Apartments Ltd., Toronto, 
are meeting on July 27, 1937, to ap- 
prove the plan for refunding the 
five-year notes. This plan was 
adopted. by noteholders on June 7 
and has been ratified by the court. 

Under the plan the present $100 
par common stock is to be cancelled 
and a new issue of 4,250 no par value 
common shares created. All the new 
common will go to holders of five- 
year notes on the basis of one share 
for each $7 of notes held. 

Holders of preferred shares are 
now being asked to accept the part 
of the proposal affecting them. Vot- 
ing provisions of the preferred 
shares are to be changed and in 
place of having one-half vote per 
share as at present, holders of pre- 
ferred shares will have two votes 
per share. In addition, if no divi- 
dends are paid on the preferred 
within two years, preferred shares 
will have sole voting power. 
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_HIDDEN TREASURE! 


ee 


What would you give to discover the ancient chest 
. «- to unlock those-riches that would bring happy 
release from a lifetime'of labour, and give joy of 
independence while the years are yet kind to you? 
“A dream,” you say. But it need not be. Freedom 
and contentment which all rational men desire can 
be yours with certainty by means of a — 


Sun Life-Pension Bond with Assurance 


In ten, fifteen, or twenty years, this chest is unlocked 
for you-and the treasure of a regular monthly 
income is-at your command, If you do not survive 
the selected period,-then those you love will receive 
in full measure, as an immediate benefit, the capital 
sum planned for them by. you. Sp 


Write. for particulars of the / 


The Independent Order of Foresters 
Monthly Income During Disability 
Certificate Plan B: Issued by the affords ou 
payable in one sum, 


Society 
I ovides an Old yab 
rc enil ammount of th te, on the eth birthday, or 


t of the 
payment inthe event of death. si 
I Sdaition the Coxitcate provides s generous Diss ity Bene- 
At of Ten Dollars s month —— 2 against the Certificate 
are not a ca 
when it becomes a.claim, either as a t of death or old age. 
The: Certificate: contains the usual automatic non-forfeiture 
privileges, Double Indemnity may be secured for the payment of 
a sum. 


TEMPLE BUILDING, 
CAN. 


tstanding 


FRANK &. SAND, ° HEAD OFFICE, 
Supreme Chief Ranger. TORONTO, 


Fe ee alh indi 
in dividends to its policyholders. As a resull the, 
actual net cost of fire insurance on thousands of Cana 
dian homes and businesses was substantially reduced, 


Enquire of our Nearest Office, 
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MANUEACTURERS 


LIFE 


Protects your dependents immediately. | 
INSURANCE Provides for-your own. Jater years. 
You then can face the future with. confidence. 
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Active ive Speculative 
Mrvading Reflected—5- 


Month Total Up 


Influenced by by a/decline in specu- 

tive trading on security markets, 
snd: also by fewer working days, 
pank debits declined 7% in May in 
comparison with the same month a 
year ago. Three of the five economic 
seas reported improvement, but 
chis was more than offset by lower 
wtals in Ontario and the Prairie 
provinces. 

Total debits for the month 
emnit to $2,769 millions, com- 
pared with $2,979 in 1936. General 
improvement‘ in the Maritimes 
naisted the total for the three prov- 
snces 14%. Quebec debits, despite a 
reguction in Montreal, were very 
slightly over the 1936 level. British 
Columbia advanced 3.4%. On the 
gher hand, Ontario, reflecting 
rgely the experience of Toronto 
snd Ottawa, dipped 7%, and the 
prairies, despite gains in seven of 
the 10 Teporting clearing houses, 
were off 23.8%. 

After seasonal adjustment, the May 
figure was substantially below that 
of the previous month. 

Cumulative totals for the first five 
months of the year show that 28 of 
the 32 reporting centres are higher 

than in 1936, the improvement for 
the Dominion as a whole being 83%. 
The four exceptions are Ottawa, 
Lethbridge, Medicine Hat and Win- 
ni 
Teocarative figures of May debits 
by clearing house centres are as fol- 
lows: 

Debits to Individual Accounts 

May,1937 May, 1936 

Maritiroes: s 


Halifax 
Saint John ..-.+« 18,936,511 


58,050,738 


16,009,887 


Total—Maritimes 


Total—Quebec .. 
Ontario: 
Brantford 


$33883 


38 
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31 838 


SSeS BS S13 
SsesSsskee 8) & 
S2SShS3Sse 


¥ 


Total—Prairies .. 
British Columbia: 


i 
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ae 
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Total—B. Cy eevee 163,821,850 
Total—Canada .. 2,768,765,061 2,979,198,678 


Bank of Canada 
| Weekly Statement 


Lisbilities s $ 
sey paid-up .... 10,100,000 10,100, oes 

Notes in CITC. sesees 153,16) 8 131,247,123 
Rest. Fund 743,71 


743/716. 


Total deposits scsee 


All other liabs. 1,890,812 


2,375,561 


a eS 


14i0, 136 


New Branch Banks 

For the first time in a good many 
months, no branches were closed by 
the Canadian banks in May. On the 
other hand, three new offices were 
ened, about the middle of June, 
ing the total to 3,514, of which 

are in the Dominion. 
en of the new branches was that 


of the Bank of Toronto at Eglinton |? 


Ave. and Bathurst St., Toronto. The 
two are summer branches— 

open during the tourist season—at 
and Lake Louise. Both are 
of the Bank of Montreal. 
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BRANCHES FROM 
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Rises to 81.6 
eta ‘iy, ii re tt 


in loans, The Finan- 
on ratio of ahd current loans in 
advanced 12 points in May to 37.1%, the 


the price situation, 
ts forward buying in order to 


security markets, declined $44 
the effect of lower prices for 


little net change for the month. 


maturities areped $17.1 millions. Foldings of 


public securities other than Canadian rose $5.5 millions. Canadian muni-| peire 


cipals were down $2 millions. 


Deposits showed the most substantial decline in some months, demand | Moncton 
Que 


balances declining $32.4 millions and savings $9.9 millions. 


Comparative figures of the major factors affecting the Canadian credit | 5:15 


situation are as follows: 
Use cf Bank Credit in Canada 
(In Millions of of Dollars) 


May 31 

1937 ios 
956.4 > 5.1 
1,439.7 1,345.2 
2.396.1 2,200.3 
2,315.3 423 2,105.2 


Cash Lower 


Other substantial changes shown in the monthly statement include a 
decline of more than $6 millions in cash position of the banks and an 
increase of $31.2 millions in Dominion Government deposits. The reduc- 
tion in the banks’ cash arises from a decrease of $8.9 millions in deposits 
with the Bank of Canada, the item by which the central bank may regu- 
late the flow of credit in the Dominion. Holdings of Bank of Canada 


1937 
Loans eeteeeteee 969 3 
Investments ..ccsocess 1,488.0 


seeceerene 2,407.3 
vesdedesee. 2,273.0 


June 
1937 
$ 
eeeeeereoeee 10,522,466 
tt 


os $53,579 
ceceseee 2,602,606 
17,929,963 at, 


252.248 84,408,508 
2,455,023 2.67 
rat 564,945,876 881, 
20.076 


Tiéabeee 

eeeeeeetee 

Iliam eeteeee 
Winnipeg 

Brandon . 

Regina 
Moose Jaw eoeeesees 
eeeeees 


Saskatoon 
Prince Albert seveee 
einen 
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notes increased by almost $3 millions. Circulation of the banks’ own notes Vv. 


fell off by $800,000 to $1102 niillions. 


The following table shows detailed changes in the bank statement, 
giving comparative es for April and for May, 1936: 


ASSETS 
Immediately Available Liquid Assets 


Change 
—159,304 
+2,975,425 
—8,868,454 
—6,052,423 
+2,791, of 


a ey 087 + 754,491 
+1,363,106 eae 


+12,025,204 —4,684, 
334,120 17,106,486 +55,519,787 
+4,793,980 58,322,836 +18,656,599 
6,922,213 1,516,590,724 +'76,390,402 
Loans and Securities Other Than Those of Canadian Government 
+5,609,620 


111,943,587 
, + 15,878,234 
7 +20,471,353 


+14,928,616 
+ 488,660 
—~6,456,382 


—8,800,799 
+5,113,972 
+112,014,552 


3, _ 610,443 +2,534,684 
7,056,828 +5,162 
126,474,317 —15,453,039 
3,347,141 588 —12,913,193 
LIABILITIES 
Te the Public 


+81,230,728 
+397.979 


, snes 7,061,990 
Int. bank bal. ...5.. | 111,021,278 


sesccee 3,334,228,395 3,107,589,701 


110,177,504 
22,333,856 
- 46,455,485 45,057,506 


Depostts by Publie 
400 731,901,610 —32,395,210 
168 -1,888,327,255 | —0,861,000 


Circulation seeeeetoe 
Dom. Goyt. cscoecess 
Prov. 


123,371,431 

49,529,204 

38,568,675 
298,032 + 121,268,368 
1,586,915,608 + 46,550,469 


2,273,032,505 2,315,288,865 "42,256,300 2:108.213,728 + 167,818,837 
420,124,173 417,713,786 +2,410,387 805,383 + 29,318,790 


Due to Banks Abroad, Ete. 


15,437,086 ieiraes “bas oo ; 


35,050,062 
Fae0.280 


ee ne a eer90 
—1,521,179 
—iios.ors 


Demand ensceve 
Savings 3 esoecee 1,578, 


'3i2 | Foreign dep. . 


9,833,809 
28,438,742 
890,558 
58,011,578 
2,510,804 
2,807,174,082 +-222,867,156 
10,838,786 + 826,403 


United Kingdom ... +5,603,227 


eeeeeereneee 


3.090.001 348 ag pee: 


Liability to Shareholders 
2,949, 4 
208 ssn yenbeo 


750,000 
145,500,000 
sevtese BSERO05A5 B395497,203 —11,511,597 3,000,207,319 +224,718,228 
t 31.1% 35.9% +1.2% 37.3% 
oRatio of curtent and eall loans in Canada to demand and savings deposits in Canada. 


ee 


DEPOSITS ACCEPTED ptomsiaiiaihiemin:. 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid). $2,000,000 Reserve Fund, $2,400,000 


Total public liab. ... 
Due bet. banks ..... 


o 


Dividends ...0+foces 2,944,441 
Reserve 


‘ie 
»790 


soreevenees 428,982,616 ee 


The Royal Bank has announced the 
lowing staff changes: 


R. B. MURRAY, formerly accountant at 
Gar oe to be manager at Bear 
ver, 


R. CALLARD, 
Pore ane 


Mua. 


P. 8, SOLER toe stant manag 
ot hen'deans Paene 
F. G. MACDONALD tobe acountant a 
San Juan, Puerto Ri 


R. A. RANGEL, daiiiaiy at 
— to be manager at » 


W. A. THE. i MacRAE, manager and 
ident inepector at San Juan, Puerto 
ted extended leave of 


has been granted 
123| absence with subsequent retirement on 
pension. 


The Bank of Toronto has sopeintes Ww. B. 


YOUNG, manager Mount 
reas on isize Drive, Toroato, to be 
ae and Bathurst, To- 
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CLIENTS having banking trans- 
actions in the United Kingdom 
are cordially invited to avail 
themselves of the facilities of 
our London, England, Branch, 
108 Old Broad Street, E.C.2. 


a 
World-wide facilities in every 
ort deme 


the BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


UNION GAS COMPANY OF CANADA, LIMITED 


AND ITS WHOLLY-OWNED SUBSIDIARIES 


THE WINDSOR GAS COMPANY LIMITED, CITY GAS COMPANY 
OF LONDON, AND THE EMPIRE LAND COMPANY LIMITED 


PROPERTY: 


ors ec Site, Cae Meananetate Plants, Transmission 
a. “hises Rights an oe 


ASSETS 


chises, Rights, etc. palgat ede bj 6.18 


areca wen at 


Premium paid on acqtiring business of the City Gas Company 


of London . 


Development costs deferred, less amounts written of « j 


CURRENT AND WORKING ASSETS: - 


Cash . 


Accounts Re Receivable: ] 


as—less reserve for doubtful accounts . . 


Merchandise (instalment accounts)—less reserves “for un- 


epee doubtful accounts . . 


cost or market . 


lavetary of epianes and materials for resale as determined 
ay Se seengenens ont pome me eS 


Accrued interest receivable ee 


SUNDRY ASSETS: 


Receivable on asettongne 


Farm Properties . 


DEPOSITS WITH TRUSTEES FOR BOND ISSUES. . 
INVESTMENTS IN AND ADVANCES TO CONTROLLED 


COMPANIES: . 


United Fuel Investments Limited: 
Common shares of No Par Value 


644% General M 


Current Seay with 


Note.—United Fuel 1 
Coke 


pecernans 
Seems ene oe 
are owned by 


of which 99, 


Bonde (Par $430,000). : 
trolled Companies ee Ren l® 


sh erretenton Pate 
. United Gas and Fuel pol Company, 

‘Tinited ‘Seburten Ges 

shares of $100 each 


Prepaid and Deferred Charges 

House Heating Installations at cost less provision for amortization 
Storesand Spare Equipment. . . .« « «© « « 
Bond Discount less amount written off . « « « « « 


and Buildings, 
values which are for the 
eee ae eee 


has out 
enich there are ap 


Consolidated Balance Sheet 


31st March, 1937 


$18,431,595,01 


ll 


404,371.38 
1,096,26}.17 


$ 566,355.92 
280,096.57 
287,126.95 


35,898.98 
7,424.61 


184, 


$ 11,070.00 
166,709.01 


$177,779.01 


$ 1,227,839.86 
397,465.92 
7,976.45 


1, * 


‘ 


i 142,302.58 
357,185.87 
128,567.53 
282,080.00 


$910,135.98 
923,844, 14.17 


Position ef Chartered Banks of Canada as of May 31st; 1937, Shown 
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ane Consolidated Surplus Account . ° + + a e 4 ° . 


LIABILITIES 


CAPITAL AND SURPLUS: 
Capital Authorized—1,000,000 shares of 7 Par Value: 
Issued—706, 199 shares. ‘ ce 
gene from he camara ‘Amets of Union 


$11,163,775.00 


5,503,805.68 


$16,667,580. 
5,611,250.25 


11,036,330. 
~ 1,388,561.19 


Less: Amounts repaid to Shareholders a ee ee 


First M 
issued 
344% Serial due 1937 to 1938. . . 
4 Serial due 1939 to 1942. . . . 
i Serial due 1943 to 1945. . + ,000,00 
4 Fifteen Year Sinking Fund due 1950. 2,000,000.00 
x pp 5% Beads of 1 of The Windsor Gas Company Limi a, 
6 Bonds of City Gas Company of London, due 
a Apel, 1947 ne 


Bonds of Union Gas Company of Canada Limited 
ess redeemed: 


$ 500,000.00 
1,000,000.00 
750 


Balance Payableon Mortgage » «© «© © «© 8 «© «© « 


CURRENT LIABILITIES: 
Accounts Payable and and 1 Accrued Charges, intieting — and 


Tatamnet scerued on Boots abd Mitthage pt amie’ 
Reserve for Dominion of Canada Income Taxes eh et ete 


RESERVES FOR DEPRECIATION . « + « « 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


od the acqounte of Union Inte, Chey Gas 
bana tan ecefeien 
Coste areon the basis which has been by the 
Investments in 


Slee 


in our opinion the attached Consolidated 
= ton Accounts set forth a 


TORONTO, CANADA, 
25th May, 1937, 
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Market Rationalized 


By Gold 


Illusory 


Price Scare 


Factor of Former Prices Dissipated by Clash 
With Realities — Is Gold Surplus 


an Illusion? 


The small but marked recovery which hag taken place in the gold 
share market has made vital the question: “Are the dividend paying gold 
stocks a logical purchase at present prices?” 

The shock of the recent gold scare appears to have passed to some 
extent, and while gold shares remain close to recent low levels, improve- 
ment among the better stocks is noticeable. : 

In one important respect, the widespread gold scare has been a blessing 
in a very thorough disguise. The illusion, carefully fostered by those 
Ynterested, that the price of gold would inevitably be raised much higher, 
has been removed. It is true that severe losses have been suffered by 
the decline in gold prices, bus from a long term point of view the effect 
has been to place rational rather than sentimental values on gold shares. 

Few will deny that there was excessive speculation in gold stocks. 
This condition has been remedied, and while the remedy has been costly, 
there is satisfaction in knowing that the market has now a rational view- 
point, and prices can be judged on the basis of actual development, with 
due regard to the larger question of the future of the metal itself, and the 


relative merits of base metal shares. 


Senior Producers 

In this regard, it is often forgotten 
that Canada’s established gold pro- 
ducers and dividend payers were 
operating at a substantial profit 
when gold was selling at only $20.67 
per ounce. While opinion on the 
gold question is sharply divided, 
only a minority among observers 
would predict that gold will be 
marked down to this former figure. 
Accordingly, it is logical to expect 
that the senior gold stocks can con- 
tinue to yield a satisfactory profit, 
with due regard to individual con- 
ditions. 

Since gold prices were “pegged” at 
$35 an ounce, there have, of course, 
arisen several young producers 
which are in a sound position and 
whose grade of ore places them, as 
far as the effect of lower gold prices 
is concerned, in the same class as 
the older mines. In other cases a 
few mines have in the past few 
years built up such substantial cash 
and liquid reserves as to be in 
an almost impregnable position. 

* * a 


IUusion of Surplus 

An interesting sidelight has been 
thrown on the gold question by 
research work carried out by the 
Economic Research Division of the 


- London School of'Economics, as re- 


ported im a letter to the London 
Times by F. A. Hayek, of the Uni- 
versity of London. 

It is pointed out that under mod- 
ern conditions practically all the 
monetary gold is used as a reserve 
against central bank liabilities and 
paper money circulation in the 
world. Accordingly, the question as 
to whether or not there is a surplus 
of monetary gold or of gold pro- 
duction can only be answered by 
reference to the aggregate value of 
these liabilities and note issues. 

According to Mr. Hayek, research 
carried out by this group shows that 
by the end of 1936 stock of monetary 
gold in the world was only 73.5% 
of the total sight deposits of all cen- 
tral banks plus paper' money circu- 
lation. At the same time, the value 
of annual gold production was only 
3.31% of the same figure. 

It is therefore plain that while 
these percentages have increased 
since 1931, they are hardly such 
that, with a reasonable distribution 
of gold, they would have to be re- 
garded as very alarming. 

The reason for the general im- 
pression of a superabundance~ of 
gold is that the gold is concentrated. 
in a few countries, particularly -the 
United States and Great Britain. 
‘For these two countries alone the 
‘proportion of their stock of gold to. 
the sight liabilities of their central 
banks, etc., amounted at the end of 
©1936 to about 95%. 

o * s 
Development in Oils 

Ons of the few bright spots in the 

market in ‘recent weeks has been 
‘the western oil stocks, which have 
*made measurable recovery from the 
«slump which overtook them after 
‘activity earlier in the year. 

. Reason for this renewed interest 
ig largely the success which has at- 
tended introduction of the acid 
treatment, although probably the 
fact that several important wells 
are nearing the production horizon 
has also something to do with the 
revival. Sa ot 


f Mining Dividends | 


Rate Close Yield 
Julyy5 % 
5.50 oe 
1.20 
6.65 
8.90 
24.25 


1.42 
2.65 


2.00 
1.19 


“9.7 
*7 
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In view of the fact that it has 
been utilized in other fields, it is 
rather hard to understand just why 
it was not previously introduced into 
Alberta. However, the important 
thing is that it has been introduced, 
and has proved undeniably effective 
in increasing the crude oil flow. As 
the result of treating them with 
acid (usually hydrochloric acid), 
four wells have increased their total 
daily yield from 1,860 barrels daily 
to more than 4,400 barrels daily. 
These wells are Royalite Sterling 
Pacific No. 3, Royalite Sterling Pa- 
cific No, 4, Westside, and Turner 
Valley Royalties. 

According to western sources, the 
acid method of treating wells 
worked its way up from southern 
States where it has been in use 
for many years. Introduction into 
Alberta is credited to the success 
which attended the process in the 
Kevin-Sunburst field of Montana, a 
field which was virtually raised 
from the dead by a shot of acid. 


One probable reason for the fact 
that acid was not used in Alberta 
before was that it had proved 
rather ineffective in naphtha wells, 
and there was apparently no reason 
for believing that it would be suc- 
cessful in the new crude producers. 

Treatment is said to cost only 
about $5,000, a sum which, at the 
rate of increase shown by the four 
above-mentioned wells, could be 
paid back in a few days production. 


Wells Calendar 

Turner Valley is rapidly ap- 
proaching the time when it must 
undergo a further test on its pro- 
ductive possibilities. After a lull of 
some months, several wells, started 
after the preliminary success re- 
corded last year and early this, are 
now nearing the producing horizon. 
Of the 30 wells now being drilled, 
Monarch Royalties is the deepest, 
and will be the first to reach the 
producing horizon. This well, and 
Royalite Sterling Pacific No. 5 are 
expected to’ reach the limestone 
horizon this month. 

From then on, each month should 
produce its quota of completed 
wells, the peak being reached in 
September and October, until all 30 
wells ‘are’ accounted’ for. 

The eyes of Canada, and the oil 
world, will be on Turner Valley for 
the next month or so, 


Index to Mining Stocks 

The general index of mining is- 
sues continued upward in the open- 
ing days of the week, the Dominion 
Bureau of Statistics’ index mount- 
ing from 130.2 on June 24 to 134.7 
on the 26. The uncertain European 
financial: situation exercised a re- 
straining influence subsequently and 
prices reacted to a minor extent. 
Golds held up fairly well under the 
leadership of the senior issues, 
while base metal showed a slight 
weakness... However, mining stocks 
closed the week ended June 30 with 
moderate gains, as prices on Lon- 
don and New York markets also 
moved higher. Sales volume re- 
mained small. The daily index for 
24 mining issues moved up from 
130.2 to 1342 between June 24 and 
30, with the gold section advancing 
from 102.6 to 1049 and the base 
metals from 2444 to 255.3. 


Ottawa Issues Report 
On Echimamish Area 
Although’ the results of explora- 
tory and development work carried 
out in the Echimamish area, north- 
ern Manitoba in 1936 were not as 
encouraging as the early discoveries 
would have indicated, it is likely 
that the area will again receive con- 
siderable attention rfom p 
this year, especially those of 
it that have not been acti 


inary report (paper 37-18) issued re- 


_| cently by the Geological Survey 


vision, Department of Mines and 
Resources, Ottawa, based on ex- 


Amazingly Effective at 
Every Test 


ACID SHORTAGE 
From Our Own Correspondent — 

CALGARY. — Royalite - Sterling 
Pacific 4 is producing between 1,900 
barrels and 2,000 barrels of crude oil 
daily; the Foundation well is pro- 
ducing 900 barrels daily; Advance 
5A is showing an increase in pro- 
duction and Turner Valley Royalties 
has settled down to a steady flow of 
1,500 barrels daily, all as the result 
of acid treatments. 

As a result of an acid treatment, 
Turner Valley Royalties is produc- 
ing 1,500 barrels daily, worth $2,640, 
compared with 550 barrels, worth 
$968 daily, before the treatment. 
Royalite-Sterling Pacific 4 is yield- 
ing a revenue of more than $3,000 
daily compared with $1,760 before 
the acid treatment. 

Advance 5A and Foundation 

Advance 5A and Foundation have 
been too recently treated with acid 
to determine the settled production, 
but the flow at last report was 
excess of 900 barrels daily and the 
settled production is not expected 
to be much less than that figure. Im- 
perial officials have issued no fig- 
ures concerning Advance 5A, but 
they have stated there has been an 
increase in the daily yield. 

The first crude well to be treated 
with acid was Royalite Sterling Pa- 
cific 3. Two acid treatments boosted 
the yield from 85 barrels daily to a 
steady settled flow of 270 barrels. 
That success, entirely unexpected, 
because acid treatments in the past 
have had, on the whole, little effect 
on naphtha wells in the field, started 
a demand for acid which firms in the 
east, for a time, were unable to meet. 

The Westside Royalties well is to 
be given an unusually extensive acid 
treatment. Westside was treated 
with acid some time ago and the 
flow was boosted from 225 barrels 
daily to a settled flow of between 
390 and 400 barrels daily. Recently 
another 8,000 gallons (compared 
with the usual quantity of 5,000 gal- 
lons) was poured down the hole for 
a second treatment, and the well is 
expected to settle down to a daily 
crude oil flow of about 500 barrels, 


Sladen Plans 
250-Ton Mill 


Andrew Walz Values Ore 
at $2,800,000 at Present 
Development 


On the recommendation of An- 
drew Walz, consulting engineer, 
directors of Sladen Malartic Mine 
have decided to complete immedi- 
ately construction of a 250-ton per 
day mill. 

Mr. Walz estimates the present. ore 
position of the mine to be a total 
of 400,000 tons grading $7 per ton 
made up 300,000 tons in the west ore 
body and 100,000 in the east ore body 
on the bottom level where the pos- 
nee are still open in both direc- 

ns, 


At a capacity of 250 tons per day, 
a grade of ore of $9 per ton is avail- 
able in volume, Mr. Walz states. 
Funds for ample expansion would 
result from this scale of operations. 
Conditions on the Sladen favor low 
cost production and Mr. Walz esti- 
mates operating costs at under $4 
per ton. 


Bousquet Now Faces 
Complete Shutdown 


Faced with disappointing results, 
both above and below the 450-ft. 
level, and the closing down of opera- 
tions, Bousquet Gold Mines, in the 
Sudbury area of Ontario, is summon- 
ing an annual and general meeting 
of shareholders to deal with the 
problems facing the company. 

Lionel Brooke, president, states 
that the search for additional ore be- 
low the 450-ft, level has been un- 
successful. Ore above this level has 
been extracted, and while checking 
fairly closely with preproduction 
estimates, has not given the grade 
anticipated. This is blamed on the 
fact that grade between levels did 
not measure up to that obtained by 
actual drifting, on the 150- and 300- 
ft. levels. Production to date has 
amounted to $155,671. 

There is now, Mr. Brooke states 
no recourse but to close down lp 
tions and sell the mill to pay off the 
indebtedness of George Webster, 
who financed its construction. There 
pi Kong other creditors, the president 


Changes Are Made 
In Monarch Board 


In a recent article appearing in 
The Financial Post in connection 
with Monarch Royalties, directors 
were unfortunately listed without 
reference to changes made in the 
board at the annual meeting held in 


May. 

Charles C. Ross, former Minister 
of Mines and Natural Resources of 
the province, is now president, A. K. 
Leitch, vice-president, and H. 
ae eee W. are ; 

. P. Byrne, W. Gordon Eg- 
bert, both of Calgary, and Walter S. 


Denison Nickel Mines has blocked 
out an ore body with a length of 
150 ft. and an average width of 20 ft. 
on the 200-ft. level of its Sudbury 


ers, consultant. For every 100 ft. of 
depth, with the above length and 
width, indications point to 30,000 
tons of ore, Mr. Rogers states. Sampl- 


in| ing returned an average of 1.30% 


copper and 1.82% nickel, with a 
precious metal content which has 
been calculated at $5. 

*> ¢* * 


Freegold Mines in Launay twp., 
Quebec, reports that first drifting on 
the 125-ft. level established on the 
completion of shaft sinking is in vein 
material, with visible gold in quartz 
and associated with sulphides being 
noted in a sample. 

7 * 

Lavalie (Quebec) Mines, subsidi- 
ary of Lavalie Mines and formed to 
develop a group of claims to the 
northwest of Quebec Manitou, re- 
ports that surface work has picked 
up two sections of interesting-look- 
ing material. One of these contains 
white pyrite, which occurs regularly 
with zinc. Gold indications have also 


Macassa Profit 
At Higher Rate 


Earnings for First Five 
Months at Eight Cents 
a Share 


An earnings scale considerably 
higher than a year ago is indicated 
at Macassa Mines, Kirkland Lake 
producer, on the basis of estimated 
earnings for the first five months of 
1937. In this period, net earnings 
of eight cents per share have been 
estimated, whereas in the nine-month 
period ended Dec. 31, 1936, net earn- 
ings totalled 14 cents per share. . 

Following. is. an.official estimate: 

Estimated Earnings 
Five Months Ended May 31, 1937 


Gross value of production 
Add: Sundry revenue 


Deprec. & expl. w/o 


Estimated net profit 
Estimated earnings per share ... 
Tons Milled 


“King of The North” 
Goes Under Hammer 


From Our Own Correspondent 

QUEBEC.—First sale of a mining 
concession in the province by public 
auction will take place here in the 
near future when a concession which 
was formerly owned by the King of 
the North Gold Mines will be put 
up for auction. 

Originally scheduled to be sold at 
the end of June, the auction was de- 
ferred for a couple of weeks by the 
Minister of Mines in Quebec, with no 
reason advanced. It now goes on 


sale in mid-July, with an upset price |- 


of $15,500. 
The concession is in Beauchatel 
township, Temiscamingue county. 


Sale of Naybob Stock 
Is Stopped by SEC 


On the grounds that the registra- 
tion statement filed with the Securi- 
ties Exchange Commission at Wash- 
ington, D.C., omits material facts and 
includes “untrue statements of ma- 
terial facts,” the S.E.C. has suspended 
the effectiveness of the registration, 
and a stop-order on the sale of stock 
in United States has been issued, 

Naybob Gold Mines, incorporated 
in 1934, acquired the properties of 
Hayden Gold Mines 3% miles south 
of Timmins, Ontario, 


Thompson-Cadillac 
Increases Issued Stock 


From Our Own Correspondent 

MONTREAL. — Thompson-Cadil- 
lac Mining Corp. has notified the 
Montreal Curb Market that in con- 
nection with the rights granted to 
shareholders, a total of 5,000 shares 
was purchased by the shareholders, 
bringing the total issuee and out- 
standing capital to 3,005,000 shares. 


= 


Placer Mines—Que. . May 


Mining Company 


‘which 37 inches assayed 2.71 ounces 


per ton; and 22 inches assayed 0.28 
ounces per ton, giving an average 
value over the 59 inches of $63.13. 


Pioneer Gold Mines, Bridge River, 
B.C. producer, reports that June pro- 
duction is valued at $186,000, Ex- 
penses, before deducting deprecia- 
tion, depletion, and taxes, totalled 
$84,000 leaving an operating profit 
of $102,000. May profit,.on a similar 
basis was $101,000 and April’s $96,000. 

* «ss 

Yama Gold Mines has located: a 
heavy sulphide yein on its No, 3 
Larder Lake property, the consult- 
ant reports, with three and possibly 
four parallel breaks on the No. 2 
property. Two claims have recently 
been acquired on the east boundary 
of the No. 2 property. Yama’s No. 1 
group is in Kirkland Lake district, 
on a. line northeast of Wright- 
Hargreaves. % 

Young-Shannon Gold reports that 
stripping on its 600-acre property 
adjoining Waite-Amulet has dis- 
cloed showings similar to the- Waite 
and Amulet. outcrops. Beattie Mines 
has acquired the ground between 
Young-Shannon and Newbec Mines. 


Perron Gold Recovery 
$36,682 in Half Month 


From Our Own Correspondent 

MONTREAL.—Perron Gold Mines 
recovery for the first half of June 
was valued at $36,682. During this 
period the mill operated at 99.82% 
of possible running time on a daily 
average of 343.73 tons of ore. 

In his report on development 
work, J. P. Norrie, general manager, 
states that the downward extension 
of the 196 vein was located by dia- 
mond drilling, and the upward ex- 
tension of 190 vein in 5.4 ft. assay- 
ing $11.55. 

The extension of the 610 vein in 
the 600-ft. level was located in 1.5 
ft. assaying $30.10. A vein was also 
located 55 ft. north of the face of 
the 600 north crosscut.in 2.2 ft. of 
mineralized quartz, assaying $25.90. 

During the first half of June, 5,156 
tons of ore went to the mill, assaying 
$7.30. 


Paymaster Grade 
Higher in 6 Months 


Paymaster Consolidated Mines, 


$0.08 | Porcupine producer, reports produc- 
298 | tion for June at $104,047, from 14,327 


tons of ore treated, or an average 
recovery of $7.26 per ton. This com- 
pares with May production of $105,- 
538 from 13,284 tons, or an average 
per ton recovery of $7.95, 

Production for the first six months 
of this year amounted to $607,256 
from 81,191 tons, or an average ne- 
covery of $7.47. In the similar period 
last year, average recovery was $6.71 
per ton. 


Recovery Higher 
At Siscoe Gold 


* June production of $220,656 is re- 
ported by Siscoe Gold Mines, Que- 
bec producer, from the treatment of 
17,004 tons of ore. This works out 
to a net recovery per ton of $12.97, 
as compared with an average re- 
covery per ton in May of $12.41. 
During the first six months of this 
year, Siscoe has produced $1,319,549 
from 94,339 tons milled, or an aver- 
age per ton recovery of $13.98. 


Normetal Mining Corp. 
Sells Optioned Stock 


MONTREAL.—Normetal. Mining 
Corp. has notified the Montreal 
Curb Market that 75,000 shares of 
treasury stock have been issued at 
75 cents each under the terms of the 
underwriting agreement. This 
brings the issued shares up to 3,138,- 
118, with 619,362 additional shares 
underwritten at 75 cents a share. 


E. K. De Beck Named 


“Wet” “Vein. on 500-ft. 
Level Opened Up 
-- ' for 800 Feet 


t of tne “wet” vein on 


the 500-ft. level at the property 
Consolidated Chibougamau Gold- 
- under management of Con- 
ted Mining & Smelting Co. was 
the outstanding development at this 
‘property during the period between 
March 18 and June 21. 

This vein, located under the lake, 
and about 500 ft. southeast of the 
shaft, has been drifted on for a 
length of 300 ft., 8 ft. in width, and 
shows an average value of .23 ounces 
gold and 2.63% copper per ton. 

Bringing the picture up to date, 
the following table shows the re- 
sults of all ore developed at Cedar 
Bay from the beginning of opera- 
tions to date on the two levels: 


Length Width Gold Copper 
os.perton % 


~ 
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250-ft. Level: 
204 Drift East: 


210 Drift West: .. 
215 Drift East .... 


215 Drift West and 
215A Drift East: . 
219 Drifts East and 
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” 
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60 
.30 
32 
14 


500-ft. Level: 

404 Drift West: ... 

411 Drifts East and 
West: 

416 Drift East: .... 


418 Drift East: .... 
419 Drifts East and 
West: 
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Dom. Foundries & Steel 
Pays 25 Cents a Share 


A dividend of 25 cents a share has 
been declared on the 132,000 shares 
of common stock of Dominion 
Foundries & Steel Ltd., payable 
July 15 to holders of record June 30. 
It is the first cash dividend on com- 
mon since 1920, and reflects the suc- 
cess of the’ company’s diversifica- 
tion of products in the last three 
years, particularly manufacture of 
tin plate. Regular dividends are 
being maintained on the-$1.2 mil- 
lion of 6% preferred stock. 

Late last year the company split 
its common shares four for one, 
making a total’ of 96,000 shares, and 
recently issued another 36,000 shares 
to stockholders and employees at 
$15 a share. 

The company’s tin plate mill has 
been operating at capacity for some 
months. 


Montreal Stock Trading 
Records Sharp Drop in May 


MONTREAL. — The volume of 
trading on the Montreal Security 
Market during June showed a sharp 
decline, both in industrial and min- 
ing stocks. Turnover on the Mont- 
real Stock Exchange and Montreal 
Curb Market totalled nearly 1.6 mil- 
lion shares, compared with 28 mil- 
lion shares in May and 5.3 million 
shares in June last year. 

Industrial turnover dropped to 
$22;589 shares, from 589,377 shares in 
the same month last year. Mining 
stocks recorded a ‘turnover of less 
than 1.1 million shares as against 
4.7 million shares in June last year. 


Brokers’ Superintendent 


From Our Own Correspondent 

VANCOUVER.—E. XK. De Beck, 
Vancouver lawyer, has been ap- 
pointed superintendent of brokers 
for British Columbia, succeeding H. 
G. Garrett, who had held the post 
for six years in addition to his other 
duties as inspector of joint stock 
companies and superintendent of in- 
surance. 

Mr. Garrett will continue to hold 
the latter two positions, but he 
asked to be relieved of the other 


duties some time ago owing to the/. 


pressure of work involved. 
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Nesbitt, Thomson and Co. 
Marks 25th Anniversary 
From Our Own Correspondent 


MONTREAL. — Nesbitt, Thomson 
& Co., investment dealers, celebrated 


ee ae v Cae ” 


Sy July 10, 1937 


Red Crest Gold Mines 
Sells Block of Share 


: From Our Own Correspondent 
MONTREAL. — Red Cr 
Mines has notified the Mo ae 
Curb Market that 30,000 shares hayp 
been taken up at 35 cents a 


+| under the terms of the option agres, 


tion of public utility g 
corporation securities, and ih the 
past few years has become identi- 
fied with the mining industry 
through financing a number of 
properties. 


32 until it now operates 


branch 
in a number of the more important 
cities across the country, 

A. G.. Muir, for five years at head 
office in Montreal, has been. ap- 
pointed the company’s representa- 
tive at Moncton, N.B. Mr. Muir has 
had considerable experience in the 
investment business and latterly has 
specialized in analysis of securities. 


International Paper Co. 
- Stock Offer Is Limited 


MONTREAL.—International Paper 
& Power Co’s offer to issue its 
shares in exchange for stock in In- 
ternational Paper Co., will be term- 
inated on July 15. 

Prior to that. time International 
Paper’s shareholders may exchange 
their shares for shares of Interna- 
tional Paper and Power Co. on the 
following basis: 

For each share of 7% preferred, 
one share of 7% preferred; for each 


share of 6% preferred, one share of|G 


6% preferred; for each share of 
common phe 

A common, one share of class C 
common and one share class D com- 


mon of International Paper and | Ms7— 


Power Co. 

The stock of International Paper 
and Power received in exchange will 
qualify for the stock to be issued 
under the plan of reorganization. 


Burlington Steel Plant 
Operating at Capacity 
Burlington Steel Co., Hamilton, 
has been handling very much larger 
tonnages than last year, according 
to a statement by J. B. Carswell, 
president, in Canadian Machinery 
and Manufacturing News. 


“Our plant,” he says, “is working | Expenses 


at full capacity with a maximum 
number of employees.” 

The increased tonnage is caused 
largely by forward buying by cus- 
tomers during the period of increased 
prices, Mr. Carswell states. He com- 
ments: “This forward buying has 
reached its peak and isnow dying off, 
but behind it we think we see a good 
healthy market, substantially better 
than last year.” 


share of class | 5¥*Plus after 


ment, There now remain 
option 370,000 shares at 35 cents each 
500,000 shares at 50 cents a share 


Railway Earnings 
Canadian Nationa os 

Trev. -» 18,970,826 1540010 tat 
» XPS. « 15,204,576 14.466.510 Tyg np 


. TEV. .. 78,904,413 70,721,683 
Oper. exps. . 72,671,553 68,256.06 rt 


Net rev. .... 6,232,760 2,465,598 3,767,1¢2 


— Pacific 
1936 Increase 
May— $ $ 
Gross earns. 11,834,197 11,227 so7 611,600 
Work. exps. 10,259,978 9,772,218  gg7'ng 


Ne, as PORN —— 
Net earns. . 1,574,219 1,450, aon 
Gross earns. 55,371,298 a on 
ross earns. 55,371,298 51,006,73¢ 
Work. exps. 48,306,255 45,471,285 2.834 969 


Net earns.. 7,065,042 5,615,450 1,449 599 


Public Utility Earnings 
Jamaica Public Service 
1937 
$ 
76,082 
gs 32,119 
Surplus after charges . 23,200 
12 Months End. ‘ 
May 3i— 
1937 
$ 
356,706 
255,100 


East Kootenay Power Cs, 
1937 

8 

41.49 

13,641 


ting expenses Se 
Net earnings eeeeeeece 


Twe Months 
End. May 31— 


1937 
$ 543, 
324,043 
219,079 22260 
Months Ending Ma 


$2,936,929 $2,868,201 
+ 1,669,047 1,601.5 


Net =~. 


Gross earnings 
Operating expenses .. 
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Development of British Columbia 
Gold Property—Millions of Gallons 
of Water Drained From Under 


ground Preglacial Creek 


By WILFRID SANDERS 
Mining Eéditer, The Financial Post 


Many, Many years ago, presum- 
ably before that part of North Am- 


. gica was covered with a glacial ice 


cap, a small creek flowed through 
the Cariboo Valley in British Col- 
ymbia, depositing in its gravel bed, 
tiny flakes of gold. 

During the past centuries, the bed 
of this creék has been materially 
changed, and now flows along some 
190 feet above its ancient bed. 

Today, after nearly three years 
of painful effort, and after the ex- 
penditure of some $800,000, a crew of 
miners have burrowed into this pre- 
glacial creek bed, are removing the 
gold-bearing gravels, and recover- 
ing the gold. 

The story of Consolidated Gold 
Alluvials of B. C. will not, of course, 
enter its final chapter until suffi- 
cient gold has been recovered to pay 
back the enormous cost involved, 
and something beside, 

In the 12 months ended 1936, the 
company, from its two operations, 
the Sanderson and Melvin Mines, 
(the latter not yet in regular pro- 
duction) produced 6,800 ounces, 
valued at $210,482. Today it is oper- 


Here you always find a cooling 
breeze, all day and all night. The 
Cavalier’s rooms are all outside, 
with views of the cool ocean or our 
great pine forest. Dress in yourroom 
if you wish, before plunging into 
the surf, or don your bathing suit 
at the Cavalier Beach Club. 


— and Beach Club 
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Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the City 
Fireproof Construction 
European Plap 
Rates in Keeping With the Times 
220 Reoms 


we 2. 
Speed Up! 
Modern, efficient and reliable 
office equipment means more 
time and more money to you. 
isn’t it time to clean up. dress 
up and speed up? 
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FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


Burdened With 

Responsibilities 
It is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate, This responsibility 
Placed in the hands of @ Trust 

mpany, where an especially 
trained =personnel lends its 
eccumulated knowledge and 


experience to the management 
of the Estate, conftitutes the® 


ating at a small profit, if pre-pro- 
duction costs are disregarded. 


Curse of the Cariboo 

At first glance, it would not ap- 
pear to be a particularly hard engin- 
eering task to mine out gravels less 
than 200 feet below the surface. Be- 
cause of peculiar conditions, how- 
ever, this task has been the despair 
of Cariboo miners for years, and has, 
until recently defied all previous 
attempts. 

Chief of these peculiar conditions 
is what is known to miners in this 
locality as the Curse of the Cariboo, 
in the form of a fine silt or slime, 
which is known as Cariboo slum. 
The slum, which occurs in layers 
throughout the gravelly deposits, 
has made operations on gold-bearing 
gravels impossible. It cannot be 
shovelled, any more than one can 
shovel molasses. It cannot be 
pumped out, as the gritty particles 
in the grey-green solution ruin the 
pumps. Geologists and engineers 
agree that if the Curse of the Cari- 
boo could be removed, many square 
miles of deposits in British Col- 
umbia, and perhaps in other parts 
of Canada, would prove to be prof- 
itable gold-bearing areas. 

Therein lies the true significance 
of the work being done at Wingdam, 
B.C. 

Consolidated Gold  Alluvials, 
which was formed in 1930, has had 
a chequered career, and some epi- 
sodes in its past have shaken sev- 
erely the public’s confidence in the 
enterprise. Elements in the board of 
directors responsible for these epi- 
sodes have now, The Financial Post 
believes, been rendered ineffective. 
Since the new management took 
over there has been no public sub- 
scription, and it is not thought like- 
ly that there will be’any. British 
capital has financed ,.the- current 
operations. 

The real turn in the affairs of the 
company came in July, 1934, when 
Major D. Campbell MacKenzie, an 
engineer from Australia, was dis- 
patched to this property. After ex- 
amination, Major MacKenzie recom- 
mended attacking the ancient creek 
bed in an entirely new, and yet 
amazingly simple manner, Major 
MacKenzie remained to see his 
method, already in use in Australia, 
vindicate itself against the Curse of 
the Cariboo. so ae, ees 

The system of deep lead mining 
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now in use at Wingdam is shown 
diagramatically in the accompany- 
ing picture. 

Briefly, the plan of attack was a 
huge drainage process... Former op- 
erators had sunk shafts into the 
overburden and gravels to the level 
of the old creek bed, and then sought 
to drive tunnels, or drifts, directly 
into the gravelly bed. Bursting 
through with irresistible force, the 
slum had swept everything ‘before 
it, and had balked their efforts. 

Major MacKenzie sank a shaft 
down through the overburden 
to the creek .bed, and kept on 
going until he reached bed rock. 
‘The shaft was then continued to a 
depth of about 75 feet into the bed 
rock. Ordinary mining methods 
were used to drive a “reef drive” 
through the bed rock at this depth. 
At intervals of about 80 feet, dia- 
mond drill holes were then driven 
upward into the gutter of the old 
creek bed. As Major MacKenzie ex- 
pected, millions of gallons of water 
poured down these holes into the 
reef drive. 

When this method was started, 
oldtimers shook their heads, and 
said that the water would be loaded 
with the slum, and so would ruin 
the moving parts of the pumps. 
However, it has been now amply 
demonstrated that the gravel bed 
underlying the slum acts as a filter- 
ing medium, allowing comparatively 
clear water to enter the reef drive. 

From Jan. 1, 1936 to Dec. 31, 1936, 
the colossal total of 338,900,000 gal- 
lons of water from this old creek 
bed was pumped to the surface. By 
March, 1937, some 807,000,000 gal- 
lons bhd been removed. 


A Waterless River 


In April last year, the hydrosta- 
tic - pressure in the old gutter 


ee 


POE KY 


CU OY OP 
4 


KG ow AE 


Major MacKenzie hopes to progres-| pany 


sively increase production, until a 


.| minimum of 100 ounces per working 


If the enterprise fails to become 
profitable, it will be because the 
gold was not there, not because of 
the sinister Cariboo Curse. 


Recently, the writer, not without 
a certain feeling of awe at the an- 
tiquity involved, entered the hidden 
bed of the long silent stream,, where 
miners are now shovelling, in safety, 
the gold-bearing gravels into cars, 
for hoisting to the surface. Lenses 
or stratas of the notorious Cariboo 
slim could be’ seen, standing firm 
as cheese in the face of the drift; 
rendered as workable as any coun- 
try rock, by the fact that its great 
ally, water, had been removed. 


Ambitious Objective 

The main objective of the Con- 
solidated Gold Alluvials has been 
this very creek bed, or gutter. For 
some time, the company has been 
extracting gold from the inter- 
glacial, or younger gravels through 
the Sanderson mine. The company’s 
immediate objective is the produc- 
tion in both the Sanderson and Mel- 
vin Mines of a million ounces of gold 
in the 12 months to end March 31, 
1938. 


_ This seems rather ambitious unless 
major increases are made in the vol- 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service ig confined strictly to regular subscribers 


A three-cent stamp and address label 


from The Financial Post must be enclosed. Address 


The Financial Post, 481 University Ave., Toronto. 


Manley Quebec 
Some shares in Manley Gold 
Mines have been left me as part of 
@ small estate, could you evaluate 
them for me? 


Manley Gold Mines Ltd. was suc- 
ceeded in 1934 by Manley-Quebec 
Gold Mines on a basis.of three new 
shares for five old. The last address 
we have for “Quebec Gold 
Mines is 304 Bay St., Toronto, Ont. 
This company had an authorized cap- 
italization of 3 million shares, $1 par, 
of which, at last reports, 1.5 million 
had been issued. Last November the 
company reported that it ‘held no 
property and that its assets were neg- 
ligible. It is still, as far as we are 
aware, inactive and the stock is not 
quoted. 


Sylvanite Gold 

Sharp fluctuations in the price of 
Sylvanite Gold Mines, of which I 
am a shareholder, aoe er 
me, although at presen 
would still show a profit if I sold. 
What is your opinion: of this stock 
at present levels? 


Sylvanite Gold Mines, whose stock 


|| nas dropped.from a high of $4.80 in 


February, 1937, to a low of $2.70 per 


of broken ore reserve at the 

Mar. 31, 1937, showed an increase over 
the previous year, Net earnings per 
share in the fiscal year ended March 
31, 1937, amounted to 29 cents against 


with 1936 operations shows a con- 


gramme of development and explor- 
ation. This programme has proved 
itself justified. 

In addition to the Kirkland Lake 
property, the company, through. its 


I would be pleased if you would 
forward me any information avail- 
able on the financial affairs of the 
Dorval Siscoe Mines Co. 


The latest financial statement is- 
sued by Dorval Siscoe Gold Mines 
was as at Dec. 31, 1936, at which time 
the company showed §71,196 cash in 
the~ bank accounts payable 
of $17,044. At a special meeting on 
June 17 last, shareholders approved 
the formation of a new compahy of 
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Of these 1,975,407 were issued 
outstanding as at March 31, 1987, and 


current liabilities. The management, 
we believe, is sincere, 


Premier Gold © 
Kindly favor us with a report on 


sé 
Bi 


year Dec, 
equivalent to 19 cents a share 
against 35 cents in the previous year. 
New interests acquired r 1986 
included an 11% interest in the 
Arabian Mining Syndicate which op- 
erates in Arabia and controls an an- 
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day is reached. On this basis, "he 
expects that this operation will be 
about depleted in five years, by 
which time it is hoped a second 
major operation will have been 
started. 

At the Sanderson Mine, the major 
source of production to date, 112 
cubic yards of gravel were being 
handled per day at the timé of The 
Post's visit, averaging about $7.87 
per cubic yard. Costs are not avail- 
able, nor is an estimate of ore 
reserves, on which the potential life 
of this operation could be estimated, 
included in the company’s recent 
annual report. It is, however, plan- 
ned to double the output from this 
mine, but before doing so sufficient 
reserves to warrant such an increase 
must be developed. 

This operation has been successful 
in so far as proving the efficacy of 
the Australian deep lead mining 
methods. It has yet to prove that 
it is commercially profitable. 

Once a day, the company “cleans- 
up” the heavy, gold-bearing material 
which has collected in the riffles at 
the bottom on the sluice boxes. A 
new concentrator and amalgamator 
is being used, devised by L. I. Lor- 
entsen, who has already had. satis- 
factory results from a rotary amal- 
gamation device, utilizing mercury 
and centrifugal force, 


Extend Development | 
At New Ribago Mines 


Expansion of the initial develop- 
ment planned for the property of 
New Ribago Mines, in the Rouyn- 
Noranda copper-gold area of Que- 
bec, has now been decided on, The 
Financial Post is officially informed. 
This decision, it is stated, is the re- 
sult of discoveries made during the 
recent prospecting and surface ex- 
ploration work on the previously un- 
explored section of the property. In 
this section, it is claimed, prospect- 
ing and stripping of the low-lying 
swampy ground, which covers a 
great portion of the claims, has re- 
sulted in the exposure of many 
quartz and sulphide veins, carrying 
varying values in copper and gold, 
some 21 of which have been exposed 
at intervals for lengths of from 50 
to 350 feet, with widths from string- 
ers of a few inches wide to one width 
of 40 feet. . 

Work has been under the direc- 
tion of Walter H. Woods, as con- 
sulting engineer and Dr. James E. 
Gill, professor of geology at McGill 
University. Recently Dr. Carl Tol- 
man, professor of geology at Wash- 
ington University, St. Louis, Miss. 
has been added to the staff. 


Water Routes of N. W. T. 
Busy Transport Arteries 


From Our Own Correspondent 
REGINA—The 84-foot all-steel 
boat Radium Queen, shipped from 
Montreal to Waterways, Alberta in 
sections, delivered her first tow to 
pre Mines, Goldfields,. Lake 


thabaska. ; 
Pushing a 50-ton barge containing 
136 tons of equipment, including a 
new Diesel power plant to 
the one destroyed by fire, the vessel 
le the trip of 325 miles in 38 
hours with motors at half-speed. 


cient mine with a dump containing| ).. 


450,000 long tons of ore averaging 
over $14 ton. A third interest 
in control of Continental Kirkland 
Mines Ltd. was acquired on a pur- 


W. 
craft, is putting a ee tug- 
boat at Fort Smith, N.W.T. oper- 


. for 
ation on the Mackenzie River. 


-of B.G. Mines 
May Hit Peak 


Placer Gold Develo ent, 
Contracts 


Mi 


boo should be a more important con- 
tributor to the total than in the past. 
Objective of the company is prod 
tion of $1 million in gold during the 
current year. 


started to produce ore again 
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June 1, and its production has been |. 


sold to Japanese interests for the 
next three years. 

“If copper should average 12% 
cents per pound, almost the low for 
the year to date, there should be, 
due to increased volume production, 
an increase in value of about $3 mil- 
lions compared with 1936,” Dr. John 
F. Walker, députy minister of mines 
estimates. “It is quite possible that 
this figure may be increased by 
$750,000 to $1 million.” 

Leow Grade Development 

Another important factor in the 
copper situation is the Britannia 
Mining & Smelting Company, Howe 
Sound’s operating subsidiary. This 
company is now handling the lowest 
grade copper ore in the world, As- 
sistant Manager C. V. Brennan told 
The Financial Post, but it is opera- 
ting on a large volume basis and 
costs are extremely low due to ef- 
ficient recovery methods. 

Consolidated Mining & Smelting 
Company will account for most of 
the increase expected from lead, 
estimated to be between $3.5 millions 
and $7 millions. The same holds true 
of zinc, fot which a gain of close to 
$5 millions is anticipated, due to 
higher: values rather than to a sub- 
stantial increase in production. 

“lf the mining industry functions 
smoothly throughout the year, the 
value of mine products may estab- 
lish an all-time high record,” re- 
marks Dr. Walker. “If this/As at- 
tained, it will be all the more grati- 
fying, as it is not likely to be the 
result of a record tonnage output, but 
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east of Yellowknife Bay, Great Slave 
Lake, W. H. Woods, company geole- 
gists announced in Edmonton. A 
crew is at work clearing a Janile 
tractor road from Yellowknife to the 


A NEW CANADIAN PRODUCT 


THOUGH it is used extensively in the mani 
facture of pulp and paper and in many other in- 
dustries, sulphur has not hitherto been produced 
in Canada. During the last few years, Canadian 
imports of this important commodity have 
averaged over 150,000 tons a year. 

In 1930, The Consolidated Mining dnd Smelting 
Company commenced construction of a large 
fertilizer plant near Trail, B.C. This plant, which 
cost over $15,000,000, has been operating success- 
fully for several years and has converted waste 
gases from the company’s lead and zinc plants 
into a complete line of nitrogenous fertilizers. 
Continuing its successful efforts*to utilize these 
waste gases, the company recently perfected a‘ 
new process for the recovery of sulphur. 

The first sulphur unit is now in operation. It 
produces a remarkably pure elemental sulphur 
at the rate of 40 tons a day. A second unit of simi- 
lar capacity is practically completed and will be 
in operation before mid-summer. 

Thereafter, a production rate of about 25,000 
tons per year will be maintained. A ready market 
for this output exists in the Pacific coast pulp and 


paper industry alone. 
THE 


CONSOLIDATED MINING AND SMELTING 
COMPANY OF CANADA LIMITED 
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Low Night Rates begin 
every evening at seven, and 
apply ALL DAY sunpari = 


tinued increase in production and 
substantial increase in earnings in 
spite of slightly higher operating 
costs due chiefly to an enlarged 


grectest safeguards for your 
heirs, 
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New Hope 


For Silicosis Curb 


Experiments Conducted by Mining 
* Mine Doctor at Timmins and Toronto 
Professor Bring Promising Results 


Up at McIntyre Porcupine Mines, 
Timmins, Ontario, a group of rab- 
bits ‘and guinea have been find- 
ing out what it is like to live under 
the worst conditions a miner can 
face. 
“ Asa result of the sojourn of these 
Seageated: sith fine. sition’ Gent, © 
e a 
has been evolved, so simple 
as to.amaze the laymen, by. which 
definite hope of conquering the min- 
er’s greatest curse, silicosis, has been 
raised. 


Credit for this epocnal discovery, 
by which the greatest advance ever 
made against dread silicosis is 
hoped for, must go to J. J. Denny, 
MSc., metallurgical engineer at Mc- 
Intyre, W. B. Robson, M.B., chief 
“surgeon--at- the same mine, Dr. 
Dudley A. Irwin, associate profes- 
‘sor, department of medical research, 
University of Toronto, officials of 
the Banting Institute, and of the 
mine’ itself, and, of course, to the 
240 rabbits and 120 guinea pigs who, 
willy nilly, assisted in the experi- 
ments. ‘ 

Burden of Silicosis 

The burden which silicosis has 
placed on industry cannot be assess- 
ed numerically or in dollars and 
cents. The condition, (silicosis is 
regarded as a condition, not as a 
diséasé) is dreaded not so much be- 
cause of its prevalence, but because 
of its sinister afbproach and the in- 
dividual hardships, and_ suffering 
which it causes. Actually, accord- 
ing to figures supplied The Finan- 
cial Post by Dr. C. H. Hair, president 
of Academy of Medicine and med- 
ical officer for Accident Prevention 
Associations, the incidence of sili- 
cosis is approximately % of 1%. 
Of the. 10000 men ployed, on 
an average, underground ip Ontario 
mines, between 1932 and 1936, an 
average of only 18 cases a year was 
reported. Since the problem of 
silicosis was first taken seriously by 
Ontario authorities in 1926, the prov- 
ince -has paid out the amazingly 
small total. of $1,783,197.41 in com- 
pensation, medical aid, and the cost 
of handling - and administering 
claims. ‘ 

Individual suffering, however, 

.cannot be assessed in such small 
terms. In addition, the condition is 
not confined to mining, but is found 
in all industries and occupations in 


-and 
niversity 


which sillea dust is fanned into the 


the Canadian Medical Association. 
Action. 


Chemical 
Silicosis, which is the most impor- 
tant industrial disease, is caused by 
the inhalation of fine, freshly broken 


particles of silica quartz into the| yery 


lungs. Formerly it was thought that 
the irritation of these particles was 
the cause of the condition. Latterly 
it was believed (and the new process 
confirms this belief) that a chemical 
action takes place, by which the 
silica is dissolved into the body 
fluid; and causes fibrotic changes in 
tne lung. 

Silicosis, according to Dr. Hair, 
does not directly cause tuberculosis, 
but predisposes the sufferer tc 
tuberculosis and similar afflictions. 
Conversely, tubercular conditions 
leave the patient susceptible to 
silicosis. ~ 

In November, 1932, MclIntyre’s 
medical staff, aided financially by 
officials of the company, decided to 
conduct experiments with animals. 
Some 50 guinea pigs were placed in 
the crusher house tunnel of the mill. 
where the dust contained about 35% 
free silica, The animals were left 
there for periods as long as a year. 
No silicosis condition was found on 
autopsy, although a_ considerable 
quantity of dust was found to have 
collected at the bottom of the lung- 

The investigators, working on the 
theory that fibrosis was caused by 
chemical and not mechanical action. 
decided that if some material could 
be intrcduced into the lung with the 
silica dust, which would lower the 
solubility of the latter, the cause of 
the condition would be removed. 

Metallic Aluminum 

The. second element must, of 
course, be non-injurious itself. Many 
were tried, but were discarded for 
one reason or another. Finally, on 
March 4, 1936, Denny and Robson 
discovered that a ‘small amount of 
métallic aluminum if present, almost 
completely prevented silicious ma- 
terial from :passing into solution. 

It has now been established that 
the introduction of only 2% alum- 


_ Legal & Professional Directory 


Victor A. Sinclair, K.C. 


formerly Chairman. aon 


Pitblado. Hoskin, Grundy, 
Bennest and Drummond- Hay 
Pitblado, Hoskin, Turner 
McEwen and Alsaker 


Barristers, Solicitors, Etc. 
Hamilten Building 


WINNIPEG, CANADA 


——— 


CHARTERED ACCOUNTANTS 


THORNE, MULHOLLAND, 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


MACDONALD & CO. 


FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


Winnipeg 
Saskatoon 


( 


MANITOBA 


CHARTERED ACCOUNTANTS 


RUTHERFORD ee F.C.A. 


“HAROLD A. SHIACH, F.C.A. 
EAL 


RONTO, MONTR 
Licensed Trustees and Receivers . 


Ratherford Williamson, F.C.A. 


F. B. McCutcheon, C.A. 


ROBERTSON, ROBINSON, McCANNELL & DICK 
TERED ACCOUNTANTS 


CHAR 
D. H. MeCANNELL—Licensed Trustee in 


Bankruptcy 


Sterling Tower, Toronto 


DILWORTH & NASH 


CLARKSON, GORDON, 
CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Teronte—Moentreal—Ottawa 
E. BR. C. CLARKSON & SONS 
Trustees 


and Receivers 
West. Toronto 


McDONALD CURRIE & CO. 
CHARTERED ACCOUNTANTS 


& GP. ROBERTS, F. e 


preventing 
otie condition known as silicosis. 

Action is Unknown 

Why does this happen? Does the 
silica and aluminum form a chemical 
compound or is the reaction elec- 
trical? The Post asked Dr. Hair this 
question, and got the reply that 
nobody knew, as yet. 

It is natural that Ontario, leading 
mining province, should lead the 
way in Canada in the handling of 
silicosis cases. Even in that prov- 
ince, however, adequate means of 
coping with the problem are of com- 
paratively recent date. First com- 
pensation for silicosis, was paid in 
1926, although compensation had 
been paid prior to that date for 
miners’ phthisis. In 1926, assess- 


ments were first collected, largely b 


based on the South African method 
of assessing liability and disability. 
Today, examining centres have been 
established in four main centres, 
Timmins, Kirkland Lake, Sudbury. 
and Fort William. Every miner must 
undergo examination once a year at 
one of these centres. 

Broadly the basis of compensation 
is that if a man is disabled from 
silicosis, he gets a pension of 66 2/3 
of his average income for the previ- 
ous six months. If, as a complica- 
tion of silicosis, he has tuberculosis 
also, he gets 50% of his earnings, 


‘plus all medical aid and attention 


free, 

In the early days, the tendency 
was to allow a man 4 miner’s cer- 
tificate if he had a well-healed tuber- 
cular condition. Now, however, the 
rule is strict, and no man who has 
had tuberculosis, even though fully 
recovered, is allowed to work under 
conditions likely to result in '‘sili- 
cosis. 

One of the things which Dr. Hair. 
during his long experience in such 
matters, has ascertained, is that two 
men may be working for exactly the 
same length of time in exactly simi- 
lar conditions, and only one contract 
silicosis. 

Asked if there was any way of 
determining, beforehand, whether a 
man was susceptible to silicosis or 
not, Dr. Hair replied that in a gen- 
eral way there was. If it was found 
that an applicant for a miner’s 
license had faulty. upper.respiratory 
organs, he was not allowed to work 
underground. Germans have de- 
veloped a machine whereby dust is 
blown into a man’s nose and mouth. 
His upper respiratory organs are 
then examined,'and if over 45% of 
the dust is found to have collected 
in these organs, it is felt that he will 
not be susceptible to silicosis under 
ordinary conditions. 

Some men are just naturally 
equipped to keep dust from entering 
their lungs. In this regard, it was a 
strange fact that Lancashire miners, 
whose fathers and fathers’ fathers 
had worked underground, tended to 
have an excess of long hairs in their 
noses an effective method of catch- 
ing the dangerous dust before it 
could enter the respiratory system 
proper. 

Being a condition, rather than a 
disease, silicosis is not progressive. 
and if a man is found, in the course 
of his annual examination, to have 
dust in the lungs, or a silicosis con- 
dition not sufficient to disable him, 
he is put to work on an outside job. 
His condition is either cured, or re- 
mains static. 

Examination of Students 

One of the innovations introduced 
by Dr. Hair is the compulsory exam- 
ination of all students seeking to 
take a mining engineering course 
at university. Previously many 
cases were known where a young 
man would spend four years at col- 
lege, get his degree in mining engi- 
neering, and then be refused a 
license to work underground, be- 
cause of faulty lung or respiratory 
condition. 

So sure are authorities by now of 
the fact that certain people, through 
tuberculosis or faulty respiration. 
are naturally susceptible to silicosis, 
that in Ontario all surface mine 
workers are being examined, and. 
notified as to whether or not they 
have a tendency to silicosis. 

One does not contract silicosis 
quickly. Figures supplied by Dr. 
Hair show that on the average it 
takes 15 years of working in dusty 
conditions to produce the condition, 
although of course, this is an average 
only, and some contract it more 
quickly than others. 

In all mining provinces, steady 
progress has been made in the direc- 
tion of checking silicosis. For the 
last two years in Ontario, a technical 
silicosis committee, working in con- 
junction with the Workmen's Com- 
pensation Board, and composed of 
four representatives from the bigger 
mines, has been studying the prob- 
lem, particularly from a medical and 
ventilation angle. Much progress 
has been made along these lines, and 
along the lines of wet and dustless 
drilling. 


Algoma Terminals 
Interest Deferred 


Bondholders of Algoma Central 
Terminals Ltd. have approved pro- 
posals for further deferment of in- 
terest on the 5% first mortgage 
debenture stock. 

At a meeting in London, 

24, nea 


oning 

larger United States cities and are 
federated in a national association 
headed by Miss Mary Van Kleeck, 
director of industrial studies of the 
Russell Sage Foundation. A partici- 
pant in the recent conference on- 
Canadian-American affairs at King- 
ston, Miss Van Kleeck revealed pos- 
session of advanced views seeking to 
justify sit-down strikes,. and up- 
holding the industrial unions, such 
as John L. Lewis's C.I.0., as the 
road to industrial democracy and 
a greater share of the nation’s wealth 
for labor,’ 

A recent editorial in The Torontd 
Star, quoting Miss Van Kleeck as 
laming all industrial violence on 
employers, was dropped after run- 
ning through one edition of that 
paper. 

Toronto Group Formed 


Formation of the Toronto group 
was fostered by a number of local 
members of the professions, particu- 
larly university teachers and social 
workers. Actual organization was 
launched at informal week-end con- 
ferences several weeks ago and got 
under .way at a general meeting 
which was addressed by Miss Van 
Kleeck on the subject of “Social Se- 
curity and the Professions.” Since 
then another general meeting ad- 
vanced the plen beyond the provi- 
sional committee stage to the status 
of a local association. 

Miss Van Kleeck’s address em- 
phasized the common interest in 
social security of wage earners, 
salaried workers, and “self-em- 
ployed,” practising professional 
people dependent on fees. She dwelt 
also on the “insecurity of profes- 
sional workers,” their contribution 
toward maintaining high living 
standards, for the community at 
large, and their function in com- 
batting “the destructive forces which 
menace democracy and peace.” 

She said: 

“Collective action in industry and 
the professions is the natural demo- 
cratic method of bringing about 
necessary changes looking toward 
economic security, and to relate pro- 
fessional workers.to the economic 
and social problems of today.” 

The Toronto body is not aimed at 
replacement or federation of exist- 
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accountants, clergymen and 
liabrarians. 

The present organization is headed 

Prof. E. J. Urwick, department 
of political science, University of 
Toronto, Miss Margaret Gould, secre- 
tary of the Toronto Child Welfare 
Council, author last year of a series 
of newspaper articles on Russia in 
the pro-Soviet Toronto Star, is act- 
ing secretary in the absence from 
the city of Harold S. King, provi- 
sional secretary. 

Others on the executive committee 
include L. Kasdan, oculist; Boris 
Berlin, pianist; Miss Mary Smart, 
school librarian; Mrs. Hilda Burpee, 
accountant; F. L. Sutherland, engin- 
eer; Miss Blodwen Davies, writer; 
Brough McPherson, economist; and 
John Risk, barrister. 


Beatty’s Sales 
Continue to Rise 


W. G. Beatty, president of Beatty 
Bros. Ltd., manu ers of a wide 
variety of electrical and mechanical 
equipment, including farm imple- 
ments, reports improved sales in a 
letter to Canadian Machinery and 
Manufacturing News. He states: 

“Since Sept. 1, 1936, the begin- 
ing of our present financial yéar, our 
sales have been showing a very sat- 
isfactory percentage increase over 
each corresponding month of the 
year previous. These increases cover 
all of our varied products and are 
enjoyed by practically all our 100- 
odd stores and branches in Canada. 
the British Isles and New Zealand. 
As the year advances, the rate of 
increase ig becoming greater.” 

For the six months ended Feb., 
1937, The Financial Post understands 
the company’s sales § increase 
amounted to about 17%, and Mr. 
Beatty’s letter indicates further 
gains. He does not mention in his 
letter the question of increases in 
costs of materials or the extent of 
the influence»of increased sales on 
the company’s earnings. Last year 
earnings amounted to 42 cents a 
share on the class A stock. 


Scramble for Air Control 
Marks Trans-Canada Plans 


(Continued from page 11) 


club for $1 a year, the 200-acre tract 
forms part of 700 acres which has 
béen considered as one of the two 
airports it is now proposed to de- 
velop at Toronto. 

The present airport plan at To- 
ronto, drafted by an advisory com- 
mittee and approved by the govern- 
ment before submission to the City 
Council, calls for creation of a com- 
bined airplane and seaplane base on 
the island, with an auxiliary airport 
on+ the outskirts of the city for 
wheeled planes to use when bad fly- 
ing weather creates a risk in landing 
at the island. 

Toronto Island Site 

The chief advantages of the island 
site are that it can be used by both 
types of ’planes, that the land is all 
controlled by the city, and that the 
location is within 10 minutes driving 
distance of the postal terminal, the 
railway station and the downtown 
district. Opponents of the scheme 
contend that it is too close to the 
high buildings along the waterfront, 
that runways will not be long 
enough to permit safe landings and 
takeoffs over the water, and that 
the site cannot be expanded to al- 
low long runways except at tre- 
mendous costs for dredging and 
filling. 

These objections have been count- 
ered by provision for an auxiliary 
airport at one of two sites. One is 
known as the Wilson Avenue site, 
location of the Flying Club field, 
and the other is near Malton, 17 
miles from the heart of Toronto. The 
Toronto airport advisory committee 
left the choice to City Council, 
though some members of the com- 
mittee favored Malton because de- 
velopment would cost approximately 
$500,000 less, would be away from 
built up areas, and would permit of 
future expansion if necessary. 

According to the revised cost esti- 
mates submitted to the City Council, 
the combined cost of developing the 
island as a main base with Malton 
as an ewer would be $1,886,000; 
for the island with Wilson Avenue, 
$2,421,000. The federal and_ pro- 
vincial governments have pledged 
contribations $900,000 to- 
ward either scheme. These cost fig- 
ures are based on plans for three 
landing strips (two paved) at both 
the main airport and the auxiliary. 
If the runways were extended to 
5,000 feet, or if either Wilson Avenue 
or Malton were developed as the 
main base with 5,000-foot runways, 
leaving the island as a seaplane base 
exclusively, the cost would be in- 
creased to nearly $4,000,000. 


The Toronto city fathers have been 
faced by insistence from some quar- 
ters that even 5,000-foot runways, 
particularly at the island, will be 
inadequate for large transport 
‘planes or rapidly will become in- 
adequate. This school of thought 
contends that the airport must be 
established on land with larger run- 
ways, unless Toronto is to be merely 
a calling place for smaller 'planes 
operating on “shuttle services.” 

To offset this, advocates of the 
island and its convenience to the 
city point to a recent official move 
in England to limit runways at com- 
mercial fields to 4,000 feet and simul- 
taneously to encourage "plane manu- 
facturers to adapt larger machines 
to such facilities. In addition, they 
cite the report this year of the U.S. 
Senate committee on air safety 
which investigated air transport 
crashes in various parts of the 
United States. This report said: 

“It is now a well established fact 
that all major air terminals need not 
only a close-in airport but also an 
auxiliary instrument landing term- 
inal. One should be close-in, or the 
most convenient airport to the cen- 
tre of the community, and the other 
ought to be located a considerable 
distance out in the suburbs, on land 
possessing all the natural benefits of 
a safe airport, such as perfect 
approaches, 

“The close-in airport should be 
the best obtainable, but may be sub- 
ject to limitations and restrictions in 
bad weather—90% of the time for 
airliners, the public, and the postal 
authorities because of its proximity. 
It should be reserved at all times 
exclusively for scheduled air trans- 
port. The auxiliary ‘far out’ field 
should normally be confined to 
private, non-scheduled flying. In bad 
weather, however, it would be em- 
ployed by the airlines in blind 
landings when private fliers are 
seldom in the air. 

“During.the past year the trend 
has been toward using this com- 
bination of two airports, notably at 
Los Angeles, Pittsburgh, Detroit, and 
the New York metropolitan area, in- 
cluding Newark.” 


' J. M. Dunwoody, C.A, 
C. W. Nicholl, C.A, Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


Winnipeg, Man., and Fort Frances, Ont. 
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A Teating Profits, before Depreciation. $ 3,012,399.40 


EASTERN TRUST 
| _ * . COMPANY 


330 BAY ST., TORONTO 


Bominion Textile Company Limited 


BOARD OF DIRECTORS and OFFICERS 
President: Su. Cuantzs B. Gonvon, G.B.E. © Vice-President: Sen Hunsent §. Hore 
LP. Brace W. A. Beace Sen Paspeacce Waouas-Tarica } G. Doss 
Managing Director: G. B. Goxpom 
Treasurer: R. A. Lana Asst. Sec Areas: VW. A. Bverma 


BALANCE SHEET 


As at 31st March, 1937 
LLABILITIES 


Curaent: ze) 
Goak RINE > acdocccnosocaceses $ 184,896.33 
Cotton je Cereecccoescoces $43,372.77 
Accounts ooo ceceeeecocesces 497,621.57 
Provision for Taxes. eececccceceecosce 3 
Accrued W; ©2eeeee ees esseeesesee 
Due to i o eevccecee 

Accrued Interest on Bonds. ...cccesce 

Preferred Dividend Payable 15th April, 


1937. CCC OS SESS SP EDSCSOCCCCCS 


Secretary: L. P. Weseres 


ASSETS 


Cunnewr: = 
Cash on Hand and in Bank. ....se0000 $ 
Bills and Accounts Receivable 

Trade less Reserve.....+sceverecs 
Accounts Receivable—Other 


46,083.35 


3,156,583.33 
52,591.20 
Oe coin tis a: 
tied tt aed $ 1,755,449.59 
Merchandise and 


2,649,433.06 
4,404,882.65 


Bescrve Sor" Depeetior 
tion.... oeevevecees $21,659,23331 
General Reserve. ..ccee 266,552.43 


Contingent Reserve...» 
T Year First Mortgage Sinking EN 
444% Sexies “A” due lst March, 


1955— 
Authorized and Issued... $ 4,500,000.00 


ies, less Reserve 
(Market value $3,795.669.50).ccess- and 
Less: Redeemed. . ..c0e $7,000.00 


3,312,641.15 
——__— 


$10,972,781.68 
- a. ADVANCES: 4,413,000.00 
Companies, leas Re- 


$ 3,686,246.80 


eeeeeeeeeeese 
. 


57,500.00 
164,914.59 
28,865.45 Issued 270,000 shares. 18,375,000.00 


Earned Surplus. . .nccscomses po a a 8 a oe 


BAKES, CLC. ws ccccsces 
20,315,600.00 


re 5,414,368.56 


rT and, Baldings and 28,975,570.09 
Valued as = wdgtaiellé Canadian 

Appeaisal Company, 1920, plus addi- 

tions to date) at cost, less amounts 

written off. 


Approved on behalf of the Board: © C.B. GORDON, Director. 91S. HOLT, Director, 


aaa rca rhcsbend dor Geocomp euited Sieh dine Sank and have 
of Dominion . 
the information cuphodions ea Wapedia 


In accordance with Section 16 af the Companies het 1206. we spent hat 1) Ge fess losses of Subsidiary 
Ace tone Sa ene ban ened Ge lesa cqaeieied deka ak us petals evens be tos 
'. or 
made in the sceounts of Dominion Textile Company Lisaited, 
There Conti Liabilities in re of certain Patent and the that the Government 
quay coch-ay Yass to bes © dcken tr hassel fos Cafe ey On he Deaths 
It is impossible to pre_ict or estimate at this date the amount of Wability, if any, in connection with these claims, 
Subject to the fo: we certify that, 
ocemnte 1 property ng hy : of Dominion Textile Company Limited as at 
- Sist March, 1937, according to best of our information and explanations given to us and as shown by the books. 


P.8. ROSS & SONS, | 
Montreal, Que., 17th June, 1987. Chartered Accountants 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


Your Directors are pleased to state, after having had to report unsatisfactory results for the two 

marrow margin prevailing in our business, we were ill prepared to meet. 
will note in the Statement of Profit & Loss Account an item of $50,792.00 for Legal F 1 

on Counsel to on the Company's behalf before the Raval 


¥ 
occasioned the of 
Cadena the Testile tndustry durkag of the past year. 
all 
Di 


cure taltam a5 poagiovesive pelutnr ands whens domme Mica panes 
000.00 has been 
set up as a Contingent Reserve against the possible 


We have audited the books 
obtained all 


. 


The sum of 
Patent Litigation 


at ened wears waite and 
of » goods w are an essential factor in the nationa’ 
Buildings and machinery have been maintained in a state of repair, and it has been decided to 
construct an to the Print Works at in ich will 
eeaeent at Magog aes be segregated certain types of work now 
Our Saneres prectieniy contionnun Sufi ese eonplermnans over Gite 
tet tee Hh eceteeirs costes ea mena eee 
are h and that men nor wornen employees are subjected to ; 


PROFIT AND LOSS ACCOUNT 


/ 
c For Year Ended 31st March, 1937 As at 31st March, 1937 
Bc‘ance at Credit ist April, Gk ck cscce $ $,393,422.74 
Apo: 

Net Profit for the year ended 316t March, 


SCOCSCOHSSSEEES EE Seeeeedeee 


Provision for Déprecia- 
THON.» . + eereeseeee $ 1,221,629.19 
F 10,990.00 
72,554.50 
50,792.00 
199,410.00 


1,673,537 82 
$ 7.066,960.56 


Directors seeeeeee 

Remuneration of 
_tive Officers, os esece 
In on eeerececoeee 
ium oa 


eee eeeeeese 


deemed 
Provision for Income Tax 


Denver: 


Amortizition of 
Premium and 
to 
OME os Bick ee 
Dividends. on 
PRRORSs ocadhatavecs 
Dividends on 


eecesesoocooe 


seeee Bond ‘ 
nee $ 1673000 
150,000.00 
"135,842.00 
1,350,000.00 


2,200.00 
285,383.56 
1,842,9599.25 
| Net Profit from Operations. © a0 coccecces $ 1,169,44035 


Interest on and Profit from the sale of In 


Net Profit transferred to Surplus Aécount. $ 1,673,597 82 Balance at Credit Sist March, 1937..+00- 
Audited and Certifed ia acqandaace wich our Certificate, 


1,652,592.00 


_ Monrazas, 17th June, 1989 P. 3, ROSS & SONS, Chesmad Accomntents 
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